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Ling was taking place.
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(Cownhod from page 7)

\

iho suspected® that some mishandl-
The suspicion
was an obvious one?

A.—If Mr. Meaney provided m
with $9,000 to my knowledge it wonld
be a suspicious ciréumstance, ~
. .COMMISSIONER—Miss Miller says
that she got that money for your
benefit in 1921., If when yot: came
ack or attenurds in the spring of
1921 that that sum had been obtain-
ed from Mr.

your mind the suspicion - that Mr.
Meaney waa'helping himself to de-
partment' funds?

A.—If Miss Miller had told me it
would have been immediately for-
warded.

COMMISSIONER—My question was
if you had been told that in the space
of a month $9,000 had been obtained
from Mr. Meaney would not that be
suspicious that he was taking money
from the public funds? :

A~—Yes.

COMMISSIONER—Yon 'would have
at once been susvicious that Mr.
Meaney was helping bimself- to the
funds.

MR. WARREN—You had furnished
Mr. Fraser with a list of amounts
you had paid Meaney which are now in
that account in your hand?

A—T1 furnished him with a list from
which those were culled and charged
to the Meaney account.

Q.—And having paid him yourself
you made the memo of it and event-
ually gave it 'to Fraser to be made
a record of?

A.—All these items were in a list I
sent over to Mr. Fraser.

Q. —And if you paid that amount
you made the note of It somewhere
and gave it to Mr. Fraser to make
a record in the books? 2

A.—If I made a payment in June of
$30.00 to Mr. Meaney there would be
a cheque stub representing that $30.00
and the next cheque stub would be.-a
payment to somebody else. When I
would go through my cheque stubs I
would list all the entries I wanted a
permanent record of, and that would
be sent to Mr. Fraser.

Q.—So that at all events you were
keeping tab. 'Would these deposit
l“b_l represent deposits made ‘to*your
@rivate account in the Canadian Bank
¥ Commerce?

A.—To the account through which
® handled the campaign funds I refer-
red to.

Q~—It was private, that is it was
Bir Richard Squires’ account, and no-
body else could sign any chegues’ on
it, and this was out >f the same ac-
count you ‘drew cheques and entered
up the amount on all the stubs. You
kept a note of the payments you made
and afterwards furnished Mr. Fraser
with a copy of the payments made.
Now I ask you how vou kept track nf
your bank account and you say you
telephoned the bank or asked for a
statement.

A.—1 have a bank book which % have
here and every few months that book
would be entered up.

Q.—And while you wore keeping
track of amounts paid out anl you
were not attending to your business
books at all, $3,000 was paid into your
account and you knew nothinz about
it?

A.—8$3,000 was paid in in December.

Q.—And when did you frst discov-
er that?

A.—I cannot give yon any idea. I
may be abie to tell you from my pass
book when it was halanced
that. (Looks up book.) The book
was balanced on the 21st of Decem-
ber 1921; balance brought for ward of
$5202.66.

Q-—When did you find out that the
3,000 had been put to your credit at
the bank?

A—1 do not know
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I presume I

Meaney 'in’ December
that would have brought almost to.

after |

found out whon I examined thll book.

I did not personally check my depol-i

its with any wyoucher. .
’ Q.—But did you check up paymeunts
pl!d /ont’

"COMMISSIONER--If it had not been
.for that payment there would have
tboen a oensidon.ble difference in the
‘balance. x

ATTORNEY GENERAL—Did you
make no enquiry about it? X

A —This was the account throngh

being ‘handled. It was an account to
which there were very substantial
frequent deposits of $4,000, $5,000 and
smaller-amounts and ‘my not noticiag
a deposit of $3,000 on an account of
that class which was handled for poli-
tical purposes was a cmall matter.
COMMISSIONER—How dallghtml
to hear of $3,000 being a sMall matter.
I do not quite realize the- atmos-
phere.

A.—In a political account lt was a
very, small jtem, It is quite possibls
that Miss Miller might have told me
that she made the deposit. I have
no definite recollection whether she
did or not; but it is just the thing she
would be likely to do, to tell me she
had made the deposit.

COMMISSIONER—Not to tell you
she had done so, but where she had
got it?

A.—Any money she got was politi-
cal; she always told me it was from
her brother or throngh her brother’s
associates. ~

ATTORNEY GENERAL—She
make deposits?

