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Canadîan Branch of American Combine to be Investigated.
New Act wiII be Tested-Many New Mergers are Being Arranged.

ALLEGED COMBINE TO BE INVESTIGATED.

United Sho, Machinery Comnpany of Canada Will Be
the. First Concern to Test the. New Act-

Judge Cannon's Order.
Judge Caninon, of the Quebec Superior Court, bas is-

SUed aus order granting an investigat.on of the operation of
the United Shoe Machinery Company of Canada. This lias
been reeeived by the Deparcusent of Labor and the Dominion

Canadian industry In the rnaking of such machinery and
keePs the whole of such business in the hands of the com-
paîîy and it stittes ail incentive to invention or improvement
in the machines, the more so as the company insîsts on the
letter -of irs contract and invokes the aid of the courts to
prevent thue purchase by manufacturers of boots and shoes
of any machines other than its own. On the other hand,
the csompany's unchallenged control of the shoc industry in
the past lias been so complete thar there lias been no in-
.centive on its part for effort co improve its machinery.

governiment is caking steps te inaugurate the investigation Increases Manufacturlng Costa.a: once. These facis were miade known in the flouse of ' This combine also, by increasing the cost of the mais-Comm-ons at (>ttawla this week. The United Shue Mac.brnery ufacturc of boots and shoes and thus necessarily making theCompanry of Canada is a branch of a omLbine of the saine selling price of the manufactured article higher, restrictsname in the United States. the nîannfacturer's sales and thius to somte extent injures theEach party, in the presenit dispute, had the rigli: to ap- manufacturer as well as the consumer.,Point une member of (lie investigating board, the two te "It works to the detrýment of makers of competing mýa-agri cconl a chailrman, Oulierwjse tie governmneiî wouli appoint chines, as it prevents the sales of such machines.the chairman., -1 may aiso tell the House that thte govern- "The company is the holder of patents under the Patentmnlt has de( ided to appoint a special solicitor," said Mr. Act and lias made use of the exclusive rîghts and privilegesKinig, "to assiýst the comiplainiîig parties in determining the wýhich as such hoîçier it controls, so as to restrain and injuremnost effective mean5I of getting the information required, trade or commerce as aforesaid.'and conducting ticý fullest investigation." "The naines of the persons saîd to be concerned in theSir Wilfrid Lauieric said that he was gratified to assis: alleged combine are: The United Shoe Machinery Companyin ýtadoption ot thv irslutijon, although ýt laid a large of Canada and its officers and agents, more espec.ally Sidneycontract upon the government. "Wec have flot the power to W. Winslow, its president, and George W. Brown, its generalcompel il," said lie. "but an earnet effort wiJl bc mnade to imanager and treasurer, both resident in or near Boston, inseýcure ît by every legAtimate means."1 the Commonwealth of Massachusetts, and Frank W. Knowl.
WhatJudg Canon Syston, of Montreal, its manager and agent of the business inW h rro Judg annonl 88y8as.olos Canada; and aiso the varions boot and shoe manufacturersThe rde utJude Cnno reas a fulow: "as-ir Canada, with whom, such contracts are made, amongmuchi as tie comny ori a lii long perîod kecpt control of the others, The John Ritchie Co., Ltd., The Wm. Marsh Co.,market for shoe clir ]by evi-ymans in its power, Ltd , Tourigny & Marc'a, the Louis Gauthier Co., ail of theepcîaYC]lly by ni:igo ý'les, practîcally ail xnanufac- ciyof Quebec, and also J. B. ]3louin & Co., of the town oftureýrs of bootst andi shoes are iii conisequence bound to it by Levis."ycontracts, contanîilg spca etrciecnditions, and are

