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WHAT PIRE INSURANCE IS FOR.

It %vou!d be a capital tUîilîg fui .1 gulil 111.11% lpetlel,
iiiîchîdiig thie cairiiîati of tic ire cuiiiiiîîtteu o i e ty
icoulicil of Molitreal, lu take a ru%% prililarý 011oî~o
tie sul>ject of fire iibutr.ilice. 'rIeu %uuuld scd
roule to a kîîIouiledgc, of thec imîport.tît fact Iliat tlt<

mission of fire nndffetwrituî~i, :tu hel iniini -ity, iii ca.,v
Of fire lOSS, 011 prUp2±rty ità /.*. c.S il il. 1 t ib 110 pari.' 01
th it bsilne.ss of lire insîiralicc, btieitl% sp.îîîg
coîîcerrn itself abolit imîproved 1m:~ extitîîgtîishii:îg appli.
auICCq fire-p1 >Of bîukhîîgs1;. 110r l.,urnîiCOîîtCîîts).
Its businessl ký to fix a pricc at m lhkh tit risk cau li
issiiiied. Tice comblustible or non c.*iîbustalc char-
.1cter of the piropurty, uts expnsîîru froin uut',idccass
aiid tuie PrOIbality or- otherwise of ufici,.nit liredpr-

ciiit protectioii, ire questious fohr the oivicr to szttle.
ifti Ui înjority of Uic propery-holclcrs in a towil or
City consuit tlîeir owiu biet iliterests, they %vili of course
rmilice the ire hiazarci to a înîiîxîiby crectiiig gond
buildings )rudcîîtial arraiigenîcîits genciralIly, aiîld by
iuakiug ptovisioni for ircady extiingtislinneuit of lires 1
wlîeiî -hey (Io occur. li sucli a town or city the fire
iinsurauce Comlpatîfes sel! inlcnnîility at a coinparativeiy
loiv rate siiuply because the risk is coînparatively littlc.
Ail properly roniducteti ire undi(erwritiiîîg takces fili
experietîces of te pastinl a wide field anîd for a long
peiod of tiinie, aîîd classifies tlie variotis risks accorcinii
to their burninig propeilsities, aiid thcîî fixes the cost,
approxiuîiatelY, 011 lte b-asis of tliis l)ast cexpericiice,
zalays taking 1h10o accoit the existiîig faicilities for ire
zxtiliguishmnt. For p)rcci-selv the saie reasou that a
railwaiy colipaîiy charges more for hiauling tweiîty
tliani it doces for lî:îufliig tell tous- of freiglît a1 giveli
distance, a ire isurance coiîpainy charges, or ouîglit to
chiarge, more for a ieavy risk, thau for a lighît oie.

The people whio, witli ain air of wisdoin, assume to
criticize the fire tîdertvriters trlc;r a *f;,e becauist tlîev
1('01 hIe rislk buriîedl, antil wh., Charge thi %vilî a lack
of discrin-miiiatioi ili accepttg risks gerierally, î.k
sorry exhibitioni câlier of th!ir ig-iloraice or tlicir iii-
shîicerity. WViîat the p)roiprty oivncr waîîits, aî11d
whiat the conîpauies are forîn.al f.>r, is iuisurauce aglst

l..sliablity aîd the îvJ)r. tin: risk the more
tli,- n;îiui-aica, is iedlc.Tie t:îkiig of a bad riskis
jui as înuch a1 legitiînate pa.-rt of the funlctions. of lire

îiîierri.i I ll te talzing of a gcoad( risk. Thle ques-
tio.:I Of tile cOîuipaî1 ti'ot. fiîdanileîit.allv, Whîat shial
wve iinstre ? but, II )%V vîuuch is it wvorth to carrv Uie
risk? The d:intiltv- îitlî th-- fire iiistiraîîce buinje.s,
tu day is, not that il c.îrriei aî good mîany haadu
ri:ks. buit tllt it charges;c to-) oftecu f.)r a bad risk' Uic-
pric e lclging onlly to a gond niiî- Thit is wlîy it