A.—She made two.

Q.—And these are the only ones
you refer to and she told you she got

Ithen from her brother or his assoc-

daid

fates.
A.—The $500 deposit was made after
I left town.

Q.—Did she tell you of any other |

deposits in any other Bank?

A.—The Bank of Nova Scotia.

COMMISSIONER—TheR. A, |
Squires account?

A.—T received these deposit slips
this morning and I got this bundle
too late to look through; but from
January 21st the only deposit by Miss
Miller is that of January 20th for
$16.10.

COMMISSIONER—I do not remem-
ber whether she said she deposited
any in the Bank of Nova Scotia.

A.—In the year 1921 that is from
January 1921 to June 1922 there is
only one she has identified with that
and that is the 20th of January 1921
for $16.10.

COMMISSIONER — Is there any
‘other information you -can give me?
Have you .also the slips of the Can- |
adian Bank of Commerce?

A.—There is another bundle the
Bank of Nova Scotia sent me this
morning covering the 1920 period.

The enquiry then adjourned until
Wednesday at 11 a.n.

MR. WARREN—You told us yester-
day that you had authorized Mrs,
Harsant, or Miss Miller, as she was
at that time, to collect campaign
funds for you?

A.—In thd same way that a dozen
others were authorized, that is they
did it out of interest in the party.

Q.—Did you give her any specific
lnstructions, or authorization?

A.—] gave her no specific instruec-
tions.

Q.—And she collected some cam-
paign funds for you and paid them
over to you?

A.—She paid over to me amounts
at -varipus times which I understood
were campaign funds, and amounts
which I thought amounted to about
-$2,000.00.

Q.—~-And you told us that you did
{ not- ask her where they came from?

A.—Nor did I ask any other ‘agenpts
who co ected funds.

re were other agents?
-—-Yeu In one case an agent

turned in over $10,000.00, of which I
had no memorandum of where $8,-
000.00 came from. I had no memor-
andum -as to_the source. I did not
uk who were the original subscrib-

Q-—And Miss ‘Miller turned you in
about $2,000.00 campaign tunds and

you did not enguire wheg they came |

from?
A.—1 understood tlnt they were

“Jcollected by, her or secured from her

%

hro(.her ¢
- Q —How - did you come to under-
mhd tm lm' bronm' had subscrib-

which my pelitical transactions ‘were

for us hnhave won in 1919 ds to ‘Iuyo

sucodutdly carried out tlm bl, : .

Q—You use the word “us"? .

A—I mean the political organiza- ||

tion of ‘which I was the leader. .

that political ornnlntlou.
Q.—Did: you/have any oharen in
Daily Star yourself? )
A.—No.
Jnceptfon a. nominal share was ‘issued
to'me. ‘But there was no culwtn.n
tial block Of shates issued to me.
Q-‘Yqur «verslon of ' campaign

funds is ‘monies identified with pelf- |

‘tical transactions. The question of;

whether théy were political transac-

tions rested with you entlrely?.
A—=Yes.

Q.—And you talk of the acconnt at
the Canadian Bank of = Comemrce
your major political account? °

A.—It was an account which re-
presentéd a comparatively small
number of private matters and a’ very
considerable number of political mat-
ters.

Q—Then am I to understand that
-that account at the Canadian' Bank:
of Commerce was almost- entirely a
political campaign account? [

A.—No through that acceunt :pass-
ed accommadation paper for various
people, and “that might or might not
be regarded as: of a political ohargc-
ter, but there are a number of in-
stances in which

COMMISSIONER—Was it
political?

A.—The major portion of the de-
posits in the Canadian Bank of Com-
merce would be of a political charac-

mainly

ter, but there were other things in it |

such as these accommodation mat-
ters. X

MR. WARREN—Would -you repeat
| that. Did you say that the deposits in
that account ‘were mainly of a poll-
itical .character?

A.—Yes. Speaking from memory.

Q—You used the word “deposits.”
That is not what I asked you about it.
You stated in(answer to the Commis-
gioner that the déposits were mainly
of a political character. Were the
payments-out mgainly political? - =

A —Yes. ks

Q.—TI take it ffom that that there
were ones that were not?

A—Yes.

