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amouait to about $1.2 billion in fiscal 1969-70 on a net basis, that is after deduct-
ing principal repayments. This total compares with $981 million in fiscal 1968-69
and $1,351i million in fiscal 1967-68.

Since fiscal 1963-64, when net non-budgetary expenditures totailcd $232
million, there have been sharp increases in the federal government's lending and
învestment programs. These increases refiect the government's growing role as
a financial intermediary. Almost $7350 million in direct loans to the private sector
will be made, net of principal repayments, iii the current fiscal year through
government lending agenicies such as the Central MoVtgage anid Housîing Corpora-
tion, the Farma Credit Corporation, Export Development Corporation, and the
Veterans' Land Act Fuaid. The rapid expansion in amounts disbursed on these
lendinig operations, from about $227 million in fiscal 1963-64 to current levels of
expenditure, has been closely associated wîth the federal government's support
of housîng programs throuýh CMHC. For example, in the Ilrst three yéars the
federal government has lent an average of $500 million a vear to CIMHC over
and above repayments, compared with about $200 million at year in, the previous
three years.

Federal government Joans to and investmenitsin Crown corporations
carrying out commercial op erations account for the bullç of other non-bud-getar-,
expenditures, which may total about $472 million in fiscal 1969-70 compared
with $387 million in fiscal 1968-69 and only $5 million iii fiscal 1963-64. Generally
speaking, these expeaditures iavolved capital spendinig *programs oarried out.by
Crown corporations suchi as Air Canada, Atomic Energy of Canada Limited, and

theCandia Naionl Bail~ ys. Advances to C-NI are also madeto.finance
maturing CN' lôans hcld bV the ýSublic.

lit additioni to its role as a finaicial initcrmcdiarY, the federa-l governu-ielit
assists numerous leaiding operations in the private sector by guaranteeig or
insuring boans made utnder certaini fedleral governmcnt-spoiisored programs. While
no cash outlay is invo lved, except iii the case of a defauît, these guarantees have
rcsulted i a rapid inicrease in contingent liabilities of the federal governmeat. At
the cnd of fiscal 1968-69 these amounted to almost $9 billion and they have been
growing at over 6 per cent a year in recent years. These contingent liabilities arise
under such programs as National Housing Act insured mortgages, Canadiau
Whcat B3oard financing, and Farm Improvement and Student Loans.

The non-resident sector

The current account deficit, that is, the difference between receipts atid ex-
penditurçs in durrent transactions with other countries, appears to have been
about $800 millionii i 1969, compared with the unusually low figure of $111
million in 1968. This was not quite as rapid a change as in 19635 or as in the period
of resource boom of the'mid-1950s but is evidence, nevertheless, of both growth
and inflation within the Canadian economy. The increase in the deficit occurred
between the middle of 1968 and the middle of 1969, as a result of a rapid growth
of imports which refiected the continuing expansion of the economy and the
consequent upward trend of investment. The growth in both imports anid exports
fiattened out durîng the course of 1969, but at levels which lef t the merchandise
trade surplus well below the peak attained in 1968. The deficit on non-merchan-
dise transactions -continued to increase, with a rather sharper change than usual
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