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FARMERS BANK STATEMENT. '
Curator Clarkson Issues Figures Respecting the Present
Position—Nominal Deficiency of Four Hundred
Thousand Dollars if Mining Property
is Valuable.

Mr. G. T. Clarkson, the curator and interim liquida-
tor, issued this week his report on the position of the
Farmers Bank. The most prominent feature is the state-
ment that the bank has placed $1,157,100 in the Keeley
Mine, In connection with his report, Mr. Clarkson says:
In presenting the interim statement of affairs of the Farm-
€rs Bank of Canada, I desire to say that it is based. upon
the best information which I have béen able to obtain up to
the present time, particularly with relation to the value of
its assets. The investments in the Keeley Mine and real
estate, together with office furniture and fixtures, are shown
at the amounts charged upon the books of the bank, and
being of indeterminate value cannot be valued.

Branches Are Closed.

“It has been a physical impossibility to present this
Statement of affairs soomer by reason of the necessity for
valua.tlon_ of many assets, including as it did consideration of
the ‘condltlons surrounding them,

‘The branches of the bank are being closed with the
appr‘?val of the board of directors to stop expense.

In order that shareholders and creditors may not be
under any ‘misapprehension, I desire to say that they will
be taken into confidence to the fullest extent, but they must
;eahze.that_ it takes time to ascertain the condition of affairs
in a“SItuatlon such as exists,

The appointment of myself as curator was made by
the Canadian Bankers’ Association under the authority of
a statutory right, which presented the only means available

for protecting the assets of the bank for its shareholders
and creditors during suspension,

Shareholders and Creditors Will Meet,

. “‘The insolvency of the bank and its consequent inabil-
ity to resume husiness having been admitted in the court
by the representative of the general manager and subse-
quently confirmed by the board of directors, after certain
facts had been placed before it, upon application of creditors
an order was issued by the Homorable Mr. Justice Riddell
for the calling of meetings of creditors and shareholders to
consider the condition of the affairs of the bank and to
appoint a liquidator to wind it up. :

‘At the present time I occupy the position of curator
and interim liquidator, and as the latter I shall seek the
Zsi‘;leCe of the court upon any matters of moment that may

“With the appointing of the liquidator, the assets and
affairs of the bank will by the terms of the Winding Up Act
Pass under the ‘direct supervision of the High Court of
Justice, to which the liquidator will be subject, as an officer
of court, for the purpose of winding up:

To Rely Upon the Gourt.

. “The Winding Up Act contains full provisions for ex-
amination and investigation into all matters connected with
the affairs of insolvent corporations, and creditors and share-
holders are, therefore, not compelled to seek other methods
of ' procuring information, but can, as they will appreciate,
r?ly upon the court to see that a proper and full investiga-
tion of the affairs of the bank 'is made, particularly as it is
absolutely essentia] that such be undertaken in the winding
Up, no matter whether there are other investigations or not,”’

The statement is as follows :

Suspended Payment December 19, 1910.

Liabilities, direct: Amounts owing to depositors and
holders of drafts at:

Allemfotd Mbtanch R § 25,753.18
el T A R e 43,023.82
NP E B S Ol 0 ' 10,626.70
Balleqrlle dg ity i el 35,005.53
Bethany . ot 3 R e i B A 55,342.24
Bt sessvillaliiie il o g e 41,773.48
Candien HastiRaved o uile e i 72,309.17
Reltenhan (vt clont e JE e 36,600.60
BEE G R R TSI R 113,021.81
Runefordh bl Ll el 34,562 .25
ji%y o R o e e SR SR S e 74,626,136
Fengaligle s il Sl b i e 33,580.87
1 e v SRR A 25,473.98
Kprwood ....................... 67,003.17
Kinmount ite e e e 33,002.38
Jualcengdie e e 32,222.60
LT B el SO e R . 38,176.17
Ml A s s a 66,630.61
Miltand oy o g A TS e 30,452.25
NO}"V_qI A R S e e R b i ol
v T P R T G R 37,682.73

BORtyDDBL: i e s 47,992 .41
Sharbot cLakes i i 0 ey 52,797 .77
N b 1 i S S e 24,733.88
Willtamstown s P D e S 25,030.18
Ziephyy v T RS 55,749.38
3 W g 2, Wl e e O L A S I 87,772.04
Accrued -interest to Dec. 19, 19I10.  10,000.00
Reserve for sundry claims ...... . 10,000.00

$1,281,774.01

Preferred Claims.
Farmers Bank notes in circula-
tion, as per H.O. books and
branch Tetlras L u s diassie $538,365.00
Branch salary and charge accts. 3,558.05
Rental due at branches, together :
with claims, for penalties

under terms of leases ...... 1,530.86
Ontario Government deposit .... 26,533.16

$ 560,087.07

Secured Claims—Unsettled.

Trusts & Guarantee Company
advances on demand notes.. $ 2r11,838.26

Secured by hypothecation of
CUstomers! Daper. vicvaeviss 203,526.31
Surplus: carried fo assefs ol D Ul % 81,688.05
Other securities held and in-
cluded under assets in this
statement:
Bonds of Keeley Mines, Ltd.... 1,000,000.00
Other industrial bonds ...vvesiss 75,000.00
Capital Stock.
Capital stock subscribed as per list.......... 584,500.00
: Assets.
Dominion of Canada noteS........ $10,048.50
STPO0Ie s Vit b T A ot 7,271.08
Notes and <checks of and on
other hanles S na danaes R i 55,144.22
Balances due from other banks
insEanida s SRt b 10,738.10
Balances due from agents in the
United - Kingdom s iivess s 6,189.26
Balances due from foreign agents. 5,030.89
Cash items on hand and in transit. 46,286.31
—————— 8 140,709.23
Deposit with Dominion Government to secure
RNOte S CITEUIR ORI b e A 4 20,250.00
ptocks 'and thendt Wit Ll i AN s i 113,895.00
Surplus in customers’ paper held
by Trust & Guarantee Co..... 81,688.05

Current loans, discounts and past
due bills held at the head office

and ' branches L. $684,130.04
Interien raluiation s, e s R 241,434.84
— 8 323,122.80
Claims for withdrawals after suspension..... 47,000.00
Bank premises, fixtures and furniture (book
Valtie s sans S s e L e Dl 178,604.90
Stationery on hand, estimated value ......... 2,500.00
Die tpeaycapital stork o sdee v 0 Rad| s 16,021.00
Othep atiets aa el iRt - o L e 1,146.57
Keeley Mines, Ltd.:
Current loans. and overdrafts...... 321,100.46
Call loans Vsl e 300,000.00
$1,000,000.00 bonds held as security
therefarriS i o BEs L Ly 621,000.00
Stocks and bonds account......... 535,000.00
$1,156,100.46
el T h e N el D s et $2,000,250.05
Assets—
ST e R S G R e e T e PN R C R $2,000,250.05
Liabilities— : :
Depositors and holders of bank
B S S $1,281,774.01
Preferved ielabngs s ol sl sy 560,087 .07
Secured claims, no ranking. 3
Capital stock ..... e 00.00 :
: : e $2,436,261.08
Nottinal dSBCIents 0o vin i v aasian s ars $436,011.03

This deficiency will be increased to $1,501,000 if the
Keeley Mine proves valueless.

The case of the Farmers Bank c;me up in the House
of Commons on Wednesday with the suggestion of a Royal
Commission and a notice of motion for amendments to the
Banking Act. A demand for correspondence regarding the
starting of the institution is also made:

Major Sam Sharpe (N. Ont.) said there were rumors
that irregularities had existed in the organization of the