Q—And you say that the account
was your major political acoountl’

A.—During a certain period, yves.
l Q.—And the question of whether the
deposity in and the payments -out were
of a polltlcal character depended -en- |
tirely upon you?
‘ A.—Absgolutely, No one else signed
| cheques. against that accouft but my- |
l self.

Q.—When youw say -that the deposits
to that account were mainly political
who made them? "

A.—The deposits were usually made
by myself.

Q.—When did that account start?

A —I1 do. not remember. I think:it
was in 1919, probably, or in 1920, how-
ever, I could find that out from the
Bank.

COMMISSIONER—Have you a cOpy
of that account?

A.—T have it, but not with me.

Q.—I thought you-had got §: copy.

A —Tt starts between 1918 and 1920.
I can very easily get the information.

MR, WARREN—You say that the
deposits were generally made by' you
and that the account starts somevhere
about 1919 or 1920?

WITNESS, — Somewhere between
1918 and 1920.

Q.—We had an election in 1919 ‘Was
the account started before then?

A—I do not know. That is infor-
mation that I can fihd out in two min-
utes by telephoning the Bank.

Q.—Do you know: if that account
was started in July of 19207 ;

A.—Yes, I think so. I think it was
started before July 1820, °

Q~-And you say that the dopodtl
were generally made by yourself?

A—By myself personally or ﬁy my.
authority. : 2

Q.—Now, who had'that anthorlty?

A.—Anybody might" dopolitt

amounts, No person had any'sepcific |

authority to make deposits, :unless

‘The |

1t 1s possible tlnt at lts 4

'im lomebody v{th !t. 'ms Mopu
of $3000.00° was mnde in my absence
] Imunmrttrvmthnt. :
A.—That deposit and the depoolt of
$500.00 were mado in my . absence
Q—-Apart from  those wore all-the
other deposits made with your hlow-
legl‘e’ 1
‘A.—1 could not say that wltho
ferring to the duplicate deposit slips.

i n,be ‘termed n happy

The, mer -effects of the Great

hl;- »;enomons destruction

‘have at length reached

‘world "of Canada. Peo-|

- e they un- ¢

d not, qd when one ' small

] ﬁmndvnd, and others prudently
rtened sail, disturbing rumors fm-{
confidence of many people.

the midst of it all, Canada has’
roopod the largest crop of wheat in,
her hlstory and become the largest:
‘exporter of wheat in the world, and
| 'deBpite low prices for spme of her ag-
| ricultural products has put many mil-
 lions “of dollars into the pockets of ;v
her farmer citizens. She‘has increas-
edher exports, invested several hun-
“dred. millions 'of dollars in pher own
ocur!tlu, reduced the deficit on her

ployment and bids fair, in spite of all,

ing ‘table of bank failures 18 the Un-"

ited States for nine years, with. the

corresponding figures. of Canadian |

banks for the past ten and & ha.It
years:
CANADA.
(10% years ending December, 1923)
No. of No:. of
_failures /
g st QS )

UNITED STATES.
(9 years ending June, 1922)
i Class of Banks
failures
Natlonalt.. .05, o,
State Commercial. 796
Joan & Trust Co's 95

1015 $317,981, 000

The figures are the latest: avallable
The period covered is one which in-

103,424,000

.- Ntﬁml Railways, seen little unem-! cludes the Great War with all its de-

structive influence, and ‘the oper-

MR WARREN—Yon need not go|to ‘win_ her way back ‘to prosperity. 'atlons of the Federal Reserve System

into'it now, but I shall ‘'want you to tell Indoed much progress, even though in the United States,
llov, has already been made in that "served that the failures in the United ; '?

us . later whothor -any - other depollu
were nu,do without. your knowlodco.

direction, and I think that this is the

States average slightly over two a

The $500.00 and $3000.00 deposits made louon We may learn from the balance Week.

by Miss Miller have beén identified by
you, and I suppose you could idenmtify
any other deposits made at any other
time. We shall come bnck to that llt-
er.:

WHR. regerd to ca.mpcign funds you | 105t gession of Parliament became | goss

regarded” all: payments..on a,oc?nnt of
the Daily Star as campaign funds, and
when you say tlu.t "Miss 'Miller at some
time brought ‘you-$20090.00, or .approxi-
mately $2000.00; as cafipaign funds,
do you mean that Lhat money - was
brought to you for Lhe purgosea of the
Daily Star? &

A—vNot necessari‘ly The campaign
tunds would include the Dl.ll'y Star and
the Morning Post and "election petl-
tions. ’ e *

Q—So that: when you referred to
the Canadian Bank of Commerce-ac-
count as your major poutlcnl account

A—I n.id for a comln. speriod. -

Q=—What period was that? ¢

A.—We are talking of the perlod of
1921 now.

