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It was expected that it would sub-
itially increase the burden on the
economy. It is now argued, how-
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uropean policies to revise the agri-

cultural agreements, have now, with Ger-
man acquiescence, declared that these are
non-negotiable.

The reason is clear. The Workmgs of
the “green money” system, whereby a
notional unit of account for the EEC
agricultural prices as a whole are then
translated into the different national cur-
rencies, are highly advantageous to those
countries whose own currencies are floating
downward. It is, therefore, Britain and
Italy that are now being subsidized
through the CAP. The Germans, of course,
are still paying. But the real paradox is
that the CAP does represent a great bur-
den on Britain and on other countries —
since subsidization simply means the
acceptance of the ludicrously high prices
that have been fixed for agricultural
produce in Europe anyway. And 111 turn,
these prices lead to overproductlon and
underconsumption — to lakes of wine and
milk, and to mountains of butter and beef,
even though a large number of the people
who make up the EEC can barely afford
to eat meat once a week. At the same time,
the CAP has led to tensions in Europe’s
foreign relations, for it was designed simul-
taneously to allow some imports from the
Third World — and thereby to support, or
at. least buy off, developing countries —
while restricting imports from the United
States and Canada — and thereby to en-
courage European farmers.

These tensions are felt less now than
they were three or four years ago, and have
partly been absorbed by the framework of
the North-South dialogue. But they can-
not be expected to remain relaxed forever.
In the meantime, Europe has, in one
signal respect, extended the scope of its
operations . in the Third World. The
Lomé Convention, which superseded the
Yaoundé agreements, has created a frame-
work for relations between the EEC and
46 other countries, not only in Africa but
in the Caribbean and the Pacific. The ex-
clusive club has given way to a much more
open association. This could certainly hold
great promise for the future. At the same
time, one should note that it has also been
accompanied by a degree of disappoint-
ment in the developing world, since The
Nine, like other advanced nations afflicted
by the twin evils of inflation and recession,
have had to cut their spending; and, in-
evitably, the cuts have included develop-
ment aid. This was at German insistence;
and, while it reflected economic necessity,
it also indicated political tensions. The
majority of the associated states are still
French-speaking — and the German Gov-
ernment saw no reason why France should
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