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occupied that position from the commence.
ment of the Oompany, rendering it great and
valuable assistance by bis sound and able
counsel and close attention to its affairs, while
his name, known and respected throughout
the whole Dominion as a synonym for honesty,
inspired confidence in the company over which
he so ably presided.

Mr. John L. Blaikie, who has occupied the
vioe-presidency from the company's organiza-
tion, was unanimously eleoted president, and
the Hon. G. W. Allan and J. K. Kerr, Q.C.,
vice-presidents.

New policies have been issued amounting to
$2,400,300, being in excess of the previous
Year; the cash income amounted to $446,474.40,
being an increase of $45,969.30; the accumu.
lated funds now stand at $1,421,981.80, the
Year's put-by being the handsome sum of
$206,421.39.
. The sum paid under the company's policies
'as surplus, matured endowments, claims, etc.,
aUonÎted in the year to 0118,436.73. For the
security tof its policy-holders the company's
assets are 81,421,981 80, in addition to its
uncalled Guarantee Fund of $240,000; and its
Reserve Fund now amounts to #1,115,846.

A reference to the accompanying statements
Of receipts and disbursemente and the balance
Sheet for the year show the excellent financial
Position of the company, and the following
table furnishes the strongest evidence of the
rapid and solid progreus made during the past
fIve years, especially in the relatively large net
surplus that has been accumulated for the
berlefit of the oompany's policy-holders.
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The excellent and productive character o!
'b, OOnipany's investments in shown by the
81all amnount of overdue interesi and the
favrable rate secured on its invested assets.

Oue of the beet tests an intending insurer
"an apply in selecting a company is the rela.
!iSv yearly percentage of surplus made upon
the ean assets. In this important particular
thorth American Lite compares favorably

the.ts chief competitors, and excels most of

p)'ring the year another series of the com-
euy S investment policies matured, and theesultr proved entirely satisfactory to the

Th, allocation of surplus to the Tontine In.
posnient Policies maturing in 1893 was ap.Pred as made by the company's consulting

ph books of the company were closedhretorlty on the last day of the year, and, asthen ore, the full Government report was
SUr.OMpleted and mailed that evening to the

Thintendent of Insurance at Ottawa.
PThye aditor made a complete auditiof the com-

5Y affairs monthly, and at the close of the
et ariied the cash on hand and in bank, a-d
rity each mortgage and every other secu-

itt d by the company. The auditing com.
Teade a minute audit quarterly.

o ] services of the company's staff of
o jantsiPectors and agents again deserve

JOHN L. BLiKiE,

• R. ALAN, President.
•R , .. Vice-Presidents.Ru8 5a, CI. 1
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ited and found correct.

W cC JAMES CAntYLE, M t.,
.u Auditor.8 Arector,

To the Directors of the North American Life
Assurance Co. :
GENTLEaMEN,-Herewith please find list show-

ing surplus that can properly be apportioned
to each Tontine Investment Policy maturing
in 1893, which surplus, added to the guaran-
teed reserve value, constitutes the total cash
value in each case ; exceeding, as it does, the
present estimated surplus that would accrue
to policies of similar kinds and equal amounts,
the result of this dividend cannot but be
exceedingly satisfactory to those persistent
policy.holders who are entitled to enjoy it.
As to the accuracy of Tontine surplus esti.
mates, and the probability of realizing them,
it is a very great satisfaction to me personally,
not only to be able to certify to these resoults,
but also to put upon record that the surplus.
earning power of your company fully war-
rants and justifies them. I can say unhesi-
tatingly that the condition of your business,
and your exceptionally large surplus fund, are
ample justification for the declaration of even
suc a very satisfactory dividend as this is
sure to be.

In this connection permit me to remind you
that in former reports my careful examina-
tions eof the general character of your business
impelled me to predict that it would prove to
be very profitable, and that you were pecu-
liarly fortunate in having so large a propor-
tion of your business upon plans that, for their
surplus-contributing power, are excelled by
none other. It is gratifying to me to find how
marked bas been the verifloation of this pre-
diction. Assumine that the general distribu-
tion of your business will follow the plans now
most in favor, notably the 20-Year Invest-
ment Plan, I may with equal certainty pre.
dict that you will continue for many years in
the future to attain equally happy results.
So far as your capacity for future surplus-
earning is concerned, I am quite satisfied that
you have a more than reasonable expectation
of reaching the estimates you have published,
and, therefore, yours muet be--in the popular
sense of the phrase-a policy-holders' com.
pany.

A continuation of your exceptionally careful
management will effect a result that will be
felt for many years to come; a reult not only
contributory to surplus, but to the essential
requirement of undoubted safety.

Your stead gain in business in force keepe
pace with a desirable degree of conservatiem.
You could certainly write more new business
to.day, but you evidently limit it to an amount
that prudence and economy of management
suggest can be obtained at not too great a
cost, and this in spite of the too great cost
that so many of the companies are paying.
Excessive competition forces up the price of
business to an absurd extent, and I am pleased
to see that you limit your requirements to
what you can obtain at a fairly reasonable
cost.