unaleexet t theu ((ot f ornlt doriiaio f 18 a Big Concorn.
their factories and( a!iesv exp)ense, Io pOrc hase or ac- The United Slioe Machinery Corporation, of which thueguire any n(maci chy inay require un thecir business, ex- company to bc investigated is a branch, was incorporatedcep: humrr theý cumlpa;[l the( re'sublt is thlat imnufacturers of in New Jersey ifl 1905, to acquire *central of ýthe United Shoeboots and ilîlstloghouit Catnada arec absoltly tied dlown Machinery Companîy. Under thc plan of readjustmcnt, theto the cumipanly, comlle(d to boy' the compaty', s machines, tpreferred stock of the United Shoe Machýncry Company re-p)arts and supplies,, as. provided in their contracts, ait the ccived par in preferred stock of the United Shoe Machîneýrycomparly's own pîces anid are deprve<i of the benefit of Corporation, together with i 34 per cent. in cash. The corm-ail competilion. mon stock of the United Shoe Macbincry Company received"Mloreover, ic said comp)aly is the Canadian represen- i5o per cent. in common stock and 3 per cent. in cash. Ac-tative of the Unitedi S,,ttes Machinery Company, of Boston, cording to the latest figures available, the United Shoe Ma-a foreigis corporationr, and is ownced or controlled by the said chincry Corporation had ont on lease in the Un'ted Statesvarenit c(î,oi:tion or intcrests allied thereto. The said on Mardhi st, u1909, 70,353 machines. Ini ioo6, the numberparent corporation is a comibination, unerger or amalgama- Was 48,900. The genciral balance sheet of the Unitcd Shoetioni of nurous compaies mnuifactur:ng and dcaling in Machinery Companv, the operating companry, makes an is-bout and shoe machine.ry, and centrols in the United States tercsting showîng.. Cash and debts receivable amnounit tothe bujsiness, of manufacturinig and dealing in boot and shoc $ioOO0,ooo, and leased machines, stock and bonds of othernachinery in a soehtsimilar way and extent to those comýpanies, te $ipooo,ooo. On the other side of the Icdger,akbove indlicakte( as il- rnwthod and extent of the control of the capital stock of $Mo850,000 is placed as a liabi]ity, whilethe bout andi shoe mac(-hinery business un Canada by the there is a sur-plus of $I 8 ,54:ý,oo. These figures give an ideaUnited Shoe c hnr Company of Canada. 1 f the size of the corporation and the extent of îts bui-
How Prfloe Are Afr.ot.d.

"'The said cmieaffects prices als follows z-
"1: compels ail mianufacturiers of boots and shoes, hav-in)g ( ontracts wicrh theu comp11any or requiring any one of their

machines to obtain alill hr nîae1hinery fromt it, aiso tu boy
front the company -ertaiin suipplies used in the manufacture
of boots and shes 1 prevents (hem from buyingl machin-
ers' that would do the samle or hetter work front other marn-
facturers or dealers, and in like manner restricts their pur-
chase of supplies. fi thus places them a: the mercy of the
company as regards prices for machinery and supplies, un-
creases'the cost of their machinery and supplies, and thus
iîncreases the cost of the rnanufactured article, boots and
à,hoes. ly thus increasing the rost of manufacture. the
price to the consumer is thereby increased on ai the prin-
cipal lines of boots and shoes. The percentage of such lis-
rrta-ze the applicents are tinable to sta4e, but it must be

1re'for lh," extra ro-t of supplies purchased from the corn-
pany used in connection with the metallîc systemt alune is
between fortv and flftyvper cent. over the cost of similar
supplies in the open mark<et.

Combine Restriots. Comgetltlon.
"The said combine aise restricts competition in machin-

ery used in the manufacture of boots and shoes, ;,s it de-stroys the market for ail other inanufacturers. and[dalr
in sucb m-achinery, who are unable to make sales t0 boot
Iti shoe manuifacturers. It prev2nts the establishsment cf

MEMBER WANT8 MUON INFORMATION.

lIn the Communs this week, Mr. Meighen moved for areturn supplying ail documents, papers and information ef
every kind touching the methods and operations of trusts
and combines in the United States-certainly not a smali
order! H1e said Ahat Canada' was, now developing huge
mnergers, usually the result of parent combines in the United
States. If nlot checked, the power of these corporations
would become more autocratic and despotic than the Power
of Parliament itself.

Replying, Honorable Mr. King, Minister of Labor, said
much of the information rcgarding the workings of these
trusts was difficuit to secure. H1e was satisficd that the
working of the Combines Act would, however, prove a ma-
terial protection for Canada.

AUSTRALIA TALKS TO AMIERICAN MEAT TRUST.

The followiniz memorandum bas been handed to the
press by Sir R. W. Best, Minister of Trade and Custorms for
Australia

"For several months past it has been an open secret
that representatives of a meat trust bave been vÎitîng Aus-
tralia ostensibly wich the objeet of extending ifs opérations
here.
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