e e S e |

June 22, 1994

COMMONS DEBATES

5753

I will take a slightly different tack. In my view, a very clear
Precedent has been set here. We have established that in o.rder to
deter smuggling, we must take the profit out of smuggling by
Teducing the taxation on whatever.

There is also a significant problem with the smuggling of
alcoho] and spirits into Canada. It is very easy to dl"aw a par‘al'lel
between the smuggling of tobacco and the smggglmg of_spmts.

he price of a bottle of spirits in Canada is approximately
double what it is in the United States. Eighty—seven per cent of
the cost of a bottle of spirits in Canada is taxation. The
Manufacturer must produce, bottle, advertise, transport, pay al}
Capital building costs and employees and take its profit out o
he 13 per cent that is left.

Is it any wonder then that we have the smuggling of spirits
North and south across our border. It seems to me th:at we ;re
enCOuraging anew generation of runners here. The statistics t 'at

have indicate that of the 17 million cases 9f _alcohol Or Spirits

at is sold in Canada today per year, four million of those cases
are contraband. They reached Canada illegally. They were
Shipped out of Canada and smuggled back across the border.

We arrive at four million cases by communicating with
Provincial liquor boards, comparisons of per capita consump-
tion between Canada and the United States and consumer
Surveys on consumption habits and Revenue Canada customs
AW enforcement agencies.

There h een quite a lot of discussion about what the law
should be ?11312 the ?wo tier system. Is there a law for one grobtip
and another law for another group? Perhaps that is a.debfa_ta. . £
Point, There is no question that it is debatable. There is definite-
Y a difference in how the law is enforced.

What we are looking at here is an enforcement pmbll'le[:/]é th:
Should have gone to a more stringent enforcement. We ? it
aws. We have the police force. We simply need to apply it.

» (1740)

[ believe that if we follow the rationale thaF the reduclt}on (l;;
ation is the route to go as far as discouraging smugg mv%i ks
clgal’k‘-ttes, then exactly the same thing has to b; doneI s
Acohol, We have to improve the enforcement profile, as sy
Said, anq we must increase the penalties for smuggling. I do n

. : into i 1.
tlieve that reduction of taxation should enter into 1t at al

is bill in i ent
¢ Ifind it extremely difficult to support this bill ;nt hl:: 51:1:
oM. I do not have any intention of doing that a

The Acting Speaker (Mr. Kilger): Is the House ready for the
Qestion?

Some hon. members: Question.

; f th
H'l‘he Acting Speaker (Mr. Kilger): Is it the pleasure of the
%use to adopt the motion?

Government Orders
Some hon. members: Agreed.
Some hon. members: No.

The Acting Speaker (Mr. Kilger): All those in favour of the
motion will please say yea.

Some hon. members: Yea.

The Acting Speaker (Mr. Kilger): All those opposed will

please say nay.

Some hon. members: Nay.

The Acting Speaker (Mr. Kilger):

have it.

And more than five members having risen:

The Acting Speaker (Mr. Kilger): Call in the members.
(The House divided on the motion, which w

following division:)

(Division No. 79)

In my opinion the yeas

as agreed to on the
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