
•«SSINSURANCE AND FINANCE CHRONICLE.
Avgust 15, 19°®

A case is cited in which the insured sent money to 
. . the agent, with instructions that if he could not give 

We have most reliable reports from Manitoba ^ jnsurance in a good company to return the 
the Northwest to effect that the harvest now mQ The agcnt jnsurcd him in a company which

. of being gathered will be equal to. if it ^ ̂  complied with the laws of the State and was
does not exceed last year's, always assuming that ^ t0 do bu$incss therein. It was held
„o untimely frost or other meteorological calamity ^ ^ company bei„g insolvent, the agent was 
does not suddenly modify this estimate. 1 he wheat ^ ^ loM The Cour, says; '• In such under­
crop will be about 50 millions of bushels, and the ^ thcy mu$l bc hcld lo guarantee the solvency
yield of other cereals will also be large. 1 he pros- ^ the conccrn thcy represent to the extent of the
perity prevailing throughout the whole of the North- jrcments of our statute as cited, and that losses
westof Canada is indeed marvellous, hew realize the ^ ^ pajd hcre Tbat law was intended to protect 
development which is now proceeding in Manitoba ^ dtUen poiicy.holder and give him redress in the 
and The Territories. Settlers are flocking in, of thc Statc [f the company was not worth
mostly men of experience as farmers in the northern ^ jn actua, paid Up capital, the undertaking of
States of America. Railway facilities are being ex- ^ fupp|jes that want for the benefit of the
tended, and, as we declared would be the case. afid if a 1oss (XCurs the agent must respond
settlement is enlarging as a direct consequence of tQ the insurcd and look to his principal for indem- 
the means of transportation being increased. 1 he His wrongfui act has brought about the loss
whole of Canada will benefit by thc Northwest gram ^ ^ „ ln another case it was hcld
fiedls yielding their increase so bountifully and the ^ a broker cmployed t0 secUre a policy is bound 
time is certainly not remote when Canada will be ^ m#ke inqujry an(| obtain information concerning 
able to provide the mother country with all thc ^ rcsponsjbiHty of thc company in which he places 
wheat she needs to import. | hig client's rjsij. jf he provides a policy in an insol-

not authorized to do business

MANITOBA AMD THE NORTH WEST.

and
on the eve

_ . vent company, or one
the agents liability. in the statc in which the property is situated, he is

Amongst the questions , it for thc voluntary, self- ,jable tQ his client for tbc damage resulting, 
examination of Agents and Clerks by "Rough Notes," ,n regard to cancellations it is quite clear that if a 

the following : I company directs a certain policy to be cancelled,
What, if any, is the personal liability of an agent which instructions are neglected, and a loss occurs 

not authorized to | . cancellation, after the agent has had ample

were

tacting for an insurance company
trl6.SWhaC if any, is the personal liability of anagent

represen ted°by°h'im'to'canccf 3^policy of insurance ? I t<) such inexcusable delay. The question of fact as 

8 What if any, is the personal liability of an agent wbctber such opportunity for notifying thc insured 
for issuing a policy of insurance covering a property ^ ^ po|icy Wng canccllcd had occurred would bc 
which his instructions from the company forbid h ^ <iucsll0n for a jury to decide. It follows as a mat-
to insure ? __. rmir„ that, if an agent accepts a risk on a class

Although these examination questions are a, ^ „ whjch js prohibited by the company he
to meet the special circumstance, un «t ml * f hc must he responsible for such disobedi-

ZZZZXZZ?*** » -ho- o-d.- -.......Tho;,hLe».^

To thc above queries Mr. Guilford A. Ue t , tQ nccd no comment The only safe and
author of the Insurance Digest, has publ.s le s |ionourab,c course for an agent take is, to adhere
of which the following 1$ a synopsis. instructions, to abstain from having any

An agent is held personally liable for oss arising ^ wjth unauthorized companies, to exercise
from his writing a policy in an un icense co | > ;udgment in advising those who may consult
II, however, an agent is instructed to place a risk with £"‘ *^^heir insurance, and in all transactions not

îEEEEîESB-.œ -....-
curs Should, however, an agent be instructed to write
a risk in an outside company of good standing, and CH1(AlK) overdone dhjr W
he, knowingly, places it with a comp-ny t a is no a ,re Kiarln*ly dluhonwd; they are»r*an-
rcliable, then hc can bc held responsible for couse- | ^ ^y<- |ir„nllum, an,i avo|,l paying daims.

before
time to give notice to thc policy-holder, thc agent is 
liable for whatever loss falls on the company owing

quent loss.
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