WM. T. STANDEN,
Consulting Actuary.

Mr. John L. Blaikie, the president. in mov-
in& the adoption of the report, said :

GENTLEMEN-Thisis the twelfth annual meet.
ing of this company, and everything connected
with the balance sheet and statements submit-
ed for your approval affords cause for congratu-
lation ; nevertheless a feeling of sadness comes
over us as we recall the proceedings connected
with our meeting a year ago, when our late
greatly-esteemed and honored president, the
Honorable Alexander Mackenzie, was in the
chair, and when a resolution was passed
with great enthusiasm congratulating him on
having on that very day attained the seven-
tieth anniversary of his birth. The hope was
very fervently expressed that Mr. Mackenzie
might be spared for many years and be able to
preside at our annual meetings, but an Ali.
Wise Providence decreed otherwise, as he was
stricken down soon afterour meeting, and died
in the month of April, mourned and lamented
not only by sorrowing relatives and personal
friends, but by the people of Canada, all
political parties uniting in bearing willing
testimony to the noble characteristicse of the
departed statesman, whose unswerving integ-
rity, devotion to truth, love for and loyalty to
Canada, will ever assure his name being held
in admiration and loving memory.

Your Directors conferred great honor upon
me in electing me president as successor to
our lamented friend.

Referring to 1h. report and balance sheet
nQo sbri$¢od for- yours approval an~d adoption,

I may say that it cannot be otherwise than
satisfactory to note progress in everything that
goes to the Ibnilding up of a truly suoessfut
life insurance company.

When a shrewd business man makes up hie
mind to insure his life, and proceeds to coi.
sider the claims and relative merits of rival
oompanies, to what ought he have principal
regard ? Surely the problem such an one bas
to solve is--" which company can do bet for
its policy-holders " ?

Now it by no means follows that the largest,
or the oldest company, or one with many more
millions of assets than another, en do the
best for its policy-holders.

I have before me a statement showing the
percentage of surplus earned to mean assets for
the year ending 31st December, 1891, based
upon the last Government returns. It is ex-
tremely interesting.

Take first four of the large United States
companies doing business in Canada, they are
as follows :-
Mutual Life 2.66 1 Equitable Life 2.76
New York Life 1.10 Atna. 2.18

Then take four prominent Canadian con-
panies, and what do we find their percentage
of surplus earned for that year to be ?
OntarioMutual 4.19 ConfederationiLife 8.02
Sun Life 2.08 North American 5.98

Thus you see that the percentage of suplus
earned to men assts for 1891, oot of which
alone all returns and dividende to polioy-holt-
ers muat come, is in the case of the North
American Life more than double that of any
of the four United States companies ; and very
much greater than that of the Canadian com-
panies named.

Nothing can be clearer than that the ao.
pany making and aocumulating the largest per-
centage of surplus, is the one that will give the
largest returns and best investment resuls to
its policy.holders. Tried by this test I a
proud to say the North American Life stands
in the very front rank.

A wise and provident investment of the
funds of a life insurance company is a most im.
portant factor in adding to the surplus, and in
this respect our company has been remarkably
fortunate, the average rate of interest upon its
investments being as high as any, and oonsid-
erably bigher than that of most companies, au
will be readily seen by the following figures,
compiled by the Insurance and Finance Chre.
icle, of Montreal, from the last Government
returns. The average rate of interest earned
on their assets by the companies named below
was as follows:-

Rate %0ompny earned.
North American Lite .......... 611
Ontario Mutual Life............5.98
London Life...................5.81
Sun Life .................... 5.74
Canada Life.......•........... 5.61
Dominion Life............... 5.32
Atna Life................... 5.24
Confederation Life ............. 5.19
Mutual Life of N.Y...........5 06
Equitable Life................4.82
New York Life.................4.79
Temperance and General.......4.73
London and Lancashire........4.58
Manufacturers' Iife............ 4.57
British Empire...............4.55
Standard Life................ 4.27

Rank.
1
2
3
4
5
6
7
8
9

10

12
1$
14
15
16

Some features in the report of our eminen$
consulting actuary, Mr. W. T. Standen, of
New York, are entitled to special notice:-

" That the surplus to be apportioned to
each Tontine policy maturing in 1893, dose
not fall short of, but on the contrary exceeds
the estimates in use by the company." tRefer-
ring to Tontine surplus estimates and the
possibility of realizing them, Mr. Standen
states "that the surplus earning power of the
North American Life is such as to fully war-rant the expectation of doing equally well in
the future for those who are fortunate enoughto be policy-holders in the company."

The death losses during the year, you willnotice, oonsiderably exceed those of 1891 ; butstill the amount is largely within the expecta-tien.
The medical director's report furnishes muchinteresting information connected with thiadepartment, and I take pleasure in bearingtestimony (which daily observation enables

me to do) to Dr. Thorburn's able and un-wearied labors in the interests of the company.
It is extremely gratifying that 0o soany

gqr *qijve agente ae prosffl with a $9.007,
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