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1I. WMARXET ACCESS IMPEDIMENTS AND VULNERABILITIZS
A. No Tariffs on Electricity Trade

Cnrrently; there are no . tariffs to impede electricity exchange betveen
Canads and the United States. In Canada, no taxes have been levied on
clcc:r;c!:y exports since 1963. Nor does the U.S. government impose ary
taxes on electricity inports from Canada. '

The»feeral government used to tax export sales. From 1925 to 19631 a tax
of 0.3 mills per kih was levied on glec:ricity exports. The export tax wvas
repealed in the budget of 1963 for the following reasons:

1. The tax was an obstacle to exports.

2. ‘The revenue raised wvas {nsignif{cant, about $1.0 to 1.5 afllion per

year,

3. The taxation of electricity exports was incons!stent with the treatzent

of other energy formss (oil and gas) which were not then taxed.

3. Regulatjon of Electricity Trade

Although there are no taxes levied on electrici{ty trade betveen Carada and
the United States, electricity exports Iin both countri{es are regulated by
the two governments. Existing governoent regulations I{zpede electricity

trade only to s very 3inor extent.

A Canadfan utility vishing to export electricity to the Unfted States cus:
oﬁta(n 3 certificate of public convenience and secessity for an
(dtern{tional power and export license. Both are Issued by the NZ3 (see
the National Energy Board Act Part VI regulacions). The applicant ust
demonstrate that the pover and/or energy to be exported {s surplus to
Canadian requiresents and that the price {s Jjust and reasonabie {a the
public !nt;res:. While nefghbourfng provinces are given the right of [frst

refusal, they sust satch the export price.
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