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the loss of private fortues anonillitiig to
scores of millions inl schemles and inder-

takings, absurd o- fraudulent. The means

of consumers, or the cash demnand for commodi.

fies, in' both France and Gernany, waus lence
mtost mîanifestly anîd meost em phaticailly lesscened
aind in like mianner, and as a consequence of a

sudeLn infited deimand, there was in these
coun tries ain indue application or fioating

capital Iocertain ind o production,especially
Conl anid iron.

ln the United States the war Ceesed in 1804

and the great aclivity it railway niaking did
net begin till 1808. But the destruction ut the
million lives during thie wair of ISO-64, Ithe
devastation of the South], and the demiorilisa-
lion of the East, North, and North-West had se

cripp led lie resources of the Union in capital
ind people, that it wis iitble to sustain the

vast railway extensions cf 18(38-73. 'Tlie rail-
ways were itade witi native and foreigl nioitey,
aid native and foreign credit. Nearly every
new%- and oldii line lite coulry was I linanced''

by umeans of expectations btilt utpoi the future;
and wliei tliat future camle it wvas fou t a di
ilere wvas neithier tramite tl îifford ai dividend,
ior, for mtany years lo cole, population to

produce and consitue commiiodities in inîy
degree comtiestrailtte Nvith Ithe means of trtiias-

port provided. Il tihis instance, thierefore, we
have atother repetition of commercial depres.
sien directly caused by the diinii isied imteitis ofr
consiuers, and by the unilue direction o
capital tricertait productive purposes.

le ot own country, wve tare chiefly the suile,-
ers frot tlie eveits in France alid 3ermant i
and lit lthe United States, with sonte special
aiggravatiots te be s eccißlcd preseitly. The
limpettuiois demiand arising at the close of lie war
in the suimer of 1871 feul priicipially on this
country, as the ofily place ivhere comniodities
could bc found and could bi iost rtaiidly pro-
duced, and lence the excited tnarkets of 1871-3,
especially for coil init iron. So ilso tlie Ame-
ricae and Russian demand for steel rails andi
ohier imaterials caine to Englantd, us thîenl the
cheapest source of supply.

Sinmtîtiîtaneoiîsly with these demuands for coi-
moilities, there were brougit to tiis country
attractive proposals for Ioans to forcign poten-
tates, goveriittents, cities, inunicipiities, and
comptnies, and these proposals were largely
accelited. The Stock Exelittige uinderwent
enlargements equal to twice or thrice its former
magnitude; aud syndicates and combinations
previoisly iinheard of' vere enployed to procure
sucess and favour for the new class of securi.
tics brouglit forard. Mcar twihile tiere vere
doumestic scheres by tlic tindred for all sorts
of companes devoted to the prodnetion of the
kind of coimItodities ien in requisition.

The seqiel came upon is at the end of 1873.
The resources of tlie United States and of Ceni-
traI Europe w'ere exhatisted. 'hue rail ways
built inli tle United States fron 1868 to 1873
were Most of themî finîancial tailures. Tie
trailles did not pay w'orking expenses, and gril-
dually ail the native and foreigi capital cm-
barked ii thent bas bidone destitute of dividend,
or lost altogether. flere wVas a diminutin of
revenxuei among the consumers of commodities
anîd à dimiuution, to, of imtold axtén.

'le public and pi'itateudrtaings inî Ger-
many, Austria, inda Ilutngary iwere in thc saue
pligit. The ioney spent upon tiem was
Iiostly lest, or certtinly Iproductive for imtan y
years to cole.

As regards oursel ves, the imens of consuimers
myre been lessened sinc Sineptember, 1873, by

tiutr distinct causes, that is ti say (I) fromi the
vast lusses of the inîvestors in the louns Of
foreignt States, railaviys, id cotipantties-
Egypt, Turkey, South Aierica, Russia, Aieri-
cai raul%%Iihys, &c, lIn anital iicoie tilese
losses amouitt to scores of iiiliom:i; (2) frot
the losses of investors in public cnd privale
ventures at hoiie--mines, industrial, mîtaîtutfitc-
turing, and private comîpaînies; (3) frot losses
incurred in irade-both hotme and foreign (4)
f-oi losses incurred by the maintenance of tenis
of thouands of laborers ultilie to procuire emt-

Il is perfecily certain tiat the means of icn-
siuimers, nwhether ii Ilis or othe coi ries-
that is te say, the cash demlt il for coin oi-
ties-ran ontly ie auîgmtîîl led by the operation
togller, it pairs, or sigly, of tliree causes,
viz, (i) gi-eater frgitilily, harderI work, and
more invention ; (2) unusiual routieess of
Ile seasons; (3) ti accuiulation ouf ordiniary
aivings over a conîsiderable periid of yers. It

ts nlot a miatter of confidence or ci-edit, but i
miatier of iard posilive capita--that is, of'
commodities over and above coinmption
applied to productive, tseful, aid dividend-
beariig objects of exlenditure. Trate ls been
depressed since 1873, bLecauise in this anîd il
ither counitries, there hist t been year by year
little or io surplus of mens over outiliy ; anîd
trade will continue te bs depressed until tiat
surplus becomtes considerable. Aiong modern
artificial commtîntinities tiere is oi coyness or
coquetry about expenditre, as soin is ie
means for it exist. The disposition.¡ is not to
icare Monley unîîspent, but to find stilicient

mîocey to sientd.

