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stock; it is only the supertax and the surtax
that he pays.

Hon. Mr. BARNARD: 'Last year it was
considered eBquitable tiha-t, if the normal tax
were borne by the cempany, the shareholder
wvould pay the supertax; but now the normal
tax lias been raised to six per cent, so
that the sharehiolder has practically got it
at both ends.

Hon. Sir JAMES LOUGHEED: No.

Hon. Mr. BARNARD: The normal tax
last year was Sour per -cent, and the ôhare-
holder paid two per cent additional super-
tax. This year the normal tax. only ini
respect to companies, nlot ini respect to
individuais, has been raised f romi leur to six
per cent. That i6 the information I
reoeived.

Hon. Sir JAMES LOUGHEED: My hon-
ourable, lriend is wrong in that. The normal
tax remains at four per cent, subject to the
provision that corporations and joint-stock
cm'panies, under subsection 2 of isection 3,
"shall pay six per centum. ¶ipcn inceme
exceeding three thousand dollars, but shall
net be liable to pay the supertax or surtax."

Hon. Mr. BARNARD: Yes, *but indivi-
dual investors, those who hold the mort-
gages, genierally pay the normal tax of six
per cent.

Hon Sir JAMEDS LOUGIIEED: They pay
the six per cent, and then they pay the
surtax.

Hon. Mr. BARNARD: Yes. Frein the
sharehelder's income is first deducted the
company's tax, six per cent; then he pays
individually a supertax of two per cent, in
addition:

Hon. Sir JAMES LOUGHEED: We had
better wait until we get there; then we
will discus that.

Section 1 n'as agreed to.

On section 2-paragraph relating te -pay.
ment at source:

Hon. Mr. BOSTOCK: What is the effect
cf subsection 2é

Hlon. Sir JAMES LOUGHEED. The sec-
tien of last yea.r's Act says:

For the purposes of the normal tax the income
embraced in a personal returfi shall be credited
with the amount received as dividends upon the
stock, or from the net earnings of any-cern-
pany.

We are striking, eut the words, '«or from
the net earningus." Its application relate-s
te subsection 2 of section 4 of the Act cf
last session, which reads as follews:

lion. Sir JAMES LOLTGHEED1.

Corporations and joint-stock companies, no
matter how created or organized, shall pay the
normal tax upon incerne exceeding three thou-
sand dollars, but shall fot be liable to pay the
supertax.

So that it defines what a corporation
shall psy, and to speak cf «' or from. the net
earning is simply a contradiction of lan-
guage. A company payis by way cf divi-
dend, not from earningcs.

Hon. Mr. BEIQUE: I thought -the leader
of the Government would explain. th, use
of the words -"unde-r sixteen yearLs cf age"I
in paragraph b o>f eubsecti&n 2, -as it
does net seemi to harmonise with the defin-
ition in paragraph i of subsection 2 cf
section 1, wheÏre a dependent child 1is de-
fined as a child under twenlty-ene years
of age. Then, when you deal with' a de-
pendent ohild under section 2 yen limit it
to a child. under the age of sixteen.

Hon. Sir JAMES LOUGHEED: My hion-
curable fxiend will observe that under para-
graph i cf section 1, a dependent dhild- is
one dependent on its parents for suppo4rt.
The age cf ýtwenty-ne is fixed for tŽiat
dependent, but paragraph c of section 2
refers te a child under sixteen yeare of age
who is dependent on- the taxpayer fer oup-
pcrt-net his own élh.ild.

Hon. Mr. BEIQUE: My child wil1 be
dependent on me as a taxpayer.

Hon. Sir JAMES LOUGHEED: Then lie
wculd get an exemption in paragraph a
cf section 3. These sections are but defini-
tiens, and they have to be read in connec-
tien with the text cf the Bill and the Act,
when it wihh be observable what the appli-
cation is.

Section 2 wvas agreed to.
On section 3, subsection 4-income tax:

Hon. Mr. BOSTOCK: My honourable
friend yesterday referred to the fact that at
the present time the in-come tax in Canada
exceeds the incomne tax in the United
States. As it is soimewliat difficuht te under-
stand exactly how this -ineome tax is
applied, and as I ceuld net -make it eut
frein reading, the &taternent made inl an-
othier place by t.he Minister cf Finance,
I teck an epportunity cf spe.akinýg to. the
gentleman Nrho is prompting xny honeur-
able f riend at the presenit arierent,. If I
underst.and i. arig-ht, at present a xnarried
persen -with ail inome cf $2,000 pays ne
tax. A married person with an income of
$3.000 pays a tax cf 2- per cent on -the exces
over $2.000. which ameunts te $20.

Hon. Sir JAMES LOUGHEED: Yes, $20.


