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The Canadian Bank of Commerce pas si g ro 1 h, and re can 1 es ify to eign trade as compared with March. 
» we have been upported the tail 1916. - almost an due to the Ineream 
2 generally in dealing with them.

Their Supreme Sacrifice.
Since our last annual meeting an ad-!

are a result of the war, much the same 
must be true of Canada, and in
tion a large part of dur home consump- 
tion is due to the requirements of the 
Canadian army. As individuals, al-1 
most all are gaining by the war, ex4 I 
cept those with more or less fixed in-1

ough. to be the main source of credit 
for such supplies. Where merchandise 
is produced credit as a rule must be 
extended, otherwise trade will decline. 
Great Britain, because of the enormous 
production of gold within the Empire,

in the value of the exports, the increase 
in the imports being only 32 millions.

Effective Economy.
If we are really to exercise an ef-REPORT OF THE PROCEEDINGS 

OF

ditional 59 brave and promising young 
men of our staff have laid down their 
lives on the field of battle. Our com­
plete casualty list as at December 31 is

fective economy, we should be very is the only country that can buy large­
ly for cash, although she also must 

ports not necessary for the production have liberal credit extended to her 
of war supplies or for our national whue the war lasts. The United 

84 existence. There is some improve- States for the time being, however, will
175 ment in this respect, but it is not sell goods to the allied countries for 

8 Pleasant to see about 10 millions sent cash or will lend against collateral but 
9 abroad for motors and about as much wil not grant credit in the ordinary 

20 more for silk goods and velvets. The 
—chief increases are in iron and steel but such 
296 bars and goods, and in iron ores, in al result if the 

We have received many indications machinery, in wool, cotton and jute, - 1 -
that our men are measuring well up and goods made therefrom, in raw rub-' 
to what Is required of them and are ber, in various chemicals, oils, ex­
capable of taking their full share in the plosives, etc., needed for making

jealous as to the nature of any im- comes and wi & out power to adjust the
same when prices are high. and those
who are engaged in business not con-4 

d with war supplies 1
made by the individual, however, has.. 
so far as the nation is concerned, to 1 
be provided by a war debt incurred 1 
partly by Canada, and partly by Great 1 
Britain. We do not, like the United, 
States, receive gold in exchange for 1 
a large part of our products, we even 1 
borrow from the United States part 
of the cost of the war.

The Dollar Saved.
If we could free c from the 1

habit of thinking of commodities mere- 
ly in the terms of their money value, 
we should discover that what we are 
doing is to provide material to help 
our gallant sons and their fellow Brit 
ons to win the war, and that there : no one to pay for this material ulti-1

as follows: 
Killed .... 
Wounded 
Missing .. 
Prisoners 
Ill ..............

THE ANNUAL MEETING OF SHAREHOLDERS 
Tuesday, 9th January, 1917

What they fear is a 
collapse of the trade in war :

suduen
supplies.

a collapse would be the natur-
advice of the Feueral

Reserve Board is literally followed.
Agricultural Production.

The only direction in which the tide 
of prosperity in the United States is 
not at the full is in agricultural pro- 
auction, in a year when the world is 
facing the highest prices of recent 
times, the great decrease in the wheat 
crop, the moderate yields of corn and 
oats, the small yields of minor prod­
ucts, and the adverse effect of high-

The fiftieth Annual Meeting of the Shareholders of The Canadian Bank vestments of the Bank at its chief 
of Commerce was held in the banking house at Toronto, on Tuesday, 9th than and in addition 
January, 1917, al.12 o’clock. “

office and principal branches at a date other 
, to the verification at 30th November, 1916, and found th atthey were in agreement with the entries in the books of the Bank relating are thrilling the world.

wonderful operations at the front which munitions, in various articles for the
Six of our of- army and navy, and to a considerable 

extent in food stuffs, so that appar­
ently the chief increases are in neces­
sary articles, although we regret that 
many of them were not made in

The President, Sir Edmund Walker, having taken the chair, Mr. H. V. F. 
Jones was appointed to act as Secretary, and Messrs. Edward Cronyn and J. 
E. L. Pangman were appointed scrutineers.

The President called upon the Secretary to read the Annual Report to the 
Directors, as follows:

ficers have been awarded the MilitaryIn our opinion the Balance Sheet is properly drawn up so as to exhibit a 
true and correct view of the state of the affairs of the Bank, according a 

books or the Ban tion and the explanations given to us, and as shown by the

Cross and three more have been re­
commended for it.

Staff at Home,
Canada. There is a large increase in 
our exports under every general head- 
ing, especially under manufactures, 

imining, agricultural and animals, and 
: their products. The total of our im- 
: Ports and exports of merchandise in

We do not think that it would be 
fair thus to express our pride in our 
wanker soldiers without adding a fur­
ther word in commendation of the 
staff at home. While we still have to 
expect that some of them wiil take up

T. HARRY WEBB, C.A.,
of Webb, Read, Hegan, Callingham & Co. 

JAMES MARWICK, C.A.,
of Marwick, Mitchell, Peat & Co.

priced feed on the live stock situation, mately but ourselves and the Mother-I 
land. Therefore, in the monthly let- 1 
ters issued by this Bank we have con-I 
stantly preached thrift in order to 
courage people from spending that 
which as a nation we cannot afford 

be found in a world short of food and | to spend. We repeat once more th at 
every dollar any Canadian saves, 
whether he buys a war bond therewith 
or indirectly enables the banks to do 4 
so, is one dollar more of power 1 
Win the war. and that particula d -I 
lar no one else can provide if he fails 1 
to do so. We are told by every one I 
who visits England, and especially by ■ 
those who have also seen the ba 1 
line and the conditions there that in 
Canada we act as if no war existed ■

Extravagance.

