
In the little IkmiU haw offored. the attempt is mwle

to work out th« l«tt(liu« iirinciploii of (Monoiuira with «

connUnt eye on octual f^\Mn. The fa<;t« dincusHfld are

taken in thoir ordinary, olm«rval.l.i form; th« Htu<l«nt in

aHki]<l and htdiKjd to onalyzo thoin, witli a vi.m of jH^r-

cciving their ruhitioiiH to each «»ther, and the umhirlying

principloH hy whicli thoy are controlled. The [.Ian has

difllculticfl which the more abstract treatninnt avoids;

but I hojKs the character of tho rosult may !« founu a

ufllciont compensation.

Tho modiHcation» of theory which I have ventured

to »uKK«st grow naturally out of tlio method I have fol-

lowed. In all fundamental i.oints, my reHult« ar« in

«id)8tantial harmony with the teachings of the ohler

economiBts. But in the aualysiH of cost of production,

and in the consequent distinction Iwtween savings and

working capiUil. I have ventured on an innovation which

seems to bo called for in tho interest of clearnoHS. both

in tho discussion of wages and in tho law of value. In

tho treatment of money and prices, I have departed con-

Bidorably, in secondary points, from tho lioaton track.

In developing tho theory of prices. I found it necessary

to have tho uso of a term which should recognize bank

deposits as an integral part of tho circulation. Tho terrn

" bank currency," though not free from objection, seomod

on tho whole Lo Ins the one most suitable for the case.

T accordingly adopted it. with the understanding tuat it

includes, on the side of Notes, those issued by (iovern-

raents as well as those issued by ordinary banks.

In tho great question of Protection and Free Trade, I

have simply tried to indicate tho grounds of controversy.

So long as the Tariff is a political issue, it seems only

fair that a book intended, in part, for uso in High Schools'


