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Mr., RHODES: When it is an excise tax
on imports.

Mr. YOUNG:. It W*ill raise the price in
Canada on aUl imports entermng the country,
and by that same act you notify Canadian
producers of similar. goods ta increase their
pripes hy a lilce amount. In the short session
of 1930 the miniater's leader brought in certain
amendmenta ta the tariff increasing the duty
on a great number of articles, but before doing
sa he extracted from the Canadian producers
of those articles a promise that they wauld
not take advantage of the tariff ta increase
their domestic prices. The question I wauld
ask the Minister of Finance la this: Ras lie
obtained any similar assurances from Canadien
manufacturers that they will not take advan-
tage of this duty, or tax, if you wish ta cal'
it that, ta increase thefr prices ln the saine
proportion?

Mr. RHODES: My righttlhon. leader ex-
tracted that promise in connection with amend-
ments ta the tariff from manufacturers pro-
ducmng the gooda in question. He would nat
contemplate gaing hat in hand ta the manu-
facturera of this country and consulting them
as ta whether it wauld be campetent for the
gavernment ta raise by way of taxation certain
sumo of monay which the gavernznent needs.
I may say ln reply ta my hon. friend that
certainly 1 did nat consult the manufacturera
prier ta suggesting an increase lu the excise
tax an imports by this two per cent. My han.
friand may ha riglit but I cen say ta hlm
that up ta the moment I have nat had any
indication from. any quarter that theprioe of
goods has been increased by the manufac-
turera in consequence of the application of
this increase in the tai from one ta tbrea par
cent.

Mr. YOUNG: At lat the manufacturera
have nlot been asked ta give any assurance
that they would not increase their prices. I
take it then, that caling this tai an excise
tax instead of a duty will be acceptable ta
the manufacturera, because it will absolve
tbem from the promise they made that they
would not take advantage of auy increasa ln
the tariff ta increasa their prices. Let ua se
bow that wiiI work out. Thay have the right,
without violating eny promise, ta take full
:advantagc of the situation. The figures I arn
-going te giva I arn giving from memory, but
I believe that they are aubstantially correct.

The minister told us that this tax would
yield 35,5W0,000 at ana per cent. It figures
out at 816,500,000 at three par cent, and at

.neot more than 820,000,000 at four per cent,

as the revenue expected by the minister.
We produced lu Canada lest year some 82,947,-
000,000 of manufactured goocis, of which we
exported somathing like 8475,000,000, leaving
about 82,500,000,000, of Canadian produced
manufacturad goods ta be conaumed in this
country. If aur manufacturera under thia
arrangement have the right ta increase their
prices three or four par cent on ail these
goods it will give them the apportunity ta
collect from the people af this country some-
thiîng like 8100,000,000 in addition ta what the
minister la collecting lu revenue. I do not
think that they will go ta that extent, but I
believe that they wiil go haif that far and
take $50,000,000 out of the pockets of the
people of this country and put it into thelr
own coffers, and my hon. friend gets 816,-
000,000 or M2,000,000. Ia that goad business,
I ask, lu view of the present financial. situa-
tion in this country?

Mr. RHODES: My answar would be that
if the facto were anything appraaching the
imaginings of my hon. friend from Weyburn
it would be very bad business, but I cannat
subacribe ta the accuracy of enything like the
fantaatic figures ha bas juat given.

Mr. YOUNG: The figures are nat fentas-
tic.

Mr. RHODES9: I cannot add ta what I
said before. I know of no instance whera
there has been an lucrease in price due ta
this tax.

Mr. YOUNG: You have not heard af it
yat.

Mr. RHIODES: I wauld ha very mucli sur-
prised if we did hear of auch a thing.

Mr. CAYLEY: This is what yau would
cail a depression tax ta increase the revenue.

Mr. RHODES: Purely a revenue tax.

Mr. CAYLEY: A liard timas tax, and if
bard tîmes contiua wiil the tax go up again
next year?

Mr. RHODES: My hion. friend knows that
he cannot expect an answer ta that question.
We can hope that the times wiIl improve and
that it may be possible ta reduce it. That is
the more hopaful outloak.

Mr. CAYLEY: We wiil hope for the best.

Mr. COOTE: I .think this is an appropriate
time for me to say that this is a bad tax. At
a time wban business is se .badly depressed as
it ia at present, it is certainly a mistace to
hanmper it with these increased sales and excise
taxes, and I woufld suggest ta the ruinister that