Q.—No, I am not tulk!nq of 1921

A.—My observatione haye been with
respect to that period. Then:in 1619 a8
I have said, I am not snrg whether’
that account was openod or not :

Q. —What period do you refér to
when “you say, that for a period that
account was your major political ac-
count? -

A.—I was referring to:thé year 1921
Q. —When did it cease“tp ‘he your

I political acconnt? !
I A —1t still is. i
Q. —It it started as a pomlcal ac-
y count and still ig——r :
A.—When I referred to'it ~as--my §

1
| major political account during a;cer-
{ tain period, the year 19315 T -mean‘y

| there ‘were more transactions of a
' politlcal ¢haracter that passéd through
| the mccount then there' were private

ones. But as to yhether it was a poli-

tical account during the year 1919'and

1920 I could not tell-that wlthout re-

ferring to the records:

Q.—It still is your pollticul account’

A —Yes. r

Q.—And to that account, ln addi-
tion to the $2000.00 -that Miss Miller
handed you personally, lhe depositad
$3500.007

A.~That is covrect. .

; Q—That . deposit ot :800000 was:
' made. in “December 1821 according to
the slip, and you said.that you under-
stood that: that camie from her bro-

ther. How did you. understand thet?.::

‘A.—As ‘1 have already ' said,  her
brother’was® generally - Jnter‘oitul e
political matters, and [ und'arstooé
that she  had got the -onoy from
hm

Q.—~Do yon nuan that:she' ,told n

that’ A ;

—T1. mean, . ﬂ;lt {t« WRE; nunlly
undmtoqd betwéen hqt . myself.
tlut her. brot.her ; mon-

about it, . .
Q.—Thls was_ tu

ioll
."ﬁv

they were express !utrmtiyw

at the time. tr’r“

sheet we have the honour to submit.
to you to-day.
New Bank Act.
On July 1st last the greater part of
the new Bank Act as revised at the

law, although a few of its sections,
notably those affecting the monthly(
returns to the Govermnment, did notl
come 'into force umtil October,, in or-
der..to give the banks time to make'
the necessary changes in their book-
keeping, and to gather ‘the informa-;
tion now required by the law. In thel
case of some -other sections of the;
Act, such as those affecting the share-
holders’ uuditors, the practical effect
will only be seen during the coming
year.

_While the Act contains some im-
provements upon its predecessor, and
we' believe that this is true of the
more important of the changes which
have been made, yet these are accom-
panied by an increased number of re-
strictions which measurably increase
the cost of banking and limit the
power of tife bank to.serve the pub-
lic. The Canadian Bank Act was
originally, in large measure, the em-
bodiment in the statute law of the
best. banking practices adopted up to
that ‘time by ‘experienced Canadian
bankers. It will be a great misfor-
tune if, by. the introduction of a num-
ber.of unnecessary minor regulations,.
the full ‘effect of which is not under-
stood by those who propose them, the

sefulness of the banks should be
materially curtailed. I believe the

time hds come for the creation of a
' body of informed public opinion on
the’subject, both among customers as
well as shareholders. It is to Great
' Britain’that we look for sound guid-
ance in the matter of banking, and
. there we find that the banks are un-i
usually free from'legislative restric-
tions. ‘

Systems of Audit.

The failure of the Home Bank of
Canada has made the efficacy of the
system of audit to which the Canad-
ian. banks are subject a matter of,
much discussion in the press and
elséwhere. Again it must be empha- ;
sized, and perhaps at the present mo—‘
ment the point cannot be stressed too,
much, that no systemr of audit ‘or of
‘government inspection can render &
business iustitution, such as a bank, i
proot unlnat failure consequent upon j
mlsmanazement and no' legislation
can make bank managers infallible.
All<that is humanly possible is to les-,
sen the number of errors that are
made, .and to minimize; the effect of
them. Not even the excellence of the .
British- system of . banking. has been
found. to be proof -against failures,
apd‘some ot them. in_their sphere, at
lout uvdlmtrom ag that or the

dlml;ycmia of our Can-
’ id where outside au-
dﬂ“-nld inspection, sboth- by Govern-j’
-| ment, oﬁdﬂnvm." otherwise, h.nf-

' disaster.

