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and beforo which the odious fol-gato must
disappear loi cver. And we hope the (ay
is not far distant hein 'l Vested rights "

of toll-gate gatheors shall be viped ont Of
the statutes of titis Dominion. We do not
understand why the inetropolis of tlie
country permits itself to be circui-
scribed by a cordon Of those odious things
-toll-gates. 'flie grCat vital question Of
the day is adequate aiid " C'hcap Trains-
portation " oi flie prodcits of flic contry,
and weo hope flic Provincial as well as tli
Dominion Governînent will ]ose no timo
in adopting imieans eitie' th1ough direct
legislation Or otlerwise to secutO if. We
vill recur to this subject again.--om.

CHEAP IN\SU.RANCE vs. SAFETY.

Mr. C. P. Sise, the agent of the Royal
Canacdiain Insurance Company in Boston, ia,
gentleinal of versatile talents and of re.
cognized ability as an uiiîlerwriter', contri-
butes the following gonerally appropriate

renarks undi'er the above licading to a
Boston paper:

The denti d of tlhe Publie to-day foi cheaper
transportation bas its coltîterpart in the de-
mand for chieafper iisirance aigainst lire. 'lie
conscqieices of this deiand arc seeu ni I lie
projection of new companies, and tie efforts of
underwriters to ascertain if raies cai be rcduiîced
w'ith safety for flic assured and flic companies.
Soine stops have been recently takeii in this
direction under the auspices of the loston
Uniderwriters' Union, wliicb will result in an
average reduction of about tn ier cent. The
reduction froin the old rates is not uniforn, but
bas been determinced by the various considera.
tions wrhici make up the ciaracter of risis.
Thus we understand thait the average reduction
of insurance on property in Court street is 4.k
per cent.; 'Ishingtoin street, 12; Conigress
street, il 1-10; llanover strcet, 10 7-t); Prank-
lin street, 7 4-5; fligli strect, 2 3-5 ; Federal
street, 71-16; Tremont street, 17.

Special allowances are ailso iade for special
safeguiards citier in building or in fuirinisiiiig of
lfre.extinguishing appliances. Few, inideed, are
aware hlow much timte, attention nid ibor
have been given to this subject by the Bostonl
undcri-riters'; tiey have hadl in view, ie
believe, the interests of the "ssured tis well as of
their companies ; and if any further rediction
cai be made with safety for both, io doubit it
will be donii. But-aind we speak advisedly.

ithere is probably no business, the sucessful
result of whici is of such vital importai ce tg
every one,in which so much caital fs employed,
and whieh yields se few reliable guides te
success. The eause is very plain. In îlminost
every business therc is ra doctrine of chances.
whieh, carefuilly observed in its resnlis, leads ta
statistics wiici becomealmost infitllible guides.

But, in fire insurance, statisics are lieither
beacons indicating dangers, nor pilots con-
ducting a comiany to success. They rescie-
ble grave-stoies in a cemeiery, wlhich, while
they tll of death, teach no oec how to live.
For exaiple A carefil ciassification of haz-
ards exiibiting ratio of s3 to piremimniii wiould

M>

iiidicate tihit no rate would li adeqiate tO

the iriskc of a wiholeslic dry goods, wool or

leather stock ini tlie biirnt distriet.; nid yet it
wrould be siiply ridiculous to charge I very
higî rote in thut, locality because of the Bos-

n fire. Again, the experiince of one or
five yeas is set a( naught by the daily intro-
iluction of new and very combustible arti-
cles in every class of fiusilness. Underwvriters

hîadf hardly iistered Ie priiary principlles of

inîsuranîîc uinider ftle Cid regimt of flint anid
steel ind wliie-oil, wenIia the îlcifer, or Ioco-
foco aii wîas iiitroiuceL, whiici play
lucifer with their ccdons *,înd today atI
least oune iun ii three will have the menis Of
stairing a conflagration lin one or imore uf his
poickets.

Folliowving this lew agent, aînd just as the
coiipiaies wsere iearnîing uoNw munch tu charge
for the additional hazard, caie Ile general
introduction of furnaces for ieating buildings
and ait attempt to introduice caiphlieue Rad
Other Il burning fiiîfds " fir illumîinating fur-
poses, and ieloir consequient disasters. it-iMii-
wil, sinoiig in its variou forms, with its
attendant easiialties, Lad beconie the rile
wlere it wtas the exception, and a network of
railratds hald cnabled locoiiotives to scatter
their sparks liroadcast over al country fillel
with fraie buildings. No steaimers wtre in
use, and the companies stri uggledî along, rely-
inîg Ipon the lid hanîu-enginles and a lne of
citizens lo pass wvater.