AUDITORS. are matters of deep concern. The indi­
vidual producer may be compensated, 
at least partially, for the low yield by 
the higher price, but no comfort for 

the fiscal year ending March. 1916. was | the consumer, weary of high prices, can 
$1,309,511,866, against $241,025,360 in
1896, that being also a period of excess of almost every commodity that enters 
exports. This enormous foreign trade into his daily needs.
is, of course coincident with a great A matter of supreme importance to 
decline in all domestic trade not con- Canada, and for the frequent reference 
nected with the war. and is swollen |to which no excuse is needed, is that 
largely by purchases of steel and other , we must as far as Possible provide the 
material imported from the United cost of the war at home.
States. to be used here in making ., ... Cost of the War.
munitions; the money result is ab- ! At the end of October the war had 
normal because of the high price of cost us a little over 350 millions, and at 
almost every known commodity. I am our present rate of spending 300 mil- 
not putting forward the figures, how- lions more may be added during the 
ever, as a guide to what may be pos- coming year. From the excess oi reve- 
sible after the . T _„ep nue over expenditure we may at the end 

nd d A indication or what may ven me u be On war RRG be accomplished when we are spurred To provide for so great a proportion of 
for great events. The financial ideal the total cost of the war in this man- 
for US at the moment is to pay interest ner reflects great credit on those who 
on our foreign indebtedness, to provide are responsible for Dominion finance, 
our share of the cost of the war. and i We have managed to finance the re- 
to lend as much as possible to Great j mainder of the cost thus far partly by 
Britain to pay for munitions made for an account with the Imperial Govern- 
her by Canada. We are apparently j ment for oversea and other disburse- 
accomplishing this, but in the absence ments, and partly by loans floated in 
of figures we cannot estimate what Canada. Over 100 millions of the amount

Report,
The directors- have pleasure in submitting to the Shareholders the fiftieth 

Annual Report for the twelve months ending 30th November, 1916, together with 
the usual statement of Assets and Liabilities:
The balance at credit of Profit and Loss Account brought forward 

from last year, was ................................................................................ 461,892 25
The net profits for the year ending 30th November, after providing 

for ail bad and doubtful debts, amounted to ............................. 2,439 415 17

military duty, we are satisfied that: 
war vi w of the exigencies of the i those who have remained at home thus 
war and of the requirements of the | far have been actuated by the highest 
Gov rinments of Great Britain and Can- motives; indeed, the work of the Bank 
ada to realize on these securities as could net be efficiently carried on with- 
opportunity offered. This has seemed out retaining tile services of many 
doubtful advisable because of the 'men who in other respects would be 
doubtful outlook as to the future trend | available for military service.
In the value of such securities.

Before moving the adoption of the sirable. 
Report, the President called on the
General Manager to address the share­
holders.

General Manager’s Address.
The shadow of the great European 

war has been the dominating influence 
in business affairs during the year 
through which we have just pass­
ed. No important new transaction 
could be undertaken without consider­
ing the effect of the war, and in the 
conduct of the affairs of a great fidu­
ciary institution such as a bank, it has 
been necessary to give more considera­
tion to the factor of safety than to the 
factor of profit. Under these circum­
stances we feel that you will be well 
content with the results which we lay 
before you today.

The Bank’s profits for the year under 
I review were $2.439.415, an Increase of

$2.901.307 42 Trade With Italy.
A year ago you were advised that

Assist Home Industry.
Notwithstanding the advances we have 

made to the governments of our 
own country and Great Britain for the 
purposes of the war, we have not found 
it necessary to decrease the assistance 
which we render to the ordinary busi­
ness of the country. Indeed, our total 
current loans at the date of the state­
ment before you amounted to $186,109,-- 
000, an increase of over $13,800,000 as

This has been appropriated as follows: 
Dividends Nos 116, 117, 118 and 119, at ten 
Bonus of one per cent, payable 1st June ...

we had placed the facilities of this 
Bank at the disposal of our Italian 
allies for the purpose of receiving from 
their citizens in this country subscrip­
tions to a war loan. The situation in 
Italy today is a very interesting one. 
The foreign trade of that country has

per cent, per annum....$1,500.000 00
150.000 00
150.000 00
147.288 33

80,000 00

Bonus of one per cent, payable 1st December ...........................................
War tax on bank-note circulation to 30th November .......................... "
Transferred to Pension Fund (annual contribution)............................

Subscriptions:
Canadian Patriotic Fund .................................................................. $50,000 00
British Red Cross Fund ........................................................................ 5,000 00
British Sailors’ Relief Fund................................................................ 5,000 00
Sundry subscriptions, including Northern Ontario Fire 

Relief Fund and War Hospitals, etc..................................11,700 00

I have referred to the motors and 
the silks, but they are only examples ■ 
of an extravagance which is observable 
in every direction. We should un-—- 
doubtedly forbid, or at all events heav­
ily penalize, the importation of all’ 
luxuries; municipal expenditures should 
be further curtailed and al! projected-. 
improvements first submitted to the 
criticism of Provincial commissions; 
we should not think It amiss if the 
expenditures of individuals at catins 
places are legally restrained and meat- 
less days are instituted. I am not en­
deavoring to say in what directions 
economy should be enforced In Canada 
as it has been in England, but beyond 
a doubt it must be enforced in many 
directions if it is not voluntarily adopt­
ed by our people.

