
JULY 5, 1946 319&
Commercial Corporation

capital and may easily lase it in a foreign
country, would be subi et ta the excess profits
tax. One has ta have a higher premium than
that i order to break even, because of the
large number of failures. Sa that if the small
corporation does succeed in makmng same-
thing, it la first of ail subject to a thirty per
cent plus tax, and those individuais who wouid
risk their maney-and I hope they wouid flot
be widows and orplians, because theirs is flot
the type of money which should go into
adventurous enterprises connected with the
development of foreign trade-those business-
men wlio have incomes of $10,000 a year or
more are taxed very heavily. If a man lias
$10,000 a year and hie invests his money in
this littie corporation to develop trade and
to fulfil the function whicli apparently the gov-
ernment is trying ta do at the present time
for him, lie will find that what is lef t to him
after the corporation, tax is paid will be taxed
in the personal income brackets at flot less
than forty-six per cent. If lie happens ta lie
a man with $13,000 a year or over in income,
ail tlieearnings lie gets out of the corporation
by way of dividends will lie taxed fifty per
cent. If lie liappens to lie a man who can
really affard ta go into this type of develap-
ment ini Central America or Soutli America
or tlie orient, wliere the risk is very higli, and
where one finds nat only business risks but
aiso political rîsks, and if lie is a man witli
an incarne of $100,000 lie will find that al
the money lie gets as income from the cor-
poration is taxed by the government at tlie
rate of seventy-five per cent.

Mr. NICHOLSON: How much daes that
leave him?

Mr. JACKMAN: If lie lias made $10,000
from the corporation, in addition ta his
ordinary incarne, $3,000 of it would lie taxed
away in the corporation itself, wliich leaves
$7,000. And seventy-five per cent of the 87,000,
which would lie three-quarters of it, would lie
taken away, witli the result that lie would
get about $2,000, after risking lis capital i
the campany. Therefore, s0 far as tlie gaverfi-
ment is concerned, it is a case of heads we
win, tails you lose, because, if lie loses, 100 per
cent of lis maney is gone and lie gets noa
reimibursement for it.

If we wish ta stimulate activity and adven-
ture we must offer commensurate returns. My
suggestion is that, sa far as aur export market
is concerned, the tax rate i this country does
a great deai ta prahibit, if indeed it does flot
completely prahibît tbose who wouId venture
tlieir money i foreigu fields in order ta expand
markets for Canadian producta and give work
to Canadiajia.

Sa I suggest ta the miister it miglit very
weli lie that if lie finds his department lias ta
go inta certain fields which ordinarily would
lie taken care of by businessmen tliemselves,
it is not because tliose men lack adventure or
iack capital, but because, if tliey are success-
fui, they get littie or no returns for their
effort, owing ta aur tax laws. If tliey are flot
successful tliey have ta bear the full brunt
themselves.

Mr. ANGUS MacINNIS (Vancouver East):
Mr. Speaker, I was not i the cliamber during
the whle of the minister's statement, but
from reading the resalution I sce fia reason
why we sliouid not weicome a bull sucl as is
proposed at this tîme.

Tlie speech made by the lion. member for
Rosedale (Mr. Jackman) reminded me of
some adventurc books I read about thirty-five
or forty years aga.

An hion. MEMBER: "G ood Manners"?

Mr. MacINNIS:- One of tliem, I remember
quite vividly, was entitled "Under Drake's
Fiag". Evidentiy the hon. member is living.
in those days.

Mr. JACKMAN: Thase good aid days..

Mr. MacINNIS: Ycs, good aid days-
aithougli I do nat think most people would
want ta go back ta them. They were good
aid days, in those days; but I believe, if we
use aur intelligence, sufficient things have liap-
pened since the time of Qucen Elizabeth ta
enable us ta have a much better 111e than the
people of those days ever thouglit about. As
a matter of fact, I tlhik we are having a mucli
better life. There is, for one thing, a great
deal more liumanity in the world to-day.

But, may I ask, why in the worid sliauid
thc people of Canada have ta depend upçn a
group of individuals, wlio have got control of
a littie money, ta develop trade between
Canada and other cauntries?

Mr. JACKMAN: Because tliey can do it so0
mudli better.

Mr. MacINNIS: It daca nat appear that
they can. As a matter of fact, there was fia
sucli measure as that naw proposed by the
minister an the statute books of Canada prior
ta 1930. Wliat liappened ta Canada's trade
at that time?

Mr. J ACKMAN: Political interference.

Mr. MacINNIS: Palitical interference? It
was flot politicai interference at ail. It was
the failure of private business ta venture
capital. They liad ventured sa mudli t-hat


