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Government and Municipal Bond Market
British Columbia Seils Securities at a ?remium-Issue Disposed of Acros the
Line--Saskatchewan Will Conduct a Campaign to Seil Farm Loan Debentures
Iocally-Three and a Haif Millions Wanted-Windsor May Test the Local Market

T HERE je no visible broadelaîng tendeucy in the bondmnarket juet yet, and bond dealers are of the opinion
that no great change will take place this year. After the
etrain of the crop movement and the credit situation lias
been relieved, a botter demand je expected, while prices wîlI
no doubt stîffen, but until Victory bonds ar'e placed on the
open market, which it je boped wvill be at the end of the
year, and prices are allowed to find their owu level, it je
recognlzed that there will ho no marked impreveinent.

The miarket in the United States je iji a very satiefac-
tory condition. Demand le good, and prices, particularly of
Liberty bonde, have had a marked advance. There is aIse a
good deniand for Canadian bonde lu that miarket, as evidenced
by the absorption of all ef the British Coltumbia issue
and practically all of the Ottawa bonds. The sanie syndicate
which purchased the $1,000,000 of Britishi Colunibia's, are
now off ering te place double that amount of the sarne bonds
ou the sanie ternie, which sliould ho a g<o>d indication of the
situation.

British Columiaba May Borrow More
Aerar(iinw tn nn ,innouncemenit miade lu Vancouiver ne-
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Saskatchewan te 8.11 Locally
Saslcatchewan has decided te conduct a campalgn bc-

tween October 26 and Deceniber ~7 for the sale of $3,500,000~
fan "Joan debentures within the province. Accordiiig ta
lon. C. A. Duuning, provincial treasurer, the canmpaign wll

be conducted on a miniature Victory loan scale. The execu-
tive cf the Saskatchewan Pross Association wlbl take charge
of the publîcity aide cf the campaign, and the municipal
officiaIs throughout the province will have charge of the
organization woxic and will arrange for canvassing Corn-
mittees. Mr. Dunuing, speaking cf the uow plan, said iu
part:-

"The Saskatchewan Fanm Loans Board lias loaned over
$5,250,000 since the firet loan was made on Septemnber loth,
1917. In a new province like ours thie lack o! capital liai
aîways proved a. heavy handicap te thousands of oun best
farmere. The need of adequate capital was nover greater
tiftn, it la at present when se m;aiy of our fariners are

ing. At the saine time, financial conditions throughout the
entire world have neyer been more unsettled.

"There ie no way by which the government cau secure
sufficient funds at a reasonable rate of interest te ineet
the heavy deniand frein farmers in ail parts of the province,
except by guaranteeing te the homne investor a saf e and
profitable investment, and~ borrowing froen the peoplet of
Saskatchewan who have mnioey the funds e o an, farmers
who desire ta borrow on first mortgage, on longer termis
and at a lower rate of interest than they eau secure money
from other sources. 1 feel quite confident that we can secure
from aur own citizens the money which ie se urgently re-
quired for establishingi our farming industry on a per-
manently profitable basis.

"In creating the Farm Loans Board our principal oh-
ject was ta reduce the coet of nioney te the fariner, flot te
do ail the farin Joan business. It was nover the policy af
the governinent and it je net the policy at the present timie
to attempt te take over the farn loan business, but rather
te exert an influence on the CO8t of money to the farmer and
to affect the termse and conditions upon which. he secures
niortgage loans, just as the Saskatchewan Co-operative
Elevator Go. influences the grain business in Saskatchewan.
There in every indication that our hopes are being realized,
as thore je ample evidence that we are affecting the farn
baa business in the province te a very great exteut.

l'Saskatchewan farni boan debentures are an obligation
of the wliole province of Saskatchewan and therefore pro-
vide an absolutely seure as well as a patriotie investuient
for our citizens. As these bonds are redeemnable at par at
any tiine by giving the provincial treasuror tbree mnths'
notice iu writing, the bonds eau neyer depreciate iu value
and are always wortb 100 cents iu the dollar. The interest
yield of five per cent. per annuin, payable semi-annually,
gives a satisfactory returu te the luvester while prevîding
the farmers of our province with capital at a regsonable
rate of interest.

"Up te the present tînie, although there lias been no
active campaign put on te dispose of these bonds, a total of~
$2,082,000 Worth of the deboutures bas been ueld. Wo had
just entered open a canipaigm for the sale of these bondsa
ia the faîl of 1917, but at the requst of the finance minister
of Canada we laid our campaign ide se as not te interfero
wltli the Victory loan campaign."

Bond dealers are rather doubtful as te the ôutcomie of
su4ch a campaigu, especially in vlew of the fact that
Sskatchewan bonde are now ebblng te yield 6.30 per cent.
TJhere will ho a number of purcliasers, noa doubt, Who will be
attracted by the 90-day retirement privilege, and a nuniber
more who wibl yield te the "eall of pattbetlsm,' but wise
investors will demnand more than a 5 per cent. yield. To selI
th~e entire $3,500,000 within the t>erlod desired le eonsid-
ered almeet an impossibibity, at leaut just uow.

Comlug Olferngs
The fellowing le a list of debentures offered for sale,

Pailleulars of which are given lu this or previous issues:_

Anicunt. Rate
liou-
... $ 25,000 6ý
:ue. .700,000 6

30,300 6
';.S.-The $30,300 6
,hich tenders are heii
y'ears. The latter rE

ntwhich waî publisl

Volume 65.


