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11. The Committee recognized that countries having small markets, an
exceptionally high level of imports and a correspondingly low level of domestic produc-
tion are particularly exposed to the problems arising from imports causing market
disruption as defined in Annex A, and that their problems should be resolved in aspirit of equity and flexibility in order to avoid damage to those countries' minimum
viable production of textiles. In the case of those countries, the provisions of Article1, paragraph 2, and Annex B, paragraph 2, should be fully implemented. The
exporting participants may, in the case of countries referred to in this paragraph,
agree to any mutually acceptable arrangements with regard to paragraph 5 of
Annex B; special consideration in this respect would be given to their concerns regard-ing the avoidance of damage to these countries' minimum viable production of textiles.

12. The participating countries were conscious of the problems posed byrestraints on exports of new entrants and small suppliers, as well as on exports ofcotton textiles by cotton producing countries. They re-affirmed their commitment
to the letter and intent of Article 6 of the Arrangement and to the effective implemen-
tation of this Article to the benefit of these countries.

To this end they agreed that:

(a) Restraints on exports from small suppliers and new entrants should
normally be avoided. For the purposes of Article 6, paragraph 3, shares in
imports of textiles and those in clothing may be considered separately.

(b) Restraints on exports from new entrants and small suppliers should, having
regard to Article 6, paragraph 2, take due account of the future possibilities
for the development of trade and the need to permit commercial quantities
of imports.

(c) Exports of cotton textiles from cotton producing exporting countries should
be given special consideration. Where restraints are applied, more favour-
able treatment should be given to these countries in terms of quotas, growth
rates and flexibility in view of the importance of such trade to these
countries, having due regard to the provisions of Annex B.

(d) The provisions of Annex B relating to exceptional circumstances and cases
should be applied sparingly to exports from new entrants, small suppliers
and trade in cotton textiles of cotton producing developing countries.

(e) Any restraints envisaged on exports from new entrants, small suppliers andcotton textile producing countries shall take into account the treatment ofsimilar exports from other participants, as well as non-participants in terms
of Article 8, paragraph 3.


