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Mr. Towers' reply was:
As the debts of the governirent arc an assct

of the Canadiaii people 1 do not sce miuch point
in the thing, except that, to the extent that
the governnient thinkzs that the distribution of
those assets of the Canadian people wlieh are
its debt-i je nsatisfactory, it rnav takie steps
to ren-icdy that distribution in any way that
lies w ithin the legisiative power; in fact, in any
way, I suppose-b 3 inco11ie tex or succession
duties or aiiy other action it cares to take.

Generally speaking, I would' egree with thet
staternent. So long as we have made up our
minds to continue undcr the debt-creating
eystem, then national debt can be looked upen
as a national asset so long as ycu have an
equitable distribution of that debt. If every-
one had the camne erneunt, se that hoe would
have an assct te balance the liebility, every-
one would ho taxed to pay a similar arneunt
to that wvhich lie rcceived. Exectly the saine
thing could ho aecemplished by wiping the
whole thing eut.

Unfortunatoly that is net the situation in
Canada. A cornparativoly saal number of
people own that national debt which is said
te b)0 a national asset. Therofore those few
people receive the intereet on that debt, wbile
tho whole of the people cf Canada have te ho
taxecl to pay it. In othor words, it is a levy
on tlic whoob cf the people cf Canada in
ordor te pay a comparativcly few. This
budget miakes ne attcmpt whatsoever te
rcctify that condition.

Lot me give a few examples ef what miglit
ho done. People in the lew income brackcts
sheuld, in i nîy opinion, have the total arneunt
cf tbeir tax refundcd; cingle peeple up te,
say $1,OC0; rnarried people up te, say $1,500
chould hiave the total arneunt cf the tax
refundcd, thcroby giving them a share of
this natienal debt. Where wagos are frozen
et low Ici (le the wages could be increasod in
the forui cf deferredl cavingc, thoreby giving
thece piepl'e achare cf the natienal debt.
Whoen prices cf primary produets wore frozen
at a loi el below cest cf production, the
difference betweon the pricce received and the
parity price could ho made up Ly war cavings
certificates, thcreby giving the farmere cf this
country a share of the national dobt. If wo
are geing te look upon the national deht as
a national asset, suroly it is high time we did
everything in our power te bring about a
fairor distribution cf that debt whicb sorne
people refor te as an asset.

The ACTING CHAIRMAN (Mr. Rocs,
Calgary East) : The hion. rnember's tirne has
expired.

Mr. CHURCH: I rise te sey cornething on
bohaîf cf the main income tax paying city in
the Dominion cf Canada, e city which in the

[Mr. Quelch.]

years before the war paid between 28 and
29 por cent cf the total incorne tax payments
of this country. I have a great deal cf
respect for the hon, gentlemen te rny left.
They are a very cincere body cf men; they
have a right te express their viows as they
have donc on many occasions, and they
precent their case with corne ability.

Lot us look et the fects cf this budget.
Since this incorne tex rceolution bas been
rcaclied, there bas been nothing but a hyrn
cf praisc iiii a halleluiai chorus for thý,
budget. I arn one who believes that criticisrn
cf the budget is a wice and sensible course te
pursue. I do net believe the prosent, Minicter
of Finance (Mr. Ilcley) je geing te make any
cuclcoo-land eut cf this country by bis budget.
Fer frorn it. I cerne frorn a city where I saw
the cufforings durîng the lest war and this and
the long deprossion ameng industriel workers.
Toronto cent nearly 56,0OO rnen to the great
war, and thon along cerne depression and
another war. I represent an industriel riding
cf an industriel city and a city ivhicb stands
et the top in the dominion as fer as payment
cf taxation gees.

Let us look et cerne cf the princîples on
whichi this budget is founded, perticularly the
incorne tex part. The minister mado a very
streng appeal last nighit iii connection with
inflation. I say te hiîn that beforo tlic people
of Cenada get tlîrougli with this budget and
with ail the boards cf control the gcvernment
have appointed oer parliarnent's head thcy
will have inflation. Wbat is inflation? The
high cost cf living in wer which affects the
wor-king dlase of the country is populerly
called inflation by sorne, although teclinically
it is net. There are meny pheces and types
cf it. Speaking as a citizen I wish te say
something about the way in which orthodox
principles have heen upset, net only in
finance but in taxation and everything else,
by the presenit Minister cf Finance and by the
gnvernrnt cince this war startcd. There is
nothing orthodcx loft in our ]and or any land
in the world to-day, either in military affaire
on land, cea, in the air or in anything else.
The people cf Gerrnany believed rnight is
righit, but I believe that is wrong. Might
plus right is right, in rny opinion. If we do
net ivin this wer, aIl our talk on inflation and
budgets is unimportant. The war is Canada's
onîy business until it is won.

What is the present policy cf the govern-
ment? Canada is no doubt the highest taxed
country in the world. We have overgovera-
ment and overtaxation by different bodies,
dominion, provincial and municipal, carved
eut by the fethers cf confederation for
political, flot economnie purposes, witb the


