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NEW YORK IS MAKING OUR DEPRESSION

But the Signs in Canada Are Good — What the
Bankers Say

What is all this talk in New York about a coming trade
depression in Canada? There appears to be an organized
effort there to send abroad word of a supposed impending
crash. But Canadian bankers in New York are wrestling with
the doubtful views expressed in certain quarters on the busi-
ness outlook in Canada. “They are inclined to scout the
alarmist talk,”’ says the Wall Street Journal, ‘“‘that the country
is on the verge of a pronounced trade recession as a sequel to
the rapid expansion characterizing the last half dozen years
or so. Commercial transactions, by and large, they affirm
are conducted on safe and conservative lines, thanks, for ()ne,
to the vigilance of the banks, with their network of branches,
spreading over the Jand, which keep them in close touch with

economic developments.

Money is Tight.
«Money is tight in Canada, in keeping with conditions

prevailing the world over, and borrowers are paying 6 per
cent, for loans. No one, however, who can prove a legitimate
need of capital, is being turned away. Naturally, in the
present state of the market, lenders are discouraging any ex-
tension of commitments and are scrutinizing narrowly all ap-
plications for accommodations. Requests for loans on the
security of inflated real estate are given little consideration.
«Tt is not deemed likely that this denial of capital to
weak speculators will induce any widespread and drastic
liquidation in real estate, and cause the collapse of its value.
Undeniably the rate of its appreciation has received a check,
and in many sections prices have suffered actual declines.
But, it is pointed out, the tremendous influx of immigrants,
with thrifty and settled ways of living, is helping to sustain
values. Besides, those in possession of a good deal of she
newly-opened land are people of means, who are threatened
with no financial embarrassment, which would force them to
dispose of their holdings before a turn for the better sets in

in the real estate market.

capital From Immigration.
«Gtress is laxd by those who indulge in gloomy forebod-
ings over the situation on the huge trade balance which Can-
ada is rolling up against herself. In the past four years the
imports have annually cxfeoded the exports in the neighbor-
hood of a quarter of a billion dollars, which adverse balance is
undoubtedly absorbed by external borrowings of capital. But
the point is made that due weight is not given to the important
fact that 400,000 people, who are far from being in needy cir-
cumstances, are yearly added to the population. Tt is conserva-
tively estimated that each of these immigrants brings with
him $s00 in cash on the average. On this basis the country
receives every year from this source an aggregate of $200,-
000,000. It is maintained, therefore, that she cannot be ac-
gn indebtedness on balance as would

cumulating as vast a forei
appear simply from the record of her commodity imports and

exports.

«Of course, her capital borrowings from Europe and the

United States remain. In this, as it was when our own coun-
trv was in its early development stage, Canada is building
up a debt for future generations, 'porhaps. to pay off. It is
figured that we owe Europe m_th'ls way so_mvthhnz like $7,-
500,000,000 In and of itself this is not a sign of bankruptcy

or of poverty.”
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BRANDON LINKS UP WITH ITS PORT
ars the Canadian Pacific Railway had only
Brandon and Fort William, its port on
mer a second track between the
d the company recently announc-
he Railway Commission that thev intend to lay two
more tracks from the progressive Manitoba city to Fort Wil-
liam, making a four-track system between that city and the
Lake Superior port. The Canadian Pacific Railway will be
one of three Canadian railway systems connecting Brandon
with the lake ports of Fort William and Port Arthur, while
the Great Northemn Railwav runs from Brandon to Duluth.
The future importance of Brandon as a railway centre is

obvious.

Brandon’s westward connections are also good. When
the Grand Trunk Pacific and .Canadian Northern Railways
are both completed to the Pacific ‘coast, Brandon will have

onnecting it with Pacific ports, the

four railway systems conr :
three Canadian transcontinental railways and the Hill sys-

tem. which already connects Brandon with Vancouver, Brit-
ish Columbia, and Seattle, Tacoma, Portland and Everett
on the Pacific coast of the United States. These four sys-

pranches. so that Brandon has connection

tems have many
with every part of Western Canada.

For many Yye
one track between
Lake Superior. Last sum
two cities was completed. an