Production and Prices
It Is not easy to conjecture how far 

the prosperity of Canada is due to the 
activity in production of all kinds, to. 
the ready market and high prices, and

v far to the grain crop of 1915 a. J 
crop so extraordinary that it exceeded 1 
some estimates by seventy millions, 1 
but it is well to remember that our: 
prosperity was due to both causes, and 
that the crops this year have not been 
good. If we have throughout Canada 
a fair average result, that is the best 
we can say of our agricultural and 
pastoral production. High prices will 
make up for this to the producer, but 
nothing can make up to the nation for 
the shortage of foodstuffs at such a 
time. The liquidation of debts follow- 
ing. tne great crops in the West the' 

improvement in the towns and cities or the Prairie Provinces and British. 
Columbia, the growth in bank de- posits, the marked improvement in 
railroad earnings, and the increase in the firures of every clearing house in Canada, are all things so directly de pendent upon the great crop that we 
must expect a lesser degree of pros 
perity in the West in 1917.

Clearing House Figures.
Since 1913, when the largest firm « 

up to that time were reached, the 
totals of the clearing houses have been

figures much beyond anything hitherto a 
recorded, the total being $10,564.045000• 
an Increase over 1915 of 35:48 per cent ■ 
and over 1913 of 14.17 per cent. In the 
three principal cities the increases over 
1915 range from 35 to 42 per cent and 
over 1913 from 14 to 29 percent There 
are now twenty-five clearing houses in 
Canada, two having been established 

Shererone c namely, Kitchener and - 
We subjoin, as usual, the building 
permits for the four principal cities ■ 
Except in Montreal they show as 

considerable advance upon 1915, though they are still inconsiderable as 
compared with 1912 and 1913, the years " 
of greatest expansion: "’

grown very largely during recent years. 
The trade of Germany with Italy 
gradually overtook and then surpassed 
that of Great Britain, which was for- 
merly the largest. The war, so far as 
Italy is concerned, has brought with 
it a serious dislocation of commercial 
intercourse, and the necessity of find­
ing fresh sources of supply in allied 
and neutral countries is very pressing. 
With the active support and financial 
assistance of the British Government, 
there was formed during the year, in 
London, a company called The British 
Italian Corporation, Limited, which is 
intended, in collaboration with its 
Italian counterpart. The Campagnia 
Italo-Britannica, to work for the fur- 
therance of commercial intercourse be­
tween the British Empire and Italy 
Among its objects will be linancial 
participation in enterprises which

compared with the figures of a year ago.
It has always been the policy of this71,700 00

802,319 09
Bank to consider as one of the prin-Balance carried forward cipal aims which should 

that
be kept 

it should 
assistance

before the executive,
$2,901.307 42 render the utmost possible

to the development of Canadian trade
The usual careful re-valuation of all the assets of the Bank has been and industry. We have not failed 

this duty during the year just past.
Liquidation of Debts.

The total of overdue debts shows

amount of profit from our home trade due the Imperial Government has been 
is eventually invested in war secur- funded permanently, and most of the 
ities. We are, however, being helped balance is offset by payments on Great 
to accomplish this result, in a man- Britain’s account. Some loans for or-

made in$87,380 over the figures of the preceding 
year, a trifling sum when you consider 
the increased amount of business on 
which it has been earned, and the great 
activity which has prevailed throughout 
the year. We have felt it our duty to 
render a large amount of assistance in 
their financing to both the Imperial 
Government and the Dominion Govern­
ment, and as rates of interest on this 
class of business are naturally low, oui- 
profits have been reduced correspond­
ingly.

and every debt which may be considered as bad or doubtful has been fully 
provided for.

Although this is the fiftieth report presented to you, the first half-century 
of the Bank’s operations will not be completed until next May. owing to the 
date of the Annual Meeting having twice been changed. The bank commenced 
business In May, 1867, and the first Annual General Meeting of the shareholders 
was held on the 6th July. 1868. In 1887 the date of the Annual Meeting was 
changed by bylaw from the second Tuesday in July to the third Tuesday in 
June, and again in 1901, to the second Tuesday in January, the day set by the 
present bylaws.

During the year the following branches have been opened: Tn British 
Columbia—Pouce Coupe; in Alberta—Manyberries; in Saskatchewan -Turtleford; 
in Ontario—Timmins and Thorold; in Quebec—Drummondville. The business of 
the branch at Gilroy, Sask., has been transferred to Riverhurst, Sask. Sub- 
agencies have been opened at Birch Hills and Speers in Saskatchewan, at Bel- 
grave, Ont., and at Glen Sutton. Que The sub-agencies at Bishop's Crossing, 
Compton and Weedon, all in the Province of Quebec, are now being operated as 
branches, and the branch at Bic, Que., has been made a sub-agency of Rimouski. 
The following branches have been closed: In British Columbia—Rock Creek and 
Summerland. In Alberta—Monarch and Strathmore; in Saskatchewan—Laird 
and Outlook: In Ontario—Port Stanley, South Porcupine and Yonge and Eglin- 
ton (Toronto); in Quebec—Chicoutimi, St. Denis and Duluth (Montreal), and 
St. Remi. Since the close of the Bank’s year a branch has been opened at 
Willow Brook, Sask , and a sub-agency at Richard, Sask.

Your Directors have made subscriptions of $50,000 to the Canadian Patriotic 
Fund, $5.000 each to the British Red Cross Fund and the British Sailors’ Relief 
Fund, $3,000 to the Northern Ontario Fire Relief Fund and smaller sums, 
amounting in al! to $8.700, to various organizations, principally of a patriotic 
character, which are seeking to alleviate the suffering arising out of the great 
war. The call for such help is insistent, and we assume our share of the 
burden in a spirit of gratefulness that Canada has been spared so much.

The auditors appointed by you at the last annual meeting have made the 
audit required by Sec tion 56 of the Bank Act, and their report is appended to 
the statement presented to you today. As usual, the branches and agencies of 
the Bank in Canada, the United States, Great Britain, Newfoundland, Mexico, 
and the departments of the Head Office have been inspected during the year 
by the staff of our Inspection Department.

