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THE BANKS' EXTRA ISSUES.

~A study of the banks’ action during the past five 
seasons regarding the extra issue power granted to 
them in nio8 for the purpose of meeting the pres 
at the time of crop moving is contributed by Mr.
H. M. P. Eckardt to the current issue of the Journal
of the Canadian Bankers’ Association. It is (minted 
out that two of the banks—-the Bank of Nova Scotia 
and the Banque d'Hochelaga have never used the 
issue (tower, but with these exceptions nearlv all of 

_ „ the banks in the country have made a free use of
The New \ork Position. the excess issues. This does not however prove.

At New York call loans are 2-'4 p.c. ; sixty day loans, *a.vs ^*r- Eckardt, that the taxed notes are profitable.
4 p.c. ; ninety days, 4^; and six months, 5 to e'l 1 ap,??[s ‘!îat ,hc1b'?nkls have generally taken the
V, . • . , , , ground that it was their duty to provide the currencyIhese quotations represent a sharp advance on last m|Uircd for financing the business of the country -
week s hgures. Demand for time money has been and they have used their extra powers of issue wlien- 
qtiite strong especially for the longer maturities. , ever necessary notwithstanding the unprofitable 
Notwithstanding a loan contraction of $6,282,1* *>, na*ure of the transaction. For this they should get 
the banks and trust companies reported a decrease credit throughout l*1e country. But on the
Of Sqc.,000 in sur,,lus reserves on Saturday-their subject“tïieniselve ,o'!!?', i^this u'av^houhl nmt 

lo«s of $800,000 cash contributing to that result, blamed. If any one is to he blamed, it is the Gov- 
The banks alone reported a loan expansion of $1,975, eminent, that set the tax so high as 5 per cent. But 
<**> and a cash gain of $3,260,000. So their surplus possibly European observers will consider that it was
increased $1,320,000. I11 case of all members of the '! "'"i llrÇvau,ion '? 'ct tl,c tax at such a figure as

to make the extra issue costly or unprofitable. For 
when that is the case, the notes w ill he speedily with­
drawn from circulation as soon as the pressing need 
for the currency passes. These outside observers 

4 s, v l , . . . , , , Pefhai'^ understand that under the plan of
As the New 1 ork market was extensively used tor daily redemption of bank notes a, practised in Van- 

liquidation purposes by Montreal and Berlin, the a,la- there is no need of a tax to drive in a redundant 
circumstance naturally tended to encourage dis- currency. Even when there is no tax am notes in 

among American bankers regarding the nniVaHy " ‘iri not "ceded are redeemed auto-
com-

jssues offered to them. It was also said that the 
South Australian Government had failed to secure 
a (lermanent loan in London and that the premier 
was told he must be content with a loan repayable 
in a year, for $2,500,000 to meet imperative needs. 
When the London market is in that state it is clear 
that it will not be an easy matter for our banks to 
shift $100,000,000 of municipal loans to the other 
side of the Atlantic.

-lire

clearing house the surplus stands at $27,208,000 ; and 
in ease of the banks alone it is $20,894,750.

Railroad Developments.

VU-Si, ID

Dominion's economic position. Judging by the 
ments appearing in the New York press the opinion 
seems to be that Canada has entered a time of trial. 
The disagreeable feelings excited by the 'Frisco 
receivership ar* still in evidence. A considerable 
amount of the Ixmds of this company were placed in 
Paris just a little while previous to the confession of 
bankruptcy. The French financial press is indulging 
itself in denunciations of American morals. The 
alternative (dans for dissolution of the Union and 
Southern Pacifies went before the court at St. Ixmis 
this week. If these plans are rejected the Southern 
Pacific stock held by Union Pacific will have

An Increase Each Year.
While two of the older banks have not used the 

excess issues at all during the five-year period in 
which they have been allowed, it is to he noted also 
that a number of the other banks have used them 
very -paringly. Apparently they have been used in 
-oine eases a- a means of getting full value out of 
the ordinary untaxed issues. Thus when the excess 
'--lies are in season, a bank can let its ordinary i- 11c 
run quite up to the limit without fear of being lined 
if it runs over the mark.

Taking the aggregate of the excess issue- it is -ecu 
that it increased steadily each year. The following 
summary gives a comprehensive view of the 
dency:—

to go
into the hands of a receiver or trustee. It is sail I 
that Attorney General McReynolds intends to bring 
suit against Sotuhem Pacific to force it to <lis|>o<u 
of the Central Pacific.
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Earning» of $258.697 are reported by the P. I.vail 
X Suns Construction Company, Limited, fur the year 
ended March 31st last. After payment of bond in­
terest and preferred stock dividend, a balance re­
mained of $89,232, or equal to 5.1 per cent, on the 
company's $1,750,000 of common .tuck, (if this 
kilance $40,000 was appropriated for reserve fund, 
leaving $49,232, an amount equal to 2.8 per cent, 
the common stock to lx- carried forward to credit 
of profit and loss. The Company has $4,<x>o,< 
contracts on hand.

Effect of New Government I'm
In 1012-13 it i- possible to trace the effect of the 

new Dominion Government live dollar hill- on the 
circulation of excess hank note 
"fives" were available the batiks u-cd le- 
own excess notes in October anil a! > in X-,ve idler. 
But in December, 1912, the 
rose above the level reached in the corrc-pmdmg 
month of the preceding year; and in lanuarv, 11,13. 
also, they were well ahead of Januarv. 1012. The 
figures indicates clearly how the <1. uud for
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