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tralia. Owinpr to the high prices and export restriction.s in other producinjr countriea,
and to the hiffh freight rates, Asiatic flour has secured a temporary hold of the me-' st.

Japan now occupi.'s first place as country of sujtply, which for forty years had oeen
held by the United States. Nine-tenths of the imports into Hong King in 1917 were
obtained from Japan, while Chinese flour was supplied direct to the \k rt" of Foochow,
Amoy and Swntow. The lust year in which American flour came on to the Hong
Kong market in large quantities was 191ti. The following flgures ^how the sources
of the flour shipped to Hong Kong during the last two years:
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A cerfai,, qunnfity of Cnnadian flour was prol,„My included in the aniou.it
credited nlM.ve to the I nitwl States for the year IfilC. This tabic shows clcarlv the
influence of war conditions on the flour trade of the Far East and the ..hanging sources
ot supply. It IS of importar.ce to consider how far these changes mav prove
permanent and what are the op,K,rtunitics f„r the resumption after the war of large
shipments of Canadian flour to the Orient.

IMI'ORTS OF riflNF.SK FLOI li.

The Chinese mills arc taking advantage of present condition- to increase their
.«ales ,„ the various flour-consuming territories of the si.nthcrn Far East. The d.v-rease
in the imports of Shanghai flour into Hong Kong last year is neeoutited for bv theshort wheat crop in the Yangtze Valley and the competition of the Japanese mills
for available supplies. The first year in which Chinese flour appeared 01, the HongKong market was 1915, when 200.000 sa.ks were imported. The following year the
( hmcse mills cut into the tra.le in the East Indies and the Straits Settlements very
succps.sf„lly and supr-lied Ho„g Kong with ."iTT.SOO sacks. The Chinese Government
recognizing the need of assisting the millir.g i- '..stry reduced the export dutv on flourhv one-half or from 40 cents to 2'. cents Me.K. a .sack. In view of the shortige of
wlieat supplies, the Shanghai mills re unable to comi)ete effeetivelv in ]917 against
.lapan m the Hong Kong marl withstanding the reduced expoi autv The
ports ot Swatow. Amoy and F. which formerly were supplied with overseas
Hour Trom Hong Kon- haye fo, past three years imported mostlv native flour
.^lipped diroc't from Shanghai. Ti. - has somewhat r.'duccd the flour trade .,f the
liritish colony.

Provided the ^d.eat crop i„ the Yangtze Vall..y is favourable, there wouhl appear
t.. t- no reason why the Shanghai mills should not ship ... ur successfullv to theHong Kong market, and this is a faetor which Canadian ..xp>rters will hav,'^ to con-
sider att.T the war. It is probable that Chinese flour will represent the bulk of the
import-^ ibinng the jiresent year.

THE SII.ANCII.M .MIT.MXr. IXDCSTR*.

Hie flour mills in and about Shanglu.i are capable of producing SS.OOO sneks a
ni.N. Piovi.led tliat tliey can secure wheat in suflicieut quantities and at prices cpial

tlio.-e at other flour-produci,,^ centres. The wheat supply comes principally from
"'fjarent distr..

. . the siir].iii.- Top .•! (be northern provinces being almost entirely
uulit up I y tl, • .panose mills. With the increase in the jiriee of wheat and the

cessation of opium cultivation, t'the area under wlui't should increase. Thi
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