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pubhc indifference and a tendency towards a certain isola

Austraha

- resources for more productive activities. Consequently it

: tlonal industries to lower levels of output but on a more
competmve basis. To achieve this, more attention will have

- ‘provincial mobility. Concurrently there must be efforts to
:‘4 end or reduce funding for problem industrial sectors, while
: mcreasmg assistance to-high growth industries.

- Canadian trade policy for the eighties will be marked by
complacency ‘Rather, they suggest that Canada will have
enough breathing space to develop a strategic, coordinated

recent past.

: Impediments to improved trade performance

in’ competing internationally. Since 1979 the continuing
-sluggishness of the economy plus persistent current ac-
‘ ‘count deficits have shifted government attention to greater
; consideration of measures to improve Canada’s trade per-
“formance; to some extent in terms of import replacement,
but largely in terms of export promotion.

The domestic impediments to exporting from a Can-
ada base have been well documented over the years. The
- main ones are:

1. There is too high a risk to size and management
expertise for most Canadian-owned firms to have a
major export presence. Put another way, even when
production scale economies can be realized, few Ca-
nadian firms can achieve scale-economies in interna-
tional marketing, especially overseas.

2. There are frequent restrictions imposed by multina-
tional firms on product and marketing mandates. In
those relatively few cases where world product man-
dates have been granted by parent companies, Cana-
dian subsidiaries have been very successful. For

S ' ~ instance, Pratt and Whitney Canada has two-thirds of

the world market for small aero-turbine engines. But
even then the multinational parent plays a key sup-
- porting role in the marketing effort.
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“sure to find markets for ﬁmshed _products may result in

On the nnport side, it means a growmg ab111ty to res15t,
protectlomst pressures in order to free-up scarce labor

will be possible to concentrate on the adjustment of tradi-

“to be devoted to insuring effective labor training and trans-~

- These arguments should not be taken to suggest that

‘and bilateral agreements

~ approach to trade policy without being forced into more of

“thead hoc, band—a1d and stopgap interventions of the ~ the one hand, Canada has been a great b

Nomlthstandmg the relatively more favorable out-
look for the eighties, Canada still suffers major handicaps

_ try, and in recent times this intervention has been focus d .

~ ada-USA trade will be duty:free, a proportlon ‘which the -

3. There is a quite rational tendency for Canadian

‘tionism ‘from international events. Second, Canada’s.eco- = -
omic stab111ty will be threatened: by the ever-growing "
. world stringency in resources, requiring industrialized na- -

tions to seek them in countnes hke Canada Brazﬂ and '

Canada’s record in multllaterahsm h

lateralism, on: the premise: that. greater

sonant with one of the other major play o
rather than on a bilateral basis where bargaini
are inherently unequal..On the other,
ments have a long history of intervention in 1
either directly, or indirectly through Crown-corpora tions;
as a means of assisting the development of Canadian indus-

onexports. This intervention has the effect of creafing non-
tariff barriers, and weakens our multinational claim.

The recently-concluded Tokyo Round MTN willresult -
in tariff reductions among industrializeéd countries averag-"

ing forty percent by the end of the phase-in period in1987.
‘Once these barriers are down, roughly four- fifths of Can-

GATT determined in 1960 as constituting “free trade.”

Major inroads into problems of non-tariff measures; such ™
as customs evaluation, anti-dumping and countervaxhng.’j -

duties, technical standards and government procurement
have also been made. However, there still remains. some-.
unfinished business in the multilateral context, in-particu-
lar with respect to some of the MTN codes. But regardless -
of Japanese initiatives planned for the 1982 summit it may

 be judged unlikely that another major multilateral round *

will occur during the balance of this decade. The Reagan -
administration has been pushing the idea of further ‘multi-

. lateral negotlatlons on investment flows and trade in ser-"

vices, but it is difficult to recognize support for these initia- . "
tives among America’s-trading partners, partlcularly

Canada. Therefore the progress towards major multl-'t =




