
expanded trade between
North America and Cther
countries.
With assured access ta a
North American market of
Over 270 million people,
Canadian industry will
become more competitive and
efficient, contributing ta a
stronger and more productive
Canadian economy. And as a
result, Canada wiIl emerge
as an increasingly competi-
tive supplier, a valuable and
affluent market, and an
attractive investment site
for its trading partners
thraughaut the world.

Canada and the United
States

The United States is by far
Canada's most Important
trading partner. It is also the
fastest-growîng market for
Canadian exports. In 1961,

roughly hait of Canadian
exports went ta the United
States, a share which rose ta
two-thirds in 1971 and ta
three-quarters in 1986. The
U.S. market is even more
important for manufactured
goods, purchasing 90 per
cent of Canada's manu-
factured exports in 1986.

Trade liberalizatiofi will
bene fit both Canada and
the United States: it 15 flot
a zero-sum game in which
one country bene lits at the
expense ai the other. AS
Prime Minister Mulroney
put it: "It's a win-wifl
situation."x

Securing and increasing
Canada's access ta the U.S.
market, therefore, has been
a vital elemient of the
Mulroney governmeflt's
agenda for economc
renewal .

The economic benefits ta be
reaped by Canadians f rom
trade liberalization with the
United States are believed ta
be extensive. It is estimated
tIhat real incomes will rise by
at least 2.5 per cent in the
long term, and that
Canadians can look forward
ta a more dynamic, flexible
and competitive ecanomny.
According ta federal
government estimates, more
than 120 000 new jobs will
be created in the next f ive
years as a direct resuit of
the agreement.

Canadian firms and workers
will have time ta gear up ta
take advantage of the new
opportunities that it will
create, since the agreement
will be phased in over a
10-year period. A number of
governmeflt programs will
assist Canadian workers ta
adapt ta changing labour
market conditions and will
help businesseS ta capitalize
on new and expanded
opportunities.

the agreement. Under the
accord's dispute resolution
provisions, either country will
be able ta seek resolution of
disputes over dumped or
subsidized lmports from a
joint Canada-U.S. panel
whose decisions wilI
be binding on bath
governments. The two
countries have also
committed themselves ta
establshing new trade
remedy Iaw before 1996
ta prevent unfair trade
practices.
The Canada-U.S. Free Trade
Agreement builds upon GATT
principles and goes beyond
them in new areas of trade
policy such as services and
trade-related investment
measures. Almost no
international trade rules
exist for services, yet they
represent the fastest-growing
area of Canada-U.S. trade.
The agreement therefore
establishes a set of
disciplines that will regulate
and encourage freer trade in
the service sector. Both
governments have also
undertaken ta ease rules on
foreign investment.


