
JUNE 11, 1924
Ways and Means-Sales Tax

known reason this firm has been unable to get
the necessary bond, and in any case it would
involve an expenditure on their part of $75 a
year, althougb tbey pay nothing whatever to
the government.

Mr. BUREAU: This is a question of the
classification of this firm's activities. They are
not manufacturers; they are wbolesalers. The
act provides that these people shall give a
bond. It is the first case I have heard of
where the bond company bas refused to guar-
antee the honesty of the trader or bis faithful
compliance with the law. I do not soýe what I
can do in the matter. These people buy the
scrap and seil it, and when a wbolesaler selis
to a manufacturer he gets a refund from the
department of the sales tax be bas paid.
Wben tbe material goes into the manufacture
for consumption then the tax is collected and
turned in to the department.

Sir HENRY DRAYTON: Wby could a
small amendment not be made t1o provide that
a bond or otber security might be accepted,
in the discretion of the minister? I do not
believe this government is out to make busi-
ness for the bond companies, but tbat seems
to be tbe effeet of the present provision. The
guarantee of a bank is just as good as that of
a bond company, and many otber tbings could
be suggested tbat would be just as good. Wby
not provide that such security may be accepted
as shalI meet witb tbe satisfaction of tbe min-
ister? The only real difference is that tbe
trader bas to pay $75 to get tbe bond froïm tbe
guarantee company, wbereas in the otber case
be has not that expense.

Mr. BUREAU: Týhere is a lot ini wbat
my hon. friend says, but be knows by ex-
perience the difficulties in connection with
taking other security. If a man wants to be
bis own security-

Sir HENRY DRAYTON: It would have
to be outside security, of course.

Mr. BUREAU: There were cases as soon
as the law was amended, and when tbey came
to tbe minister and be had to make a deci-
sion, be was accused of causing bardsbip and
ail sorts of things. In the case of a bond
to be given wben duty was not paid on
liquor, we made it a guarantee bond ap-
proved by the department. I would bave no
objection to wbat bas been suggested if it
were not for the difficulty of administration.
and the very difficuit position in wbich the
minister is very often ,placed. He may do
some injustice in refusing to accept certain
bonds, and on the other hand, be may expose
the government to loss by accepting certain

bonds. This makes it difficuit. If my bon.
f riend wants to make it bank seeurity, or add
to the kinds of securities we must accept,
ail rigbt; but I tbink it is unfair to leave
it to tbe minister to judge wbether or not
tbe security should be accepted.

Sir HENRY DRAYTON: I do not want
to add for one moment to the minister's
difficulties, or to be the cause of bis losing
one wink of sleep. Why not say, or " bank
guaranteed "?

Mr. BUREAU: I would not objeet to
that.

Mr. WHITE: Tbat would caver tbe ground,
I think.

Mr. JACOBS: It is just a question wbe-
tber tbe bank bas tbe power to give guar-
antees to the government for its customers.
Banks are created for a certain specific pur-
pose, and I do flot think it would extend ta
giving credit ta tbe government for tbeir
customers. That is the function of a bonding
îndemn'ity company.

Sir HENRY DRAYTON: I do not tbink
there would be mucb trouble about that.
Every time a bank issues a letter of credit
it is, in effect, doing tbat.

Mr. BUREAU: We bave neyer bad any
difficulty in getting bonds from. outside, but
they want us to take their own guarantees,
and that is wbere the trouble cornes in.
Better leave it as it is, and if there is any
difficulty in any partîcular case we will see
wbat we can do about it.

Mr. WHITE: The minister bas bad a
special case placed before bim, and be says
be rannot alter the statute.

Mr. JACOBS: Why cannot the man get
a bond to guarantee bis dealings?

Sir HENRY 'DRAYTON: It would cost
him $75 a year. It is a very serious addition
tbe government is making ta the cost ta the
public.

Mr. BUREAU: How are you going to
protect tbe government?

Sir HENRY DRAYTON: Tbis is one of
the troubles of tbis legîslation. Tbe goverfi-
ment says: You can only do business witb
us if you give us a bond, and tbat will cost
you $75 a year ta get. Now, there is any
amount of different ways of giving security.

Mr. ROBB: He can always get bis refund.

Sir HENRY DRAYTON: My hon. friend
knows about refunds.


