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2) intereet on sumo gener-ated directly tram the
operation of shipe or aircraft in international
traffic provided that such interest is incidentai
ta the operation and the other incarne from such
operatian is exempt from tai by one of the
Contracting Parties by vîrtue of this Agreement.

(D) The term "operation of shipa or aircraft In International
traffia" includes, but is nlot limited to:

1) the charter or rentai, of shipa or aircraft,

2) the rentai of containers and related equipment,
and

3) the alienation of ships, airecraft, containers and
related equipuent, provided that such charter,
rental or alienation in incidentai ta the operation
of ships or aircraft In international traf tic.

(E) The toim "taxes" includes all levies based on incarne and
capital impoeed by the Republic of Venezuela or Canada,
as the case may bo. It dose nlot înclude municipal taxes
In Venezuela. Ravever, should Venezuela grant a
reduction or exemption f rom its municipal taxes ta a
third state, such reduction or exemption shahl
autamaticaily b. applied ta Canadian enterprises.

(y) Any term not othervise defined shall, unies the conteit
othervise requires, b. given the meanIng by each
Contracting Party which it has for the purposes of the
lave of the Contracting Party relating te the taxes which
are the subject of thia Agreement.

AMRXL MI

The Contracting Parties shahl natify each other through diplomatic
channela vhsn the conatItutional requiremente for the entry Into
farce of thia. Agreement have been satistied. The Agreement shahl
enter into force on the date of the latter of these notifications
and shall take effect vith respect to taxation years coaencing on
or after January 1, 1988.


