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about 36 billion {in 1977 prices)*?. Further, accident rates, and these ave particularly difficult to
evaluate in the short term, showed 1o siynificant deviston from the generally falling, historical
pamm°° There was also evidence that synaller cominwnities, despite significant changes in the
tvpes of service being offered, were not seriously ad'v‘ersel atfected by the changed1,

"While the impact of regulatory reform provided encouragement for those in Canada favouring
siiniler moves - these being most notably conswrer groups (e.¢ the Conswners’ Azsociation of
Canada), Consumer and Corporate Affairs Canada, the majority of the academic commumtjf and,
from 1933, the Liberal Minister of Transport®? - others were less enthugisstic. They suggested
20Me caution wag appropriate in taking the U. 8. & pen.em:e 00 completely. It wag, after all,

*~ only the short term effects which had materialized by this time.

Further, significant differences existed between the 17,8, and Canadisn aviation markets. The
formey was much larger and the inarket much more diverse. In particular, the Canadian route
structure is loxgely linear (East-West) and there is only one major hub on a par with the large ones
in the U.3.4, namely Toronto. Linked to this is the limited number of high density routes in
Canada - for example, in 1985 45.49% of all domestic air travvel was concentrated on 25 rwikets.

Additonally, the siriines differ in scale. An estimate of the combined revenues of the main 7.8
cairiers in 1982, for example, was $35.6 billion compared with $3.1 villion for Cansdian
adilines3%. There are also, relatively, far more ‘thin’ rowtes in Camwda than in the U 8.4, The

anadian ailines are themselves small relative o the main U.3. camiers and the Canedisn
aviation industy iz mock more concentrated . The U8, indnetry had also alwayz hesn eqdirely
povately vwned and not been the subject of public owinershup at either the national level {as with

Air Caneday of the piovinciallisiate level {as with meay of the reviomal carders).  Puhkie
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