1.Ei2.iCShae bzet losi1ig -.1)1 -)in luMontreal, -as ilîey
Iiav., iii a gooi iiiiiyv ollier placei. aiici îvhv the ui

ues, s a v ii i 1,92 plU ont ini ibis counîtry ail(d
tilt U:Iited States a.bout 99 Cents of every do-llar
rt-civved for r:iuîsfe~r lossus avad cxpcîîses. '['le

it:rclîaîilt -,v1io lîabanlallY Sehîs ]lis warcs at or beloi
cast will iinviriahv land ini the bzaukirupltcy cou-t, aud(
Cerîaiîily nobody chiarges iîîîi %vitlî tuonlopohistie tell
deutcies becatise lie quits tlîat *.iîicl of foolishuiiess- aîîd

iiislsts, ou a selliiîg price whicli affords a reasoniable
ilumrili for pirofit. The fact is, tlîat tvuîd'r tic stress of
conlipelition anid the bulldozing of legisiatures andi
liîiîiip.ities, lie lire insuratice cotupanies hiave
yieldd to a popuilar claîior for b.rrates ou Ille 011e

liand, anii for counrihntiis to sclieînes for t,îc " inîprove-
ment of r-k on the other, tnil iotiliig %vorthl
inenitiuinig i-, left for profit. Thcre lis bei a lack of
dliser' .uiiiatioui %e admuit, aid a seriotis mie, but iot at
alit in Ue directin clirgeti by the critics. The kick
app)eair. iii Uic iiîadcquate price cliargeti for certain
claissesh of ri.sks, îot iii a faulty kniowledge of thieir
characler. Ili Montreal Ilîi rate risk's have becut too
lonlg c.irried( at iow rate prices, anîd the sootier the
public colnîprelhenid Uîat simnple but ruiidanîieiital filet
tie soolier thcy wvill coxuprehienc the justice of the
rec,.mît acetionî of lthe conîpanies.

COM~PARISONS IN LIPE INSIJEANCE.
A gooti deal lias becît saià andi written for andi

against the coinxon praclice of tic lifé inisuraîxce coin-
pallies iii niakzilg statistical coiruparisoîus with oliier
comîpaiiies. 'rue question cannoa be decideti fairly,
Ixowever, by citing in evidenice extrenie cases, buit rallier
by a coîîsideratioit of the cominton nxetliods purstied b'
respectahle conîpailies. That conipairisoxîs of certain
pointîs belîveen comxpaîlies, iii the current literature
cînployed iii tie solicitatioîî of businecss, may be pro-
perly iacle, -nîid are lcgiliîîîate nîcamîs for pro.sectitiîîg
the worlc ini liaîil iili scarccly be denieti by can<lid
people. It is as clearly thiepriv'ilee of a lie insurauîcei-
Comîpanîy to "put its besl foot forîi'ard" anîd niakce
proiiiint ils strotîgest points as it is for tlle liaif hiuji-
dreti ollier colîpetitive Unes of Ibusiîa.-'ss- to do so. The
varions c3uî.ip.iiies xîecessarily couie itt<.o conîpetitiorî
lu an open mnarket ; avid %vlien tlîe best, pointls of miie
conîpany are placed before the public, 't is perfectly
Ieý itiiuate for another Comupany 10 point out, îlot the
wcalkîess of its c.iiiipetitor, but as conviîîciîîgly as it
eau whiereiîî înay 1.t foiind ils own superiority.

Thue difficully wvitIx îîost of this coxparisoil literature
lies iiL the fact ltat unfair coîuparisoî's a-rc imade by the
sclectioîî of tlîiîgs îlot opposite. Honiesty iin competi-
lioni requires, thai ouly things sinîilar shall be coin-
pareti, i.c., thiuîgs liot only siiuîilar ili thxenselves, but
developei limiier practically te saine circuînslances
andi surroundings. For instance, iwlîei a company
oîîly a dozen years old, andt which lias been pushing
vigorously for nici business, wvith tîxe resuit: that r
îuajority of ils lives are freslî selections, uîîdcrtakes ho,
comîpare ils deatli rate with a comupetitor forty or fifty
years old of extra conservative inethotis, anti seeking
bîît litt!c new business coiliparatively, the resuits are
etitircly iiiisleading anîd the contrasteti figures giî-eîî--
perfcctly correct iiu thîemselves-bear false ivitness.
'ro tiie iinistruicted public aie inuioceuît figures stand
for valid demionslratioîî, %vhiereas tbey are of nxo meaii-
:iig vhîatever, riglitly explaitied. and undcrstood.
Sinîilia coîîparisoîîs of dissinîilar things, wvheîî vieved
in the liglit of their s'.ixronnidiîgs, are also, frequentiy
nmade regarding expeîîsesleading Io cquiufly false con-
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