It gives the Directors pleasure again to express their satisfaction at the 
zeal and ability with which the officers of the Bank have discharged their respective duties. alscnatsed their

a ner which may deceive us, hut the 
large market in the United States for 
our securities, and also by the .many 
subscriptions received from our 
wealthy neighbors when issues of our 
own war loans are made in Canada.

An Enlarged Market.
The sales of Canadian bond issues 

for the eleventh month of 1916 are of 
peculiar interest, showing how com­
pletely our reliance for the placing of 
our securities is now transferred from 
Great Britain to the United States and 
to our own greatly enlarged market. 
The following statement has been pre­
pared for us by the Dominion Securities

Idinary capital expenditures which could 
tot be deferred were made in New 

York in 1915. In March, 1916, a second 
loan was placed in New York, amount­
ing to 75 millions, of which 25 millions 
was used to take up a corresponding 
amount of the 45 millions borrowed in 
July, 1915. In September, a second loan 
in Canada was offered. This time the 
finance minister asked for 100 millions, 
and the subscriptions exceeded 200 mil­
lions, the banks receiving nothing on 
their underwriting of a portion of the 
loan. These are such notable achieve­
ments that I am sure they cannot have 
escaped the memory of any Canadian, 
but I mention them for the benefit of 

the very large number of people outside 
Canada who read our annual reports.

War Finance.
In this review of the finances of the 

year it is necessary to recall that the 
proceeds of the first war loan of No- 
vember, 1915, 100 millions were used 
mainly, if not altogether, in the year 
1916. There is one feature in Canadian 
war finance which differs in a marked 
degree from that of Great Britain. Our 
Finance Minister has as far as possible 
funded the debt as it has been incurred, 
with maturities neither so long as to 
involve present rates of interest for too 
many years, nor so short as to trouble 

; the Government during a period of 
some years beyond any probable dura- 
tion of the war. One of the disturbing 
features of tire finance of Great Britain 
is the enormous quantity of Treasury 
Bills which must be renewed at very 
short intervals.

Financing Munitions.
Next in importance to the question 

of our own war finance is the aid which 
has been extended to Great Britain by 
the placing in Canada of British Treas- 
ury obligations or of1 Canadian obliga- 
tions given on account of the British

considerable decrease and stands at a 
lower figure than for a number of years 
back and at only about half the amount 
of last year. This is doubtless due
to general liquidation of indebtedness,
brought about in part by the satisfactory --------- ... GALGrprrises wnlc„ ale
results of the crops for the last two likely to result in an exchange are
years and in part by the prosperity aris- i products between the two countries 
ing out of the war. The has been and generally to facilitate the growth
little change in the figures of Bank of British trade with Italy. The pro-
Premises account. The slight increase | ject has the support of an important 
Is chiefly due to the purchase of sites Italian Bank, the Credito Italiano, and 
for some of our smaller branches. Our)01 two large English banks, the Lon- 
total assets show a growth of $38,000,000 . don . County and Westminster Bank, 
and now amount to the large sum of Limited, and Lloyds Bank, Limited, 

land in view of the prospects of an 
|increase in trade between Italy and 

< anada we have subscribed for a cer- 
|tain amount of stock. We shall watch 
(the development 01 this enterprise 
with great interest and in the hope 

that it may lead to mutually profitable 
commercial relations.

Increased Turnover.
Apart from this, however, there has 

been a greatly increased turnover dur­
ing the past year which is not reflected 
in an increase of the profits of the Bank, 
and this tendency towards a steady re­
duction in profits has been apparent for 
some years past. The ratio of our 
profits to total average assets during 
the five years ending 1915 ranged from 
1.45 per cent to 1.13 per cent, but in 
almost every year the tendency has 
been downwards.

We have paid the usual dividends at 
the rate of 10 per cent per annum, 
with bonuses of 1 per cent at the end 
of each half year; the war tax on our 
note circulation has called for $147,288, 
the Officers’ Pension Fund for $80.000, 
and sundry subscriptions for patriotic 
purposes for $71,700, leaving a balance 
at credit of Profit and Loss of $802,319 
to be carried forward to the accounts of 
next year. As long as present condi­
tions continue we must, I fear, accept a 
low rate of profit, and it is. of course, 
possible that there may be still further 
depreciation in the market value of 
securities, so that we think It wise to 
carry forward a large balance in Profit 
and Loss account. During the past year 
the values of investment securities have 
depreciated further, which is only 
natural as long as the governments of 
the great nations engaged in the war 
are obliged to increase the rates of 
interest which their securities bear. 
Up to the present, however, we have 
not found it necessary to add to the 
sum of $1,000,000 reserved last year for 
possible further depreciation, and we 
believe that we have provided for any­
thing which is likely to occur.

Larger Note Circulation.
The notes of the Bank in circulation 

show an increase of $2,861,000 over the

$288,427,000. It is interesting to note 
total

Corporation: 
Securitiesthat this is about ten times the Total Sold in 

Canadaassets in the balance sheet of twenty 
years ago when they stood at $28,596,000. 
The increase alone during the year just 
past has exceeded the total figures of 
the whole bank at that time by no less 
than the sum of ten million dollars.

Few Branches Opened.
The number of our branches stands

Municipal........ .
Railway...........
Governments...
Miscellaneous

Corporations.
Public Service

Corporations.. 
Canadian Com-

.$ 49.100.575 $ 13,567,055
15.920,000

200,545,300 83,350,000

24,750,000 6,050,000Build Dominion Trade.
Similar projects with others of our 

allies are also under discussion, and 
opportunity is g.ven us 

probably avail ourselves of it 
to a reasonable degree. It is by such 
international arrangements that we 
are hopeful of helping to build up af- 
ter the cessation of hostilities the for- 

ieign trade of the Dominion.

