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REGULATING SEC3URITIEB SALES.

Manitoba Sales of Shares Act Reviewed After Opera-

tion-Amendment Suggested.
The Manitoba Publie Utilities Commission has publislied

its first report. This envers the six monflis ended November
30th, 1912.

One of the most important matters dealt with therein is
the Sale of Shares Act whieh came into effeet on July ist,
1912. Its object, as is well known, was to regulate thie offer-
ing of shares ini untried enterprises operating out of Mani-
toba. There was previously no limait to the practice. Con-
cerna unknown here, and frequentiy entirely foreign to Canada,
were enticingly advertised with representations and promises
which proved a suare for the unwary. Examinafion of the
status and financial condition of sucli concerns was nmade a
pre-requisife f0 fthc riglit to offer shares here by advertisemenf
or otherwise. A high standard was set, and while the Acf
provîdes that a certificat e shall fot be construed as an assur-
ance that such securifies have a truc value, or will lic profit-
able, nevertheless the examination not oniy excludes worthless
enterprises froni the investment field here, but affords an
implication that there is somne real value in the shares or bonds
offcred. The Acf was subjectcd f0 flic crificism thaf large
extra-provincial institutions of unquesfioned merit were treat-
ed in flic saine way as the unknown and doubtful concorn, and
were liable to flic saine inquisition.
Listed on Stock Exchange

This was fully met by pointing ouf that section 4 of thie
Acf excludes any possibiity of impediment f0 business in
sucli cases, by enabling the Commission to aufliorize thie listing
of securifies of the higli classes mcnfioned, upon an approved
stock encliange, which may be donceon a moment 's notice.
This dosa not limit the dcsiings to suci e«change. Anyfhing
so authorized to be there sold may be sold anywliere. In this
way tlie possibilify of oppressive result fnom fthc statute is
eliminated. This might be made the means of a general ap-
proval, and esfablishing a list to be added f0 or altered as
occasion should require.

The only other crificismn of any importance (excepf those
made by pensons against whom the Act was dinected) is that
the Acf does not cover the whole objecf, in that foreign coin-
panies, otherwise within ifs purview, may evade its applica-
tion by obtaining a license unden the Extra-Provincial Com-
panies Acf. This is not an objection f0 the principle of fthc
Acf, but mcncly an argument that it dosa not go f ar enougli.
While flic objection, nay appear, on its face, to be a reason-
able one, ncverthless, as far as lias corne to thle knowledge
of the Commission, it eannot yet be said that the exception
of foreign companies, whieh s0 take out a license, lias actu-
ally been mnade a means of evadin flie Sale of Shares Acf.
The fee required of such companies f or license would not alone
exclude any operator ini sucli shares as are within fthe purvicw
of thie Act, but companies under that Act are subjecf f0 flic
obligation of inaking returns and reveaing their condition.
Tliey are not free from, ahi supervision. It xnay lie that if
flic privilege of licensing is abused so as to -evade this Acf
some measure shouid be taken, but flie undersigned cannot, as
fair as experience bas gene, say that companies iiccnsed under
the Extra-Pro«vincial Companies Act should be made subjeet
to flic Sale of Shares Acf.
Practical Result of Act

The practicai resuif of flic Sale of Shares Acf lias been f0
exelude flic offering, by advertisemcnt and otlierwise, of shanes
in companîes incorporafcd in various states of fthe Union and
in certain of flic oflier provinces. In very few instances, alto-
geflier only live, did flic application take formai shape. Mat-
fers were deaif wifli, in many cases, informally, a short dis-
cussion making if quit e apparent that ftic sfep of a formail
application would resuif; ini nofhing, whcneupon fliose infer-
estèd did nof press fthc mat fer furtien. As a maffer of fact
only one cofertae lias been granted, fliat lieing f0 a mort gage
company, under fthe powers alneady referred fto, f0 aufliorize
listing on an exchange. If is faif thlia if can lie fairly said
that fthc general exclusion, froin this field, 'of fthe many ven-
ftures which werc advanced, was flot due f0 an overstrict in-
terprefafion of flic Acf, but f0 flic lacf fliat if was nlot deraon-
atrated fiaf flic enferprises had gons licyond a speculafive
stage, and sliown tlicmselves f0 core up to a reasonable
standardfor safe invcsfmenf. One instance sliowed a possi-
bîlîify of a aliglit improvemnent in flic Acf. A company may
issue mort gage bonds or pneferred shares. These bonds or
shares may be a safe and legifimaf e invcsfment. Ifs common
stock ny lie witlio'u foundation in subistance.

As flic Acf af present rcads, ail fliese seeunities musf be
exclnded. Au amendmenf, ailowing discrimination befween
classes of issues by a compsny , would, if is submitted by flie
Commission, lic desirable. Mr. A. J. Robson is flic Pulie
lUt uit y Cominissioner for Manitoba, and Mr. A. Wilson Smitli
is secrefary of fthc Comtmisson.

the Intercolonial Railway will lie double tracked froni
Halif ax t0 Moncton.

