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Boniface, 19 cents. Fourth-class freight: first distance, 30
cents per 100 1bs. ; second, 35 cents; third, 90 cents; fourth,
14 cents. I dare say these figures will bo found tolerably
alarming. They show profits very much moro than fuir
componsation. They are monopolisty’ figares, first comp:n-
ration and atterwards a tax or duty as large as
it is thonght tho traffic will bear—a burdev upon the
consumer and producer of the most dreadful character, 1
said I would give some evidence as {o the general view of
railway menon this subject. 1t is not confined fo absolute
monopolists; they are all more or less monopolists, Two of
the great railway presidents, Vanderbilt and Jewett, stated,
1 think, in 1879, the rule of the road to a committee of the
New York State Legislature investigating into the tolls con-
nected with the railways. The rule was: “ Charging all an
article will bear, and at the same time stimulating its
production.” You see I am not striking at the St. Paul and
Manitoba Railway only. They all follow the samo rule,
but some are in a position to charge more than others, all
animated by the same virtuous desire. The great mining
railways simplify things beautifully. You go to the
manager of one and say: I want to send some ore to such a
point, what is your freight a ton? 1le a-ks how much will
your ore assay ¢ You reply, what have you got to do with
that? He says: 1 must know what your ore will assay.
1f it will yield thirty dollars, then I will charge ten dollars.
To thesame question, if you have got ore that will assay
$300, you will receive a similar answer, and a demand for
$100 for freight, or a8 much as the traffic will boar. Theo
report of the nuilroad company of the New York State
Assembly, of 1879, says, after a year's enquiry:

“ The wheat rates from Chicago to New York were raised from 15¢. in
August—a living rate—to 40c. in November. It cost the road as much to
haul the stuff in August as in November. The rate was raised simply
because the condition of the market wanted it, and the produet could
bear it. The wrong consists in not only performing the proper functiens
of transportation, but, taking into consideration the prabubie or possible
profit of a shipment and adjusting their rates accordingly. If the shipper
18 likely to make a large profit, they compel him to divide. 1f the margin

is & close one, they determine whether the gshipment shall be made or not,
whether it shall result in profit or loss, and the amount of profit or loss.”

Now those are statements well worth pondering over.  This
was a committee appointed to consider the subject with
reference to the State through which, you know, there passes
an enormous tide of traffic, and particularly an enormous
tide of that kind of traffic which fur a long time to come we
expect to export from our own North-West, that is grain,
Through the State of New York and to the port of Now
York, there come millions and millions of bushcls every year.
They, finding these evils existing, appointed a commitlee to
enguire and a close enquiry, lasting about a yoar, was made,

-and they found that to be the principle which the railway

companies carried out as far as they were able to do so in
the eircumstances in which thev are placed—if the shipper
is likely to make a large profit they require him to divide.
Discussing the very topic which is so very important to us
they pay :— .

# The price of cerealsis regulated by the demand. European demand
regulates the demand at the seaboard, and this, in turn, regulates the
quantity to be brought forward. ® * * * The price of breadstuffs is
g:)svemed by the Liverpool market; the Western producer can receive for

is cereals the market price thus fixed, less the cost of placing his produce
upon that market; and the testimony of men who have been for years
engaged in this trade, who swear from actual knowledge, is that a reduc-
tion in the rate enures to the benefit of the producer west, and does not
affect the price to the consumer, while an increase in the rates would pro
tanto decrease the price of the commodity to the producer.”

There is practical evidence of that of which they give
examples. There is another very interesting statement on
this subject by Judge Black, which is as follows:

“ The reasonableness of the freight tolls or taxes that may be charged
upon any railway will depend on the eﬁnses of running and repairing
it and on the cost of construction. The latter will, of course, be the
principsal element in-the calculation, for the tolls qnglht to be high enough
to give the corporation a fair pr;Zt on the capital they have actually

invested. But many of these corporations have issued large amounts of
stock and mortgage bonds for which the holders have paid nothing, or
much less than their nominal value. Another way of enlarging their
apparent dimensions is to water their stock under the pretense of increas-
ing their capital, while in fact the additional ghares are divided among
themselves withont putting a new dollar into the business. Of course
nobody thinks that the real cost of the road is to be measured by the
nominal amount of these bonds and shares. It is easy for a competent
engineer to tell how much.any road ought to cost, supposing the work to
be honestly done and liberally paid for. That being ascertained have
the} true basis of a calculation which will show bow much the tolls ought
to be.