5,900,000
at 376 as against 374 

smallest increase in :
a year ago, the if the 

many.years, indi- shall
we panics operat­

ing in Foreign
Countries .... 7,500,000

eating the policy which has prevailed; 
in this respect. Until the war is over
and the future of the branches we now 
have has been made more clear, we shall 
doubtless continue to mark time in this 
respect.

The number of our shareholders con­
tinues to increase in a gratifying man­
ner. At the date of the closing of our 
books we had 6,648 as against 6.341 last

Total...................$303,715,875 $102.967.055
Sold In 
Great
Britain

Securities Sold in 
United States 

........$ 35.533,520

After the War.
As to the inture it is obvious, we 

think, that after the war finance will 
more Liquid, inasmuch as the war- 

ring powers are not likely to attempt 
to oat any more new loans for many 

cipally in the Provinces of Ontario Oue |ye ars to come. They will naturally, 
• ve themselves with

funding at long dates their floating 
and short-dated debts. Before the war 
money was gradually increasing in 

] value, and there will be within the 
Empire many new enterprises as well 
as others held up temporarily which 
will require financing. How soon tnese 
will come into the market to boirow 
will depend upon the willingness of 
the public and of financial houses to 
encourage bona fide enterprises by 
reasonable rates for money. It will 
be natural for a Britisher to invest his 
savings in our own securities, particu­
larly at the rates of interest which are 
likely to prevail. We shall, therefore 
watch this situation with increasing in- 
terest, as future development at home 
and abroad may depend upon the will­
ingness of capitalists and others to ac- 
cept a lower return from such invest­
ments than they can obtain under pres- 
er i conditions by simply investing their 
surplus lunds in government and simil­
ar securities.

Municipal.
Railway ................ 15,920.000

: Governments .. 117,195,300 
Miscellaneousan increase of about 300, prin-year.

Corporations.. 
Public Service

Corporations.. 
Canadian Com­

panies operat­
ing in Foreign 
Countries....

10,700,000 $ 8,000,000
bee and Nova Scotia.

5,900,000Conditions In Mexico.JOHN AIRD, 
General Manager.

B. E. WALKER, 
President. There has not been much change in

the situation in Mexico during the year. 
Business has naturally been affected by 
the events of the past few years in that i 
country, and one of the results is that' 
the two chief arteries of commerce

7,500,000
Treasury. The Canadian manufacturerGENERAL STATEMENT

30th November, 1916
LIABILITIES

Toronto, 29th December, 1916.
Notes of the Bank in Circulation......................................  3 19 259347 68
Deposits not bearing Interest.............................................$ 62,484,072 27
Deposits bearing interest, including Interest ac­

crued to date .....................................................167,412,079 88

Total : . . . $192,748,820 $ 8.000,000
It will be seen that the actual sales 

in Canada of Government bonds arc 
considerably less than the amounts of­
fered to the public in Canada. To the 
extent thus shown buyers in the 
United States have eventually become 
the owners of these issues. Since 
August, 1914, Canadian securities to 
the extent of about 50 millions of dol-

of munitions has not been asked thus 
far to take pay for his goods in the 
form of Treasury obligations—he has 
received cash—but someone had to’take 
these obligations, because, clearly,

namely, finance and transportation. are ;
blocked. The majority of the banks
which formerly operated in the country Great. Britain could not place orders 

for war supplies to the extent of hun­
dreds of millions of dollars and imme­
diately find the cash with which to pay 
for them. The help given by our Gov- 

lars, which had been 0 ernment in this way was apparently at 
Britain or irone n sold in Great least 100 millions, doubtless partially 
been returned where in Europe, have offset by the expenditures incurred by 
directly resold These have been either the Imperial Government on behalf of 
ocas resold or the nature of the 
issues rearranged, and about one-half 
has found a new market in the United 
States, the remainder being absorbed 
in Canada. The figures of such trans­
actions are not included in the state- 
ment of new issues.

are closed and the currency is in a 
wechaotic condition. For the present

continue to transact such meagre busi­
ness as the situation will permit. keep- 1913 

. $27,032,000 
. 27.038,000 
.. 10 423.000 

.. 18.621.000
.1915Montreal .. . . . . . . $ 7,495.000 $ 0,334.000Toronto ......................6,651.000
Vancouver .................1.593.000
Winnipeg . . . . . 1,826,000

Industries and Research.We are not now discussing after-the- war conditions so much as we did a 
year ago—we alized that ourIfirst duty is to win the war—but there, 
are matters which prudence den nds should not be neglected. I am glad 
see that a very eminent man has been 
appointed as the head of a commission, 
established by the Dominion Gm n-o 
ment for the purpose of scient 8/1 
search in connection with our industries, 
and our natural resources. We have on 
the one hand manufacturers craving 
for help in the questions arising in 
their business which depend I
knowledge in chemistry, physics, netal- 
lurgy and other branches of learning, 
and we have on the other la he ■ riesI 
and skilled members of the faculties of 
our universities keen to solve these dif- 
ficulties. We want some local machin- 
ery to bring these two tog i.
our governme 1
our boards of trad...........I
about. If both manufacturers and goy - a 
ernments are willing to join in th 
pense, which ought not to be rden- 
some, a bureau which would receive 
such problems and determine the cost 7 
of investigating them would place us .i 
a position to begin this great work at 
once. 1

ing in view always the 1914 
$17.619.000
20,672,000 :

4.484.000
12.10 800

1916

uncertainties of Montreal .. 
Toronto ...