He then went on to uay

Our Record Not Unfavourable.

In the light of the experience of'the
two great English-speaking nations
of ‘the world, our record in Canada
not appear unfavourable, I
hold no brief for cutside audit of any
description, or for the auditors them-
selves, but I would remind all con-
cerned ‘that at all events until re-
cently auditors were supposed to be
concerned with the accuracy of book-
keeplng rather than with the values
of the assets. They ‘are not trained
bankers, and it is perhaps not gener-
ally realized that ‘losses on . bank
loans do not become evident unmtil
real endeavonrs are made to collect
the amount owing,

It is rather a curious fact that
those desirous of reviving the system
of small independent banks im Can-
ada never make any reference to the
experiment of this kind which has al-
ready been tried. Such a system was

No. of Liabilities '
| va
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guarantee of the safety
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berof the States of the
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oxyeﬁtatlons formed. of
t cases the systems have
'oken" down, the State of
oviding one of the worst
only one State has such
ged up to the present
pid failure. A recent com-
es: ‘“In general, the
not prevented tallures,
in adjolnlng Staten which
:narnnt;eo system have
in proportion, and ‘so
of National hanks in the,
grned.” * National” . banks,
rtered under state ‘laws’

ns a premium is placed

pking. The incentive to
the security of loans is
when the safety of de-
ipposed to be beyond ques-
has been well said by a
of the Currency, the most
an effective
arantee of bank deposits
'ound in such a system as
e nearest to  eliminating
in . other
insurance
8 could be devised that
£ operate as an incentive to
8 in  lending.

i Inside Reserves.

at has. shown signs of
to inside reserves, but it

that some provision for

provided for by an Act passed by the ' 4

old Province of Canada in 1850, and
the Act itself remained on the statute'
books for thirty years, not being re-
pealed until 1880. It is true that the '

existence of the banks established un-!
der it was short, the last of them go%,

ing out of existence; or obtaining a
regular charter, within five ior six
years, but"the fact that no advantage
was taken of its provisions over so
long a period seems to the ordinary
mind to prove fairly conclusively that
nothing was to be gained by the .es-
tablishment of such institutions. The
fact was that the system could not be
worked on the scale of profits which
supported a chartered bank; and the
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would
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public was not willing to pay higher o

rates for the privilege of doing busi-
ness with them. Undoubtedly this ds
as’ true to-day as it was then.

Two Remedies.
There are two remedies which have

met with the approval of a small sec-
tion of the public for such a situation

'as that produced by the Home Bank

- They are government in-
spection and the guaranty of deposits
by some sort of an insurance plan.
Frankly, our contact with ' govern-
ment inspection in those foreign
countries where we come closest to
it does not impress us favourably. In
the United States where it* has
fullest development it has become &
*factor imperilling the successful “tu-
ture of the National banking system,
because of its lnherent ‘tendency to
develop only a restrictive pollcy The
President of the  Canadian Paclﬁc
Railway Company pointed out in a ro- '
cent address that corpoutlons only
succeed when they embody the eager
spirit of the pioneer; that the moment ¢
they Become ‘static, they decay. Were
this not so, a code of rules could be
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framed to meet every emergency, and {

the good judgment of an experienced
manager would cease to’command a
 premium. in the world of business.

