
resprectively, while the citizens' total assets, as
against risks in force, show a percentage of
$1.72, and this exclusive of its large capital at
call, held by saime of the wealthiest capitalists
of the Doniin, and ameounting to $932,000.

The charrge of "bad results of business gen-
erally fromt 1876 to 1882 ras evidenc of' mis-
minagemiieit" was irmet by shrowirng that tie
actial loss of the coipany was. S13,300, inclid-
