Economic Growth, Reform
‘Signify Chile Open for Business

Chile’s rpbukt ‘réeordfvf/economw growth averaging 6 per cent for 12 consecutive years makes it one of the most open
and vibrant eeo;wmtes in Latin Amerw@T}m poluy;e[orfns of the 1970s and 1980s have contributed to Chiles -
economic success, reafzng a dynambc expdrt led private sector. Chile's open economy (there are practically no barriers
to entering the Chllean\markzﬁ}gnd itsy encouragement of [B“rezgn investment have contributed significantly to an
increase in trade and mvestmeng opportunzt&s,for Canadzan ﬁrfﬁs
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Trade, Investment Relatlons ! 50 per cent m 1993 In 199%\ in the minerals and chemical sectors,:
Two-way Canadian-Chilean /trade Ca;nadlan exports are: esﬁmated to‘\ making Canada one of Chile’s largest
has more than doubled ove n’the past  haves grown by approximately 23 perz. forelgn investors.

decade, from $202.4 milliorin 1983\ ‘cent, | making strong inroads inl "As of July 1995, total actual
to a high,of $552.5 mlth in 1994 Value-added products  such.. as "Canaé\mm foreign investment in
And from January to Ngvember Inachmery and telecommumcatlons Chile was $24 billion, while actual
1995, bilateral trade has%eady eqmpment vand  planned 1n\vestment is $7.5
reached $528.7 million. Since 1983, The only. Latin American coun‘ay* . billion. As well as traaltlonal invest~
Canadian exports of wheat, pulp and ‘wlth an “investment grade Single A ment in the mining) sector other
. paper machinery, telecornmu- us” debt ratmg and the first with - sectors such as energy, banking and
nications and mining equlpmem: “AL” from™ the’ European rating communications afe beginning to
automotive parts and steel products agency: IBCA, Chile attracted a - capture . the atbeﬁtlon of the global
have increased by several hundred-_record US$43 bﬂhonxofﬁmatenahzed( investment commumty In terms of
per cent. In 1994, the value of foreign investment in 1994. Cana- materialized investments in Chile,
Canadian exports to Chile was dian i1 Nkvestment has\skyrocketedj Canada remains far ahead of other
$314.4 million, an increase of almost  over the\last four years, partlcularly. .countries and'is the country’s second-

e o~ largest 1nvestor aﬁer the United
: i Statesx_a
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In 1995, gross domestic product (GDP) grew 8.4 per cent up from 4, 3 per T, v Continued on page 111
cent in 1994, and it is estimated that the gréwth rate wﬂl reach“G 5 per — Economic Growth
cent in 1996. Inflation fell from 8.9 per cent 11994 to 8.2 per cént m\l

— its lowest level since 1960 —and it is pro'egted to fall ﬁ.lrthéi%toﬁ per
cent in 1996. In addition, unemployment ecreased to 4.9 per cent from
5.4 per cent in 1995. 4

Tight, responmble fiscal pohc1es have cr ‘ated an attractxve f Investment
climate in Chile for both national and{ ‘foreign ' enterprises. Capital
investment reached an unprecedented hlgh 1995 (30,{,7 per cent of GDP)
with investment averaging 28.1 per cent“py annum over the last six
years. In 1995, foreign investment reached per eént of GDP; Canada
accounted for 33.8 per cent of all authorized’ (%relgn\lnvestment in Chile,
an increase of almost 200 per cent over 1994

Average annual per-capita income has bée( growmg steadily by 3 per
cent to 4 per cent, and the government ha do jted a six=gear plan to
increase it by 50 per cent by the year 2000. A&e GDP per capita was
US$4,500 in 1995 and real salary growth is e@ec@@ to-increase shghtly
to 4.2 per cent in 1996 from 4 per cent in 1995.
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