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He could not say anything about prol. Tht ac 
d'd not ca-t upon the department any l.itxirs in cm. 
n.ction with the profits earned or distributed.

Fi r two days out of the three the (Vmisel of the 
Di min on Government, Mr. Snepley, K < has nut 
be n in attendanc», so that, it is considered by those 
watching the proceedings at Ottawa, th • examina­
tion has been conducted in a quite Ions , |> rfunctory 
manner, topics and witnesses being charged with 
out any apparent system, or order having him 
arranged.

A -qxetator says, It was evident that, the Counsel 
and Commissioners were feeling like Wellington 
when he exclaimed, "Would that night or Hlucher 
were here I" so uncertain, so disconnected were the 
questions by Counsel.

From a remark by Mr. Blackaddcr, the actuary 
it was apparent that occas-onally the- examination 
of a company was not concluded wh n it was neces­
sary to insert its annual statement in the Blue Book 
of tile year. A case in point was Anted to he the 
Sun I.ife of Canada which had been only partially 
in-p cted when the Blue Book was printed m 1905, 
because- he wanted Mr. Fitzgerald's advice on the 
amount in the le-dger dealing with profits on securi­
ties The pxaminaticn we nt e>n as follows

Mr. Tilley : 'I he examination was that of the 
ledger dealing with profits on securities sold >

Mr. Blackaddcr : Yes.
Mr. Tilley : What was the point that arose '
Mr. Blackadd-r: The point, 1 could best dee! 

with that on my memorandum.
Mr. Tilley : What 1 want is, that you shall give 

the names of all companies that have not lieen in- 
sp.-cted in time for the annual Blue Bisik for the 
last fifteen years, and the reason that insertion wu 
not completed. I want to ascertain all changes 
made in the return after the inspection winch tine 
got into the Blue Book. Can you get that ?

Mr. Blackaddcr: I think so.
Mr. Tilley : You say the inspection of the Sun 

Life Ixxiks for HX>4 wasn’t completed until Novem­
ber, IQ05 ?

Mr. Blackaddcr : Yc«.
Mr. Tilley : Docs it run as late as Nuvanhn 

many times?-
Mr. Blackaddcr : 1 think it does.
It was elicited that a considerable nuinl» r of dis­

putes had occurred betwevn the Department, somt 
of the companies as to what sec-iritiis they could 
inv st tile funds of the company in. In the se differ 
ences the Superintendent had not 1-een able in mini 
instances to enforce his judgment. The result is 
that several comp inics have held, and it is alleged 
some now still hold such securties as not legally 
authorized, or authorized to the extent lor wind 
th.y are held.

Several interesting incidental remarks were made.
Mr. Langmuir suggested that, the Superintendent 

should initial all the bonds deposited with the Gov­
ernment so that any shifting might lx- traced and 
that all the companies lx- compelled to adopt a 
form system of hex kkeeping.

Mr. Kent e’icited the information that the ins]x-c- 
tion iff, rdeil no means of detecting falsification of 
books, that bring an auditor's business.

Mr. Fitzgerald wishes the Insurance Act to re­
quire the conquîmes to keep their assets as high 
above habilites as they are on list December.

The point was raised that the inspection did not 
reveal if any loans had Ixren made during the year 
on unau'li. ri/< d seeuritii-s.

The Canada Life and the Insurance Department 
have an old and unfinished dispute as to what se­
curities may lx held, as that company holds an old 
chart r, granted in 1N47, and conferring wide 
p iwcrs of investment.

Mr. Fitzgerald stated that lie did not think the 
Act vested in him power sufficient (or a thorough 
and all-embracing 'nqxctivn, and p rhaps, for that 
reason he had not obtained as full information as 
he otlv rw is< might have. For instance, certain com­
panies had refused to give information regard'ng 
salaries paid to officers, The Superintendent did 
not find autln rity in the Act to insist on seeing the 
books which would reveal that information

uni-

RKSERVE FUNDS.

"What is nx-ant by reserve ?" asked Mr. T illey. 
'I lie Su|xrintendent answered that, th- premium was 
divided into three parts, one to provide for expenses 
of manageni nt, to pay current death rate and to 
res-rve a sufficient sum each year which, at the re­
quin <1 rat«- ol interest, jh p.c., would amount to 
the face value of the policy at the probable time of 
death, according to the 11 M tables. The lower 
tlx- rate of interest earned, the greater must lx the 
reserve. I lie interest rate was going down, when, 
in 189g, the amendment was made to the Act, re­
quiring that the basis of reserve should lx- reduced 

* fnxn 4'j p.c to 3 p.c. This change in the Gov­
ernment requirement as to the rate of interest neces­
sitated a larger reserve should he set aside. Prac­
tically all tin companies signed a memorandum 
asking to have the basis changed to 3 p.c. The 
Sun Life was the only company to object. That 
company took the ground strongly that tlx- reduc­
tion from 411 pc. to 3'j p.c was too radical a move. 
I hr act provides that not later than January, tqto, 

the basis of res rve shall lx 4 pc. and that not later 
than January 1, up 5, the basis of reserve shall lx 
3fci l*c Some companies have already changed 
their basis of reserve to anticipate the requirements 
of tlx law. Mr. Fitzgerald said he could not tell 
what percentage of tlx premium went into reserve.