Followiig this cra caie lic introduction
of kerosenec as ain illuiiniiîating agent, and
at the saine tim-i-with greatly enlianced
prices-more luxurious tastes and views cor-
cerning firiniture, etc., etc., with the result
to il e compiaies of large losses in cases which,
forty years ago, wrould have been trifling ; as,
for example, a lire oceurred four years ngo in
a house on Fifth avenue, New York, Iwhicl
in old times wvoiid have been settled for $250 ;
in Iltis case the couiinnies paid iecrly $18,000
for lace curtains niîd thli fie.
. With the use of kerosene for light, and other
products of* petroleiii lu inmaiiuifiictures, caine
somie of the ieiviest losses to theud'rwriter.
Furnituire maucturers find lenziniie indipenî-
sable; shoe manui îî facti rers mwist. use ift i tlie
formi of gutta- percha cetii t; printers and VIn-
gravers use il Io iccan type and plfats ; riîbber
factories caninot work thleir mîalerial ti ioli is
aid ; and it is popuiarly supposei te formii the
prinlicipal ingredient of Our national beverage.
''le coipîîaratively recent introduction itof stm
fire eigines. wehile haîving doibtless prevented
iany coi fl tii i io ns, lis in ia'iy cases caused
lis large or larger losses to the iiinde;vriters by
water d:iiiiige as were foiierly caused by tire.

Tiese hazards, lowrever, the compnies clI
giard îagainst, and tly cai still makiie imoiiey
at reaisonlable rates of premlîiiiii, oin accounîît of
tue immense inercase in values, and consegu-
ent inîcreaîsed receipts. if they are called îîpon
to pay noue but honiest claims. lîîit, in face of
tlle fiet that experience of anîy comipiany will
show that 33 fier cent. of the clainis are either
exorbitant or fraudulentII the miargin for aproit
is but simill, and in case of a loss a coipany is
fair prey, and every ian's btiud and -oic is
agaitst it if the claim of the assuired is net p'aid

in full. The liîws regulating insurance are fîr
fron perfect, and there is no greater error thinl
that h ich allows a company to cotîtilie but
fifty per cent. of its outstanding preiiiiiins, asa
re-iistrantce fund,* lfor payiIg a dividend.
As a test ofîsolvency this is correct, and vet,
perhaps, mîore than is rqiiref ; but as a test
of albility to pay a fdividend it is as incorrcet a
fit well cin b .îf No iiuearnied preimium shu îld
Le consifcred availblile lor the purpose of pay-
ing dividinds, since a riski is s likely to firn
at one tinte as aniother, and io souid inider-
shoild declare a diiidend except frot eurned
premnuns.

A fruitful source of danger is the systei of
paying agents by commissions no, in vogue,
with the exception, ns wi are fiformed, of but
two coin it, fes doing business in hoston. To
pay an agent 15 per cent. on all business lie
may procure, is as wrise is for a bank to pay a
discoti clerk a percentage li ofll palipr lhe
itight. discouînt, without regard te its value.
Coipinies wil], w-e thinc, maklo a change in
this respeci,.ly placing tieir agents oi a salary
ith a contitingent share fin the profits.

At the Iast meteting of fte Boston Under-
writers' Union it was resIlved t accept the
neo- standard as recoiniended by the rate and
executive coit tees, in this action is but jus.
tice to the assured; since the farmer standard,
if strictly conplied writh, restu ted in somue very
absurd rates. We leanl that the nctw rates
wfill be proinulgated as speedily as possible,
and conpaiies Cau now cither bind riscs sub-
ject to flic tnew rates, or issue policies at old
rates, making a return of premifiumw wien new
ratei is mado. The reluction by the iew stain-
dard will have a good eftfet, since, while if will
still offer Rn inducement, to property-owners to
makze tieir buildings as nearly fire-proof as
possible, it vill also enîable then to obtaini the
same reduction for iiproveeicnts in Boston as
in New York.

Much lias becn said of tue action Of New
York iiiderwi-iters in reducing rates, but it
scens to be forgotten that New Yorc has
been the most profitable place in flue country
for insurance fîor soie ycars ; and wre iay add
that, it the reduced rules, coipanties ore re-
ducing their -i/cs s sîmuci is possible, and
fite recent tires in lthat City have caused imuch
alariii t Bostot coaniiicies ainîg igencies
there. The reduction whici wilt e malde
here, if conilied to the newv standard, will bu
a ieiaiiiy menasure. fiti reference te the
demanîds somîetîimes urged for a still greater
reduction, il. is to be remenibered that there
is alws'ays tlie risk that compliance wftli it clh
a deatitnd beyond wnhat is equîitaîblet would
lead to a genieral denoralization of the busi-
ness through tle dissolution of the Loard, tlis
wilidrawal of the older and better comiipiaiies,
and the relinquishment cf the field to those
companlies whichî have neither experience to
guide then in taking bujsineise, nior funlds
wirewsfitih to isy their losses. To this wse
inay .add that the exîîeienceof ail undlrwtsri-
ters is tiat low rates britig frequent fires, but
with atdeqiiite rates there are few losses.

And this brings lis back to the .s-arting

point ; tliat vitliotit perfect sECmcuiTs there
can be in insuratico. No business man desires


