
14. Limitation on Benefits

The United States and Canada are part of the saine regional free trade area and,
as a result, the Convention reflects the fact that publicly traded companies
resident in one country may be traded on a stock exchange of the other country.
Nevertheless, the Contracting States agree that in making future amendments to
the Convention, they shall consult on possible modifications to
subparagraph 2(c) of Article XXIX A (Limitation on Benefits) of the
Convention (including, modifications necessary to discourage corporate
inversion transactions).

If the above proposai is acceptable to your Governiment, I further
propose that this Note, which is authentic in English and in French, and your
reply Note reflecting such acceptance shall constitute an agreement between our
two Governments which shall enter into force on the date of entry into force of
the Protocol and shall be annexed to the Convention as Annex B thereto and
shall therefore be an integral part of the Convention.

Please accept, Excellency, the assurance of my highest consideration.

Maxime Bernier

Minister of Foreign Affairs


