
INSURANCE & FINANCE CHRONICLE. FEuRuARY s, 1891

costs>nnetling to traîîsact business of ail kiuds, includ-
ing insurance. In addition to the working expensbes,
the conîpanies are bkl righit and left by States and
mnunicipalities througli arbitrary tax laws, enacted, by
mien who are iinisled bw just suchi absurd statenients as
the abo' -- Wc- litice tîtat the single State of New~
York couîectcd 1l.,;t year iii taxes ou prenilutus and
capital over Si 20,000 friiii the fire insurance conîpanies'
How iiiucli more was paid to nînnicîpalities utuler one
pretext and aniother, we do not know. but the ainoulit
wvas coxîsiderable. Anci ýo, everywherc, in Canada, iii
I-:igLnzd, andc iii the United Stateq, license fées, taxes
on1 pre-niunis, inconie tax, taxes for the benefit of lire
departnllents, lire patrol expenses, and the like, are
saddlied vii the instîrance business, iii addition to ordi-
iîary ineces.;'ary workiîg expenses. It is the aggregate
of ail these i.1ens wlîiclî goes to make up the iore tlîan
33 per cent. o.' prenins, as shown above, aiîd wlîicli
swvallowed up nlot oîîly the $23,391,148 which the
wValkertoul genîtlemnen sa% w:eît into the pockets of
the.stockliolders ai. cirectors, but sonie other illions
besides.

-Not a dollar of tlîeir oîvn nîoney went into tie
business, " say our Walkerton frieîîds. Whlose nîloncy,
pray, wvas il. ilat ' weîît mbi the business, wlîeîî the
Cîxicago lire wvas adjustf;d and nunîciirous coinpaîxies
poured tîteir cintirecasîx capital anti assets into the asli-
pile aîd quit the field, while utuluerous other conpany
stockhiolders put tieir liands into tlîeir pockets and
made good tlheir depletcd capital, and %v'ent on againi,
hoping to retrieve thecir losses ? Whs înoney -went
in»o the business"- in Canada in i S77, the ycar of the
great St. joîxîx lire, wdîeî witli premniains aniotinting to
$3,764,0o3 the insurance conipanies paid $8,490,919 for
losses, in addition to expenscs? The fact is, every
ycar a large ainiunt uf ixîsurance capital is sunik iii the
business, as the axînual failure of companies clearly
attests. It is _- nost telling fact in tlîîs coniiectioxi
that during the 21 years utider survey, no less thaxi
eight Caniadiani ixîsurance coînpanies lina-- beeiî wiped
out of existence, and the bulk, of thecir %apital "svwent
into the business " ;besides wvhicli the fact is a sigîîifi-
caxît one that sone cxisting canipanies have more tîxaî
once beexi conîpelled to -write off thxeir capital to the
tune of a lîundrcd tlîousand dollars or more at a timie.
The naines of tlîe conîpaîxies whvichl have ceased to
tra' -act business are: The Canada Agricultur-il,
Canada Fire 'Marine, Doniiiîion, National, Ottawa
Agricultural, Provincial? Sovereigni and Stadacoina.
The stronger and better naniaged companies, by skill-
fui liaîdling of thecir iiivested funds and care iii the
taking of risks, mnanage one year with another to, niake
a little nioney, else they would qnt the business;
while nîany otîxers succuînb to the inevitable, leaving
their nxoîîey to lîelp bridge tixe chasnx, as to the busi-
ness at large, between receipts and expenditures.

In conclusion, w~e sRY to the good people of Walker-
ton and of ail otlier towns, that if thîey ~ili study insur-
ance history for the past few years, as wvritten by the
conîpilers of the Goverument reports, we fe perfectly
confident that tlîey will not allow thenselves ko be led

by either visioîîary thîeorists or iinterested " reforiners'-
ilito ait> sclheine of self-iiîsuraîîce. lb is a hazardous
undertaking and ina' prove to be- an exceedingly costly
0o1e, nobwithistanding tie suggestion of ecoîîony m;ade
b>' tîxe -Insurance Coninittue of the Board of Trade''
whc iît says: " Sitice tie fire of 1877 tîe peopleOf Walk-
ertoît hîave paid the iîisuraîîce conipaîîies lihree liie.
tIi"- aniotint of îll bte losses hy lire thtat the town -'xas
sustainiec silice the first house wvas built b3 ' its founider.''
Adînitbînig tItis statentent to be truce, wl'hat does it prove ?
I)ous tîte fact btatuclassure thie people of inîmunity front
future loss? Vers' likely suîîîc St. Johin croaker the
day before the big lire tîtere niiglit trutlîfully have
inade a siixuilar statenterît. Do prudent business mein,
wlîosc inisured stocks of goods or buildings nxay bave
escaped loss ')y lire for ten years, miore or less, there-
fore repîîdiat. inisuirance protection and beconie their
own inisurers? Ccrtainly not, for thîey knio% full well
frotîx thie experiences of tîxeir nieiglibors thiat, titouglx
tlîey have enjoyeci iiinnîunity for teix years, tîxe Rirst day
of the elevextîx year îîîay corne in fier, rmin. \%Vhat is
,wise for an ixîdividual iii titis regard is wise for the col-
lectionî af iniividuals cousbituting a town or village.
Any insurance sclierne deviscd and operated by a town
iii its corporate capaciby iiecessarily icaus tîxat the pro-
perty of the place shiah be taxed iii somne fori to pay
for sucli fire loss as mray occar. Suppose a sweeping
conflagration destroys half or two4lîirds the town,
inci dinigtie proplerty of tie lieaviest tax payers? Do
the theorists of Walkertoîi propose to tax the peaple
heavily enougli to nt onîce create a lire fuîîd af a half
inillion or a iiillion dollars, on tue score of cheapness ?
But iii tîxe absence of such a funid, suppose a hdîf mil-
lion dollar lire occurs? IEitlxer the loss niust be paid
by future burdensoine tax on tîxe very menx w~ho are
tlîe % ictinis of the loss or ixot paid at aIl. It is also
inanifestly wortlî while for the people to ixîquire wvhat
would be the probable chance of floatiîîg debentures
issuted by a town whîichi is left absolutely destitute af
te protection of insurance capital. Investors are sonie-

-what particular on this point. 0f course it costs an
individual soinetlxing to carry inspraîice, butin the long
run it costsliin a good dealnmore îlot to carry it. Sarne
nien have tried insuring thenîselves and hav'e been
speedily convinced of tîxeir mistake; sorte tawns have
tried tlîe sanie experiinît and with thc saine resuit.
Our advice to Walkerton and aIl other towns, iii ahl
kindniess, is-Dox't.

ONTARIO rLIP UNDERWRITERS ASSOCIATION.

As we stated iii aur last issue, the Lufe Underwriters'
Association ai Onitario is fully organized and ufficered.
That it mxens businîess is shown oy the pronîptness
,witli w~hich it aninounces this fact and invites the active
co-operatian of aIl life assurance agents and managers
throughout, the Province. A circular framn the secretary
ai the association is before us, stating briely the objecL.
for wliicli it lias been formed and expressing confidence
in their rea-lization. The cîrcular says, " the firsb
and most iniportant step wvhicli the associationx pro-
poses for the inutuai benefit ai ail agenîts wili be to