Vancouver 
Winnipeg .,

the future. Our standing in the com­
munity is excellent, and were a stable 
government once restored, we have no229,896,152 15

141,317 42Balances due to other Banks in Canada..............................................
Balances due to Banks and Banking Correspondents elsewhere 

than in Canada........................................
Bills payable...............................................................
Acceptances pnder Letters of Credit .. ....................................................

doubt that the vast natural resources of our troops, out as to this we have nofigures of the previous year. Through­
out the year the note circulation of the 
chartered banks has been unprece- 

2 092 640 13 I dentedly high, due partly, no doubt, to 
’ I the high prices prevailing for almost al!

commodities, and partly to the activity 
in business arising from the large or-

Mexico would soon rehabilitate her 
merce. com. precise knowledge. The banks have

5.021,882 49
'2.186,836 68

been the only other source of assistance
During the year we were called upon 

to join with the other banks in under- 
writing a part of the Second Canadian 
5 per cent War Loan, maturing in 1931 
The wonderful success of this loan is 
now a matter of history, and must have 
been most gratifying to the Minister of 
Finance.

9.882,000
2.412.000
2.507,000.

as far as we know, and they have al­
ready lent on these Imperial obligationsThe President then spoke as follows: 100 millions, and have undertaken to 
lend an' additional 100 millions during$258,598.176 55

2,084 12
525,000 00

President’s Address.
I shall not apologize, as I didDividends unpaid................... 

Dividend No. 119 and bonus, 
Capital Paid up.......................

United States Gold Stock
The affairs of the United States are 
necessarily always of great Interest to 
us but never more so than at the 
present time, and I hope that every 
shareholder will read attentively the 
carefully prepared report of our New 
York Agent. During the past year the 
United States has added to her gold 
stock, after deducting exports about 
400 millions in gold, and is now esti­
mated to possess the huge sum of 
about $2,750,000.000 in that metal. From 
information obtained

1917. If. however, we are to execute 
the orders for war supplies which will 
be offered to us, and which it is our 
duty to undertake in order to aid in 
insuring victory, we must be prepared 
to do very much more than heretofore. 
This is what gives to the forthcoming 
campaign of thrift its fullest mean- 
ing.

Thrift for the Empire.
Thrift for the individual is excellent, 

but just now that Is of minor impor-

ders for merchandise and munitions 
placed in Canada by the Allied Govern­
ments. In the general increase of note 
circulation, this Bank has had its full 
share, and the demand upon our supply 
of notes has been much greater than 

Ihad been anticipated. Almost through­
out the year our note circulation has 
been in excess of paid-up capital and 
beyond any figures heretofore reached 
in our history

Growth in Deposits.
Our deposits show a satisfactory 

growth, the increase being $35,373,000, 
of which over $25.000.000 is in deposits 
bearing interest; these include the sav­
ings of the people, and are therefore 
less subject to fluctuation than demand 
deposits not bearing interest. Through 
the medium of our Monthly Commercial 
Letter we have endeavored to impress 
upon the public mind the necessity for 
the exercise of economy to a degree 
never before known in Canada, and we 
should like to think that some part of 
the increase to which we have just re­
ferred has been due to the advice thus 
given. Canadians cannot too often be 
reminded that only by the universal 
exercise of economy and thrift to an 
extent to which they have in the past 
been strangers, and by the setting aside 
of what is thus saved for investment 
in government loans or as bank de­
posits, can we do our share to provide 
the wherewithal necessary to carry the 
war to a victorious conclusion.

Strong Cash Reserves.
Our total holdings of coin and legals 

are $46,201,000, an increase of $6,389,000 
over the figures of a year ago, but of 
this sum $6,000.000 is represented by a 
deposit in the Central Gold Reserves to 
cover the issue of note circulation in 
excess of our paid-up capital, already 
referred to. These holdings of cash

apayable 1st December.........................
.... ........................................ $15,000,000 00
■• •..................................13,500.000 00

year 
your

ago, for asking you to devote
attention to the material af- 

fairs of Canada at a time when the 
Empire and its allies are fighting for 
the greatest of all causes—the lib- 

Canada has in 
that short time so enlarged her

Rest Account 
Balance of Profits The Staff,as per Profit and Loss Account.. 802,319 09

The members of the staff number
2,976, as shown in the following com-Terty of the world, 
parative table:

39,302.319 09

$288.427,579 76
31st sphere of action that30th 

Nov., 
1916.

30th 
Nov., 
1915.

,,only tile blind 
could fail to see that every detail of 

. our national life which aids or hin- 
ders our power to serve in the great 
■conflict is of supreme importance. 
In the terrible winter of 1914-15 we 
did not realize that our aid was to 
count for much in the struggle, 
greatly as we desired to help. We did 
not really believe, despite the warning 
of Kitchener, that the war would still 
be raging in 1917, with the end not 
nearly in sight. Now we do not talk of 
any definite time for the end; we only 
know that the last man, the last gun. 
the last dollar, may be needed, but 
that we shall win beyond any perad- 
venture, if the people in all the Allied 
countries can be made to understand 
what is required of them.

ASSETS
Gold and Silver Coin Current.....................
Dominion notes...................................
Deposit’in the Central Gold Reserve.......:

Notes on other Banks..

Checks on other Danka..................:3,663,008IBalances due by other Banks In Canada....................... 1 389
Balances due by Brinks and Banking Correspondents 

elsewhere than in Canada ................................7,201,798 13

July, 
1914..$20,975,529 83

. 19.315,476 00

. 6,000.000 00

Officers on regular 
staff ...................

Temporary clerks..
Temporary women 

clerks and sten­
ographers ........

