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CIRRENT NEGOTIATIONS STARTED FROM M1JCH- LOW~ER BASE LEVELS 0F TARIFF

PROTECTION. IF ONE LOOKS ONLY AT CANADA S TwO-WAY TRADE WITH IlS THREE

LARGESI TRAING PARTNERS TAKEN TOGETHERi THE AVERAGE TARIFF REDUCTION IS

CONSIDERABLY LARGER (IN THE AREA 0F 40O% AS CO?"PARED TO LESS THAN 35% IN TH-E

F>REVIOUS ROUND). AHu TI-ERE ARE SME OTI-ER RATHER IMPRESSIVE INDICATORS

0F THE IMPORTANCE 0F Tif TARIFF RESULT. FOR ExftIMPFE, IF TRADE LV4DER THE

AUTOfIJTIVE PACT IS INCLUDEDj THE EXTENT 0F CANAW/S DUPi'-FREE TRADE WliL1

BE cotNsîoERABLY LARGER (80 0. F CANA.iAN EXPORTS ON iT-E BASIS 0F CURRENT

TRADE) ONCE lTE M CONCESSIONS ARE FULLY Il4PLErvENTED). JAPAN HAS NOW AGREED

TO BINI) LfDER THE GATT (TwAT is,, GUARANTEE AGAINST INCREASE) MO)ST 0F ITS

TARIFF SCHEDULE FOR INDUSTRIAL GOQUS AS WELL AS FOR A NUfBER 0F IMPORTANT

AGRICULTURAL PRODUCTS, Tif AVERAGE POST-M eS TARIFFS APPLIED TO I)UTIABLE

ItI)USTRIAL PRODUCTS WILL BE ABOUTr 4%; THosE 0F THE EC AND) JAPAN, 5 TO 6%; AND)

TH0SEOF CANADA, ABOU9 OR IOf,

AS MI(G{T HAVE BEEN EXPECTED, HWE VER, FOR CANADA AHND FOR OTHERS.,

TARIFF REDUCTIONS I4ERE EITH*R SMALL OR NON EXISTENT ON SUCH SENSITIVE ITEMS

AS TEXTILES, CLOTHING., FOOT'.EAR AND) SHIPS. ON4 THE O1THER HAND,# THERE ARE

ALSO AREAS WFERE LARGER THAN AVERAGE TARIFF CUTrS lERE AGREED. CIVIL

AIRCRAFT COI¶'ONENTS ANDIN 1-FLG{r AVION ICS COM~PRISE ONE SUCH ExAZÇLE- 0F

PARTICULAR IMPORTANCE FOR CANAA M*ERE TARIFFS ARE TO BE CCXÇ>LETELY REMOED

IN TH-E MARKETS 0F AIL MIN INDUSTRIAL COUITfRIES ON JANUIARY Is-r NEXT. OUR

EADORTS 0F MOST FOREST PRODUCTS, INCLUDING BULK PAPERS., WILL IN FUTUE

ENTfER THE eUA RKET WTY-FREE OR AT VERY LOW RATES 0F WTY.' tS AGREEMENT

TO INTRoeUCE., WITrH EFFECT FRUO1 NEXU JANLLARY 1t, "ACT1AL USE" DUTI'-VREE

TARIFF ITEMS FOR AGRICULTURAL AND) HORTICULTRAL t'W>IINERY., IMLE>ENTS ANDV

PARTS ELIMIMTES, FOR MOST SUCH PROUCTS., A LONG-STANDING TARIFF DISPARI1T< AND

TRD IRRITANT BETI'EEN OUR N)A COUNTRIES. THE PROSPECTIVE REMOAL OF TH


