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utilities, was about $Soo,ooo,ooo, or slightly less than
half the total expenditure. In the tables below the excess,
of expenditures over' receipts is. showni for cach year-

SÙUMARY OF REVENUE AND EXPENDITURE8, 1914-18.

FI"oa Ysar 1914-15.

£ünsolidated fund recei.pts......13. 1,8
Sinking tund.................. ,4,1
Net addition to debt.......... 113,379,233

Consolidated fund expenditure....$135,57'3,206
Capital and other expen-se (including

subsidies and loan dirciyunt s).,.... 51,824,843
War expeixditure ................... 60,750,47L)

8248.098,526
F18051 Tsar 1915-16.

Consolidated fund reCelLns ... ....... 8$172,147,838
Other receipto .................. ,5
Sinking firnd.............1,773,021
Net addition to db. ....... 165,780,087

$339,702#502
Consolidated fund expendituie......îP,350,726
Capital and othe r expense . . 43,154,020
War expenditure .__..........., 166,197,755

Fisoal Year 1018-17.
Uonsolidated fund Teceipts.. ....... 83,1,4
Sinking fund............ ....... ,471,697
Net addition te debt........264,030,126

$498,203,11î8

Consolidated fund expenditure ....... 8148,599,343
Capital and other expense .43,114,9('0

Wair expendîture .... 306,488,814

$498,203,11î8
Fiscal Tsar 1917-18 <8131O)I0.

Consolidated funal receipts ........... 8260,566,379

Net addition te debt........314,808,073

$578,557,946
Coiîsolidated fund expenditure.....176,923,645
Capital aiid other expeise ......... 7,799,611
War expenditure ........ .,......... 343,834,68S

$578,557,946
Total Incoas of Debt,

Net -public debt, March 31st, 1914............$ 335,996,85c
Fsal year 1914-15 $11...., ~3,379,233

Q1-1 16 ,70,8
i916-17.........264,030,126
1917-18.........314,808,073

$ 857,997,521

Net debt, March 31st, 1918 <approximate .... $','93,99,37î1

It will be nocted that in the first year, 'gi4-i5, the
revenue, so far frora providing a surplus to be applied
on war expenditure, did not even cover the civil budget,
andl that a sum nearly double the arriaunt spent on the
war was added to the national debt. In the second year,
civil receipts and expenditures balanced, leaving the
whole wa;býoutlay to be met by borrowing. In the third
and fourth years there were substantial surpinses over
ail civil expenditure, niaking it possible to apply $4 t,-
000,Qoo in one year and $26,o>oo,ooo in the other te the
principal of the war outlay. Taking the four years to-
gether, there was a surplus of revenue over ail civil ex-
penditure of only $1 2,000,000. In other words, of the

total princÀ-pal of thie war outlay te) April ist, i918,

$877,ooo,ooo, only $12,ooo,ooo, 01r less than 2 pet
cent., bas been met out of curreut revenues, la the pasi
year a ketter showing was maîde, thue surplus available
for application on war outlay being $26,ooo,ooo, or S
per cent. la 1918i-19 it is estimated that the surplus wilI
bet $40ýoooooo or 9 per cent. of thie war outlay. It must
lie borne in mind that a heavy and rapidly increasing
burden of war interest andl pensions, about $70,o00,oo0
ini all, was met out of current revenue in this period. Onï
the other hand, the civil budget bas beecn relieveil of the'
greater part of ordinary military and naval expenditure,
running about $îs,ooo,oo0 a year in peace-time.

It may bie suggested that al r'ne in excess of
(ýonsolidated fund expenditure should bc coaisîdered as
a surplus applicable on thie principal of the war -outlay,
and that we should consider that a portion of our in-
creased debt has really been incurred for capital and
oýther expenditure not ordinarily to bce met out of current

incomne. Thecrc is, of course, a case_ for the contention
that capital, non-recurring expenditure should lie met by
loans, flot f rom current. revenue. When the capital out-
laya recur year after year, howevQr, this contention loses,
force. la any case, the practical point is that in normal
pre-war ycars only a part, or lîone at a]l, of thie capital
expenditure requireal to lie met by boans. Ordinary revenue
of late years had covereal both current and capital outlays,
Sincluding the cost of railway construction and subsidies.
The dolit in 1914 was less than in igio andl only $ioo,-
ooo,ooo more than it was a qUarter cntury before, or ani
average shortage of only $4,000,000 a yenr. This f act

indicates the basis to lie taken in comnparison of war witlî
pre-war finance.

War-Time Loins,
Thie f unls' to meet these larger otlaý-ys have corne

from boans ;ind. f rom taxes-thet revenues frein public
works mnerely offsetting at best thie current. expen<lîture
ini these services.

Tht boans have t*ekn the following formns-

i, 'Temporary advances from Canadiati banks,
usually through the sale of Treasury Bills, repaoïd out et
public boans.

2. Debenture Stock, i.ssued in suais ef $Soo and
multiples thereof bearing 5 p-er cent. interest, and nia-

turing in October, i919, bolders having thie privilege et
surrendering at par in paym~ent -on war loan issue.

3. Public loans ini Great Britain, the Unaitedl States
andl Canada. A brief summiary follo\vs -.

(a) Loans iloateal in United Kilngdom;
March, 15, 4.'ý per cet. t oo99ý, 5-io

V,-Mrý ..................... $ 23,332,50()