Stenographers and 
women clerks on 
regular staff ....

Messengers............

1,806
187

2,170
61

tance. Thrift for the sake of Canada. 
States . in the United thrift for the sake of the Empire, thrift
Stat as we learn th:at the imports of to win the war. should be our cry. We 
S Id rom Canada for the ten months shall not fall for men. difficult as en- 
ending October were 385 millions of 
dollars. This was, of course, almost 
entirely on Imperial Government ac­
count. With the enormous volume of 
war business, the increase of credit 
made possible by the new Federal Re­
serve Bank Act and this influx of gold, 
trade has so increased that in many 
lines of business eacii month estab­
lishes a new record. An estimate of 
the foreign trade of the United States 
given by our New York agent, places 
the excess of exports over imports 
from August, 1914, to September 1916 
at $4,158,000,000. This is said to be 
almost equivalent to the amount of 
United States securities held abroad

2,597
3

$ 46,291,005 83

352 23 listment may be. We shall not fail be-
cause of inability to make or to pro­
cure war supplies. If we fail it will be 

on unneces-
258

344
230

because we have wasted378
232 sary tilings the money that would have18,501,646 70Dominion and Provincial Government Securities 

market value.....................................
British. Foreign and Colonial Public Securities" 

Municipal Securities...............
Railway and other Bonds, Debentures and Stocks 

market value ................................................. ’

won the war. The man ornot exceeding - woman who
2.976

in addition to which we have 368 jani- 
tors, making a total of 3,344 persons 
employed by the Bank.

works hard at making shells may take 
much comfort in helping to win the 
war. but the man or woman who. in 
addition, saves a part of the present

2,828 3,2123,781,969 86
and Canadian

17,282,911 96
not exceeding

The changes in personnel indicated 
by the above figures are eloquent of the 
burden which has been laid upon the 
shoulders of the older members of the 
staff to maintain our organization at a 
satisfactory level of efficiency and, at dictation of the tendency of affairs at1 
the same time, to assist in the train- the moment, we find That, leaving out I before 
ing of the unusually large percentage.......................................... -
of the staff which is without any prev­
ious experience. At the 30th of Novem­
ber, 1,207 of our officers had enlisted 
as against 748 a year ago, representing 
about 60 per cent of the male staff, 
and it is interesting to note that 264 
of our officers have attained to com­
missioned and 168 to non-commissioned 
rank in the army.

high,wages due to the war and buys a7,810,461 73Call and Short Loans (not exceeding 30 days) in Canada on Bonds.
Debentures and Stocks...........................................................8,

Cali adnata ret Loans (not exceeding 30 days) elsewhere than in 
Deposit with the Minister of Finance for the purposes of iho 

Circulation Fund........

war security, or helps a bank to do so.
has helped twice, and the second kindExports Exceed Imports.

Turning at once to our trade with 
other countries, that being the best in-

14,725,133 07 of help is the most vital. The manu­
facturers of the United Slates will 
make war supplies for money. We are 
doing better only if we supply them on 
credit.

In addition to the credits for muni­
tions. the Canadian banks are at the 
moment giving credits to the British 
Government for the purchase, of wheat 
to the extent of 20 millions, but the 
transactions are for a shorter duration 
than the obligations already mentioned.

Bank Deposits.
The total of the deposits of Cana­

dian banks at 30th November last was 
$1,521,349,000, as compared with $1,288,- 
985,000 at the same date in 1914, an

21,141,335 So
Efficiency in Production. € We know that the future prosperity 

of the country, with its load of war 
debt, depends upon greater proI 
In the field, the pastures, the forests, 1 
the mines, the sea and in the work 
shops, and we cannot afford to be be-1 
hind any nation in the world in efh: 
ciency when the fierce race for 1 
In trade follows the war. In t)1 
the Provinces must spend liberally to 
improve agriculture and to en 1
the increase of live stock, and whatever 
is possible must be done to en 
farmers to market their crops t th 
best time, and tn improve the co 
surrounding their home Nor can we) 
afford to see the value  fis /
dustry of British Columbia wh 1
plies 40 per cent of our fish, decline 
on account Of the unskilled meth 1 
employed in both the salmon a a the 
halibut fisheries.

---- . --------- the war, and itthe shipments of gold and bullion, both | that by the
Inwards and outwards, our exports for

806,964 43 is estimated
end of September securities 

of all kinds had been returned to the 
value of $2,400,000,000, so roughly about 
$1,600,000,000 remained abroad. Of 
this remainder the proportion which 
can be made available for British war 
finance is too uncertain to form a 
basis for an opinion of any value. Great 
Britain, however, holds a vast amount 
in the securities of countries other 
than the United States. I have seen 
the statement that about 90 per cent 
of the present exports from the United 
States arises from war requirements 
f this is even approximately correct 

we can imagine the vast additional in­
crease In wealth if the war continues 
much longer, and the extent of the 
collapse in trade if it does not.

United States War Trade.
The receipts oi gold therefore, have 

been huge, notwithstanding he ac- 
quiring of so large an am unt of 
United States securities. Coin ident 
with this there has been such an ex­
pansion of credit that bank reserves 
are not as comfortable as they were a 
year ago, and the Federal Reserve Board has sounded a note of warning 
which takes the form of a caution against the purchase of Britth and French Treasury Bills. This wa im- 
mediately followed by the withdrawn 
of an issue at that moment about to be offered to the public. The United 
States has benefitted more by the sale 
of war supplies of all kinds than any 
other nation, and because of this they

$129,341,420 42Other Current Loans and Discounts in Canada (less rebate of 
interest) ................... ..

Other Current Loans and Discounts elsewhere than in Canada 
(less rebate of interest)........