“ Most of our Western roads are built with the proceeds of public lands
granted mediately or immediately by the United States to the several
comimnies winch now have them in charge. Theydid not reull{hcoat the
stockholders anything, and in some cases they got lands worth a great
deal more than aull expenses of making, etocking and running the roads.
The two companies between Omaha and San Francisco raised in cash out
of Government bonds, lands and mortgages of their franchises four or
five times as much as they necessarily expended upon the roads. The
stockholders, without paying anything, put the enormous surplusinto
their pockets. These roads thas built at the public expense, and in some
cases paid for by the public five times over, are now claimed as the
private property of the companies, and the right of the public to use them
ns highways is utterly denied ; neverthuless, 1 think the claim of theso
companies to take reasonable tolls rtands upon the same foundation as
that of companies whose roads were built by t{m stockholders themselves
at their own proper expense. The grant of the lands invested the
grantees with a title which could not be revoked it the conditions of it
were performed.  If they sold or mortgaged the lands and invested the
proceeds in the construction of a railrond under & chartor from a State or
general government which authorizes them to take a fair profit in the
shape of tolls, they huve as good a right to the tolls as if the capital to
huil’d the road had been raised by themselves—that is to say, those
companies which built the railroads with capital donated by the public
have the same right as other companics to charge s reasonable toll, but
their demand of excessive tolls, though not worse in law, seems in the
eye of natural reason a greater outrage.

“1f railroad corporations have the unlimited power which they claim,
then all business is at their mercy.  Agriculture, commerce and manufac-
tures must suffer what they choose to inflict. They may ob labor of the
bread it wins and deprive all enterprise of its just reward. Though thia
power does not belong to them lega{ly, they have been permitted to usurp
it, and I need not tell you that thcﬁr have gmasl( abused it. They avow
that they muake their exactions with an eye single to their own advuntugc,
without” considering any right or interest of the public. They boldly
eapress their determination to charge as much as the traffic will bear;
that is to say, they will take from the profits of every man’s businces as
much as can be taken without compelling him to quit it. In the aggregato
this amounts te the most enormous, oppressive and unjust tax that ever
was lnid upon the industry of any people under the sun. The irregu-
lamty with which this tax 18 laid makes it still harder to bear. Men go
into & business which may thrive at present rates, and will find themselves
crushed by burdens unexpectedly thrown upon them nfter they get
started. 1t ig the habit of the railrord companies to chunge their rates of
transportation often and suddenly, and in particular to make the charges
ruinously high without any notice at all, The farmers of the great West
have made a large crop of grain which they may sell at fair prices if the
can have it carried to the ﬁustern ports, even at the unreasonably high
freights of last summer. But just now it is said that the railway com-
panies bave agreed among themselves to raise the freight b cents per cwt.,
which is equal to an export tax upon the whole crop of probably
$75,000,000. The furmers must submit to this highway robbery, or else
keep the products of their land to rot on their hands.” They submit, of
course, as all other classes of industrious people submit to similar
impositions.

* Common justice imperatively requires that freights be fixed, settled
and prescribed by law, and that they bo not changed at the mere will of
the railroad companies. -

Now, Sir, it does seem to me that if it had not been for the
wonderful productiveness and expansion of the North-W est,
the people could not have borne the taxation which the rail-
ro comﬁanies have been imposing upon them, and as year
by year the average fertility-of the soil diminishes, as year
by year the crop to tho acre decrcases, it will be found a
burden which will compel a change by the act of Congress
or some other power. It will be found a burden wholly
intolerable to be borne very long ;—this control which theso
great railway companies have over that great cow and
over the agricultural interests of the great North-West.
And while that state of things is existing in theneighboring
Republic, while its people are groaning under the burden,
while they are looking all around them for means to redross
the, evil with reference to existing corporations possessing
vested rights, the Government of this eountry, blind to the
lessons which the experience of the Re ublic teaches, pro-
poses to extend and inaugurate that evil in a ten-fold more
aggravated shape in this country. To what end is our



