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‘whlch witl presumably be worked out In Conference,

Fast track authority expires
Jan 3/88,

Congress required by Oct 3/87.
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HOUSE SENATE
"Omnibus Trade and Compe-~
) "Trade and International! Economic * titiveness Act of 1987/ ‘ —
CURRENT LAW Pollicy Reform Act of 1987"(HR3) [H.,R.3(S.1420) ] ADMIN POSITION CON POSITION- "~
lpassed Aprit 30, 1987) [passed July 21, 1987} )

‘This summary does not outline in detall, the provisions in current law or In the House and Senate Bllls regarding mandatory consultations, impldméﬁflhg

procedures etc, given the length and complexity of seme., In general, the leglsiative proposals bulld on and expand current requlirements such fhaf the .
Administration would be required to consult more regularly with Congress, 1TC and the private sector throughout the negotiating process Ieadlng fo .T
conclusion and Implementation of ttade agreements, Thus the Scope for Administration (Presidential) discretion would be somewhat clrcumscrlbed frou
current practice. "Fast Track" approval procedures would be avallable for both multilateral as well as bllateral taritf and non-~terlff agreemonfs, ;
although the latter would require "pre approval® (i.e. prior notification of intent to enter negotiations and 60—day period within which Ways and- Means
Ctte and/or Flinance Ctte may dlsapprove), Implementing blils under fast track procedures preclude amendments by elther House. Admin not. happy with'

’Senafo version but won't oppose as wording Is sufficlently tlexible to provide out in cases of refusal.

Prerequlsl?es tor entry into- trade agreements are also similar to currenf law although there are some differences between the House and Senate proposals
Generally, agreements would be consistent with negotiating objectives, be enforceable, be . - i

comp lementary and relnforcing of existing agreements, provide for the recliprocal exchange of obligations, etc, The Senate blll also speclflca!ly _
requires, In respect of state trading enterprises that agreemenfs (e.g. Accesslon to GATT) provide that thelr purchases and sales in lnfornaflonal fradev’
be in accordance with .commercia! consliderations and afford US flrms opportunlity to compete for same,l )

Concern with Senate vordlng‘
that exls?lng au?horlfy no?<
be negated. ' ’

1t nagotiations not
"completed in time to
qualify under current tast
track authority atl
conditions for blfiateral

Bilateral authority extended to
Jan 3/93 except for negotliations
underway as of Jen !/87, Thus,
If negs not completed,
pre-approval under new authority
required,

90 day notitication to

tariff agreements would
need to be met after
enactment of bilti,

ter st at e rane 0t meme e eia a