FARMERS ADOPTING MODERN MAOHINERY.

United States and Canadien Implenlent Firniz Give
Evidence as f0 Foreign Trade.

Whihe in Canada and United States modemn f arm impie-
ments and machinery arc ext ensively used, flic f oiiowiag re-
marks show that in older counfnies fliese are only now comiug
into vogue, and that mucli business îs anficipafed by masnu-
facturers.

"Excluding Northi Amenica only 41.36 per cent. of the
small grain crop is gathered liy machinery. In Europe, Asie,
and Southi Africa, flic percenfage is 39 par cent. Southi Ameni-
ca, New Zealand, flie United States and Canada gafliered their
grain entinely by machinery. In Siberia flic crop is gathered
by flic oid fashioned raktes. Evenfually flic binder will replace
fhcm.

"'Milions of acres of tillabie land have not yef been
plowed. This acrcae is mainiy in Siberia, Aust ruia an.d
Argenfina. Necessarily in flic near future if must lie tilled,
and we now regard flic foreign market as a primary eue an~d
far from being a dumping ground for our maehinery,1" was the
stafement of Mr. C. 11. Haney, chief of flic International Har-
vesten Company 's foneigu deparfmnenf, festifying in belialf of
lis company in flic governmenf 's dissolution case, gave
somes inferesfing sfatisfics as f0 how flic world 's crop of email
grain is gatliered and as fo soil production. Re said:-:-"The
foreigu field hoids promise of a vcry greaf developmcent i the,
future. For instance, liy 1918 we are es,ýimating fthc Inter-
national Harvester Coxnpany 's foreign trade wil amount te
$81,000,000, and liy flic sanie computation we figurei in 1923 if
will be $100,000,000.
Growth of Implenient Business

"Not only are we basing our figures on flic opening of new
land, but upon flic awakening of soul tillers f0 flic need ofi m-
proving flic quality of flicir land. For instance, Siberiu raisea
only 10 busheis of wbeat f0 flic acre; flic United Stafes raises
oniy 15.49 busheis, whîie Germany, an older country, whiek bas
paid~ attention f0 ifs land, raises 30.6 bushels.

"In travelling flirougi flic undcveloped part of Siberia 1
have been reminded, consfantly of if being almosf a. duplication
of Nebraska-a prairie country admirubly adapted f0 grain
production--and yef only 1.8 inhabitants per square mile live
in fliat country."1

Mn. Nlancy affribufed flic growth of flic funiing imple-
ment business abroad iargeiy f0 flic exhibif made by United
States finms af flic Paris exhibition in 1900. He said bat prier
f0 thaf fime if was largcly pioncer work i Europe. HO &aM
fliat fthe International Harvesten Company no- has 30,388
agents abroad.

Large Canad1an Company.
Vice-president Finlay, of Massey-Harnis (JompSJiy, Toronto,

test ified fliat ifs forcign business lias licou, largelY fhrongh
brandi bouses since ifs bcginning in 1840, liecause exPerioec
sliowcd flic difficnlfy of getting efficient forien Jobbens. The,
company did considerabie business flirougli jobliers i Russa
as lut e as 1902, becausc "'Russia is diffiult frein a eredit
sfandpoint,"e and flic company considered flie large amount
of capital ncquircd f0 change !fs meflioda fliere ut a tinie 'wien
Western Canada was rapidly expanding. If lias known for
tliirfy yeans fliaf if couid greatiy ext end ifs Russian frade by
making flic change.

Massey-Harris Company 's business lias lnereased about i00)
per cent. lu 10 years, flic mosf rapld expansion lilng i for-
cign sales. Prices have been confinuously lower in United
Stut es flian Canada, and lowcr in Canada fliuan uy oflier
country exccpt Unitecd States in all flist finie, and still are.

VICTORIA,$ FINANCES.

Here is a stafenlent of Comptrhler ]Raymnur regarding
Vîctoria's finances. The city lias in flhe hanâs of the, Do-
minion Securifies Corporation, îts fiscal agent, approximately.
$4,600,ooo, composed Of the $2,3 50,ooc regisfered stock whli
bas been underwritten and placed on the London markoet, and
a number of short-terni debenfures.

Out of tlie $2,3s0,ooe flic city lias received $9500
That money is in Victoria and the balance, about
is f0 be paid on July 7. Out of thie 1o and 25-year debetu..
the ciy, lias received $1,326,050.06; that is, $g1,221.o of
local împroveinents, whici lias been used in thec redurtion of
the overdraft and thec retirement of trcasury bills 1%36554
of school money which lias been placed fo flie credit of th e
scliool board, and $5,448.66 accrued înterest.

The balance of ail flic short-f erm. debentures i bleing t
in New York and Toronto. The company and the city expert
to have fhcm sold by flic end of July.

Messrs. Wood, Crundy and Company, thc
bond lieuse, have moved into more comraodinus ofleslii tow
-Canadian Pacific Railway buildinig, Toronto. ofcsi h
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