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srogucing ingustsy. At mis zoint in time, it is ngl knGwn w2l g2ins

in grocuesivizy csuic de acnisvee if Canaca were 2 increase IUs
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frea trage envirsnment, mos: Canadian producars will be agle to raise
their productivity ievels to within five per cent of the jevei of
steir United Stazes countargarss. [n some cases, this is Slexrly not
scssigle. Agrissitural lame 13 s¢ much meors praduciive in tte Untzec
Scates than in Canaaa that ne amount of ratienalizaticn of the pracsss
could egqualize the Canadfan and United States productivity lTevels.

The gquestion of now diffareat the United Scatas ang Canacian

prodyctivity levels were praoved 0 b; 2 difficuls gne., Estimates o
tne difference wiil vary dasencing on what yeir is used and at what
level of detai] the cata are examineg. It {s imtaresszing to note that
i* just the productfvity Tlevels of aggregate manufacsuring are
eamsarad, tmen it asgaars tnat stne Unfoed S$tatas workers 3rg ariuns
twenty-five per cont more productive tham the Canadfan. FEowever, i

this comoarison is done ca an induscry by industry basts, this

¢

difference apzears much lower. In this study, 15 was .assumec M

13

Canacizn workess were I2n per cent iass productive ang that haif of

>

this gap woulc have to de closed. Thus, productivily is assumed 20
rise by five pergent more than in the basa casa cver lte serigd
1982-87 in she manufaczuring imdustry. it was thought unlikely el
any major increase in praductivily growtn coula be achieved wilhous 2n
increase in investment. As a result iavestwment in manufaciuring was

increased by an extra S$2060-million per year thrgugh wnis ten-year

perfod.
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