The undite application of eiilztal lo partictîlar
kinds of production is au evil wiihit more
besets this than ainy other country, and for
threc reasons: (1) becaiuse, as a rule, we lave a
larger antntal surplus of productiou aver expen-
diture ;(2) because iwe hiave a larger class of
permis of Cll degrces of fortune aliways wvatci-
ing for what they consider large gains and pro-
fitable investinents ; Rai (3), ad ittost cogent
Of al], becauîse our systent of deposit balikiig
provides consiantly at hand reserves of flcating
capital, apparently equal toiy possible demland
uiponi themu.

We say apparently eqiaul--htii net really
equtal to the excessive deinîids whlichi, under
our present and growing Iratice, muîtst inevi-
lably bc made at uncertain periods, ipon the
banking deposits. The: truth is, that we tire
only entering ipon ai experience, on a large
scale, of the profound change established iii hie
ioney market by the attraction to the London
banks of scores of millions of deposits, by the
offier of rates of Interest, as a rule, better than
can be obtained on Consuls, and even ci lite
iîighest debentures. Titese deposits in former
limes were left to the iudividual discretion and
disposal of the several owners, each acting

accordinîg Lu his fortunei and statiu. Tey are
now collected into litige masss ii the cistody
of baiks, who pay for them fthel most extreilte
rates possible, and are comîjpelled therefore te
obtain al profit by lendiig money on l'large
les," upon scirities more orless cn the verge

of bankiing prudence. lence the enormtous
groith, of late yeiirs, of id vaices by batiks in
Loidfon and the provinces, on, Stock Exchange
secirities-iotably tit one. period on foreiga
siocks. IL was .by means of suich idiviiices
tlit hie operations in foreign stocks were for al
long time chieiy sustained ad, as t conse-
quiîenîce of such suistaimlinent, the cission of
iew foreigit loatns beicamie Coi ailratively ain
es enterprise.

lHence, ailso, the siiceess of schemurs like
Collie, who hid wit antîd credit elougl t
mantfaecre bills to the taste of those Ioic

iudminiistered the baîmking depîosit ftund. Hlence,
firt lier, tlhe long and iiicreisiiig reigin o "finanete
papîer"-mnc ing by that now fiiniliar and
fatal tite, the circulation in the inoiiey tmartet,
îinder at infinity of uisg uises, of bills and
obligations, all Uimately dependent for realisa-
lion ouni the dlislait sîtecess of i id uîstrial concernts,
public rki-l(s, pa tetts, and adventures, fit only
to bc touched by persons of technlictal know-
lkge rislking their ownî îioiey, and exercising

ilheir owin persona versigltt.-

We have tle strongest conviction that il
very large part of tle excessive application Of
floatiig capital in tiis country to industrial
enterprises is imîostly due to the facilities alberd-
ed to "ufianciig," ly the iecessiy nditier vhiich
thei banks-London nid irovieciil-hiave most
iwisely placed themiselves of p aying lhigh

rates of iiterest oit inioney left witl thems on
deposir.

But there is atother evil more radical ii its
natiie, ad îlot in aniy sense contined t this
country-vre mean the diminîislied orth of

iiages--tlat is to say, tlie lescedl ing qînîîtity

tua quility of wîork obtained ly cemliloyers for
wages notlerely the sate, but higher tuai wve

paid eight or ten years ago. This is a cause of
dearnesso'îproductioin, nid of ret arded accumu-
lation of' the mnost formidable chaacfer-going
far to ieutralise Uit gain to the comnlity front
the increase oislkill and le progress of iecha-
nical invention. Its effect on an entire country-
so far ais thire are ttc sîullicieit Ltconpensations in
the progress of invention or otier wise-is esseii-
ially as disistrous as would be a material re-

ducition of' the hours of daylight, or a materiai
aggravation of cliiate. Afer a Ltime, and thait
ntot a very long tile, the severest and Most
holeless siferers. by sucih a limitation ot
efliciency ant I progress, rould i the wroricing
classes thhemselies. There cuin be tic advanc-
ing welftre amnong the class depuendtuent et,
iweekly wages, apart fron the rapid accumula-
hion of capital. It is tue rapid accatttilation of
rapital arising from discovery, invention, sklii,
and en-ergy, whic in the ast thirty yeirs huas
raîised geteral litiges in this country fifty per
cent., anid lis accelerated beyond lthe Most
sanguine upes of the mîost enthusiastic philan-
thropists o. the lest age the. entire ecial lim-
provenent oft tue luiebler classes. Apart from
this rapid accumulation of catital-benevoleat
iiterference would have been futile,