Liabilities of Customers under Letters of Credit, as per contra..
Overdue Dents (estimated loss provided for).........................
Real Estate other than Bank Premises (including the unsold bal- 

ance of former Premises of the Eastern Townships 
Bank)................................. . ..................................$1,264.45834

Less mortgage assumed .............................................100,000 00

the fiscal year ending 31st March. 1916, 
exceeded our imports by $249.088.274, 
and that for the six months ending 
30th September, 1916, the excess was

133,738.131 21

16.504,418 23 
2,092.640 13

230,733 30

$141.100 898. We cannot keep in mind 
too clearly what has happened since the 
end of our period of expansion in 1913, 
and a repetition of the figures given 
last year will aid us to do so.Further Enlistments.
Fiscal Year.
1912-13..........
1913-14...........
1914-15..........
1915-16...........

Imports. 
■ 1

. 635.383.222
. 497.376.961
. 530,211,796

Exports.
$377.068.355 

455.437.224 
461.442.509 
779.300.070

Not only has it been necessary to cope 
with the immediate difficulties arising 
from a depleted staff, but increase of $232.864,000. Our deposits 

will, we trust, continue to increase, but 
the extent of the increase will depend 
on the results of the campaign of thrift, 
and only to a proportionate extent shall 
we be able to help in the way which 
we believe most vital in winning the 
war. We must, of course, bear in mind 
that the war securities held by the 
banks are only a part of the resources 
which are being used for war purposes 
and that the loans made to every 
manufacturer of war supplies have to 
be inc’uded to indicate the total extent 
to which their resources are so used.

Prosperity General.
The Review of Business Conditions 

which accompanies our annual report 
records prosperity beyond anything we 
have ever known in almost every part 
of Canada. This results from the ex- 
stance of a market which needs al­
most everything we produce and which 
must pay almost anything the seller 
asks. If it is true that 90 per cent 

of the exports of the United States

1,164.458 34
389,411 58'

represent 18.5 per cent of the total of from a depleted staff, but provision has 
our deposits and circulation and 17.9 had to be made as well for the addi- 
per cent of our total liabilities to the ! tional strengthening of our ranks in 
public, and in view of the uncertainties, order to meet with some degree of pre- 
of war conditions we are sure that you paredness the problem of future enlist- 
.will approve our policy of keeping ments. One expedient adopted to meet 
strong in this respect. Our immediate the exigencies of the

Mortgages on Real Estate sold by the Bank.........................................
Bank Premises at cost, less amounts written off....$5.139.457*26

Less mortgage assumed on property purchased. 300,000 00

Other Assets not Included in the foregoing.....................................

6 mos. Ending
September. . 405.901.765 547.002 663

Excess 
Exports.

4,839457 26
126,904 34 Excess

Imports. 
.$260,417 ‘81 
.179.015.008 
. 35.934.452

, . Fiscal Yearcase has been the 1019 12 
employment of temporary men clerks. 1012.14............ 
of whom we now have ’87, and of Wo-1014 16............ 
men clerks, both permanent and tem- 1915 1.............  
porary, the number of women on Our-- 
staff having increased during the past 6 mos on ing 
year from 367 to 725.

available assets total $129.341.000, equal 
to 56 per cent of our deposits and 50 
per cent of our total liabilities to the 
public. The largest increase in any

$288 127 579 76
Making

A year ago we
Munitions, 
were able to makeB. E. WALKER, 

President. JOHN AIRD, 
General Manager. $240,088.274 a few no* very well-connected remarks

regarding the manufacture of muni­
tions in Canada. We sought, however, 
to convey at least some idea of the. 
scale on which we were working, and - 
to indicate that there are very few of 
our industries that cannot aid in they 
cause. Although very many goods are " 
being shipped and contracts carried out 
wh ch do not come within the opera-, 
tions of the Imperial Munitions Board.. 
the W ar Purchasing Commission, the 
Department of Agriculture, or the 
British War Office Purchasing Depart-: 
ment at Montreal, such information as

Continued on Page Five.

one item composing this amount is in 
British, foreign and colonial securities, 
etc., which show an increase of over 
$15.500,000, and include the securities 
purchased and held for the advances 
which we have made to the Imperial

September.
The improvement from

141.100.898 
year to yearREPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE

With a staff thus augmented to an 
unusual degree by untrained and inex­
perienced workers, many problems have 
arisen and the task of distributing the 
burden equitably as possible has been 

i by no means easy. Furthermore, an in. 
: experienced and untried staff must 
|mean a staff enlarged beyond normal 
I requirements and a consequent addition 
I to the cost .of operation. These, how- 
I ever, are conditions such as we are

CANADIAN BANK OF COMMERCE.

of In accordance with the provisions of sub-sections 19 and 20 of Section 56 «#i the Bank Act, 1913, we report as follows:
nd We have audited the above Balance Sheet and compared it with the booksI 

and Voucher " 1 Office and with the certified returns from the branches
We have obtained all the information and explanations that we have required 
and are f the opinion that the transactions of the Bank which havendome under our notice have been within the powers of the Bank.

We have checked the cash ana verified the securities representing

1s as follows:
1013 to 1914.
1914 to 1915 .
1915 to 1916 .

.. $129.501.183
144.011 546
285.022.726I Government to finance their purchases 

in the Dominion. There has been a slight 
in crease of $858,000 in our holdings of 1913 to 1916 ................. $558.535.455

For the six months of the present 
year the gain over the astonishing fig- 
ures for the first half of last year is 
nearly another 100 millions.

The gain of 285 millions in our for-

Dominion and Provincial securities, and 
a decrease of $1,802.000 in our holdings
of railway and other bonds, debentures 

the in- and stocks. We have thought it de-
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