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Company-Pwer to Pl4rchase Shares of another CJ«mpan
Companies Act, secs. 2$ (e), 94-By-cw Passed b
and Approved bij Shareholder8--By-iaw in Generai
Authorising Purchase of arnj Particular Share-
"Ezpressli/-Limiaion byj sec. 2$ to Certain Kin,~
parnes.

Motion by the plaintiff for an interim injunction,
consent into a motion for judgment.

The motion was Iieard in the Weekly Court, Tqront
W. R. Smyth, K.C., for the plaintiff.
Strachan Johnston, X'.C., for the defendants.

M1DDL1,iT0N, J., in a written. judgment, said that tl
a miority shareholcIer of the defendant company, oi
herseif and all other shareholders, asked for a declarai
certain by4law, paasedby the dioectors of the companyan(
by the unanlinous vote of the shareholders present or i
by proxy at a general meeting of the sharéholders, wus
and void~.

The. by-law was "that the directors be and they
expressly authorised from time to time and whenever 1
to put'chaae shares in any other corporation and to us(
of the eompany for such purpose.»

The. question raised wus, whether, under sec. 94 of t
Companies Act, R.8.O. 1914 eh. 178, a by-4aw in gener«.
perinissible. The plaintiff cçontended that a separa
approving of eaoh individual1 transaction in shares

Section 23 (e) of the Act provides that a company sb
as incidental and ancllaryto the powers set out in
patent, inter alia the power, subject to, se. 94, to a
hold ahares iu any ether cornpany having objects altog
part 8iu*ilar to, thooe of the company or carrying on ai
capable of belng conducted se as directly or idi.ectl3