1t the spirit ‘of good. citizenship e |

ubnqnt n the conduct of any business
e

mnunt may well step in and |

regulate; but the work of ‘that bust-

take charge of &

a certain percentage -of
a8 a protection against

¥e losses, in adidtion to

for losses actually ascer-

only a prudent step. It
jowever, be a difficult matter

e by legislation; :as the
ined by individual insti-
t vary ‘because of dissi-
8 and management.
Bankers’ Association.

annual meeting of the
nkers’ Association my

‘ers ‘did me ‘the honour of
; Asso- :

‘President of the

" the ensuing year. So

impressions are abroad.f
are |

false statements

‘many who ought to know
the aims and purposes

pciation and as to the

t8 activities, that I-feel it my
pdeavour to correct

them.
been referred to as a

st or combine with immense

fiployed solely for its own
gses. Nothing could be
i the truth. Its activi-!
Woluntary association were
most entirely education-
the note-circulation re-
lund was founded, the
was incorporated by
because ‘of the joint lia-
its members to this fund.
called upon‘'to name &
bank
mds ‘payment, for thé
preservlng -the rights of .
- intact unti a liquidator
nted under the slower
esses. Beyond ‘these
exercises DO POwers over
, disciplimary or- other-
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tant mnctlon of ‘the banks
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«Iocns and; other mat-
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ged by ‘more ' than ene

ar and since |
conont channe] |
on between the Min- |

length to be lifting in g Meagyy,
Bountiful crops in Alberta and § “
katchewan, the former having ;::
.fered most in recent years, have ald'
ed. in this. Unortunately
of wheat continues low,

shown strength in face of the heavy
crop, .and priceg of dairy Producty
and poultry, which are of more im.
portance in Eastern Canada, have
also improved. The Province of Sas.
katchewan has scored a notable gy
cess this year with her butter ip the
British markets, and has establisheq
an excellent reputation there
comparatively short time. What she
had done, others may be encourage
to do, and we hope that this v:ill'b;
the case. In the opinion of agriey.
tural experts one of the things whig
requires attention on the part of o
farmers is the weeding out of poy
‘cows from. their dairy herds,
end that profits may be increase
Another cheering item is that ¢y,
loss from rust, which cost the Mapj.
toba farmer so many millions tpj
year, may prove: before long to pe
preventable, at least in great meas.
ure.

Advantages Over U. S. Farmer,

* It will be news to many farr
the West to learn that

the prigy
but jt hag

in g

to the

Senate, representatives of the wheat
commission of the United State 0
ceeded in proving that the

western farmer has many advantages
over his confreres in the United
States . Among these were mentiog.
ed lower taxation, cheaper freight
rates, and better yield per acre, in
addition to a better quality of wheat,
The cost of wheat production fn
Canada is claimed to average §15
per acre less than in the United
States. Whatever element of truth
there may be in these statements
they afford no basis for unreasoning
pessimism, and it will be at least in-
teresting to our farmers to see them-
selves as others see them.

Financing the Farmer.

The discussion of the problem of
financing the operation of Canadian
farmers, especially in the West, oc-
cupled much of the time of the last
gsession of Parliament. - Much evi-
dence was submitted, but as yet no
practical scheme seems to have been
evolved. Unquestionably, in an or-
dinary industry if the capital invest-
ed cannot be profitably employed it
is useless to look for more. But the
importance of agriculture as a basic
industry and the plight of so many
farmers during recent years
lthe problem to be approached
no ordinary angle. During tt
" cussion in Parliament this bank
gested that a possible solution mig
be found in money borrowed by W
“of the issue of long term sec
the marginal risk to be carr
the issue of stock of a corpora
be formed for the purpose, the
ey for which would be found in such
proportlon as might be agreed upon
by the Dominion - QGovernment,

! Governments of the various provi
' {fterested, the banks and other !
corporate Interests who share i
anclng the farmers. The ¢
"' might prove difficult to work ou*
the plan of financing such re
ments by long term securities,
than from monies repayable o
mand is unquestionably sound {ro
the ecomomic point of view.
‘Before leaving the subject of agri-
cultural credit it will not be «
place to refer to the very v
bus legislation enacted in the
"States with regard to it. Some
ot it’ are functioning with mor
less success, but others are no
‘the opinion recently expressed |
prominent economist in that coun-
try, in a Teview of the situation, is
that the- course of agricultural c
it" legislation in the United States
uring- the past decade holds out
nothlns but a warning to other
\colintries which contemplate similar
.acdtion.
Bank of Hamilton.

As'you are doubtless aware the
consent of the Governor-General in
Couﬁcll to the taking over of the
business of the Bank of Hamilton by
this Bank wag given on 31st ultimo,
and its branches opened on 2nd in-
‘stant as branches of this bank. The
purchase has added great strength

| to” our. position in.the City of Ham-

jiton’ ‘and the: territory lying to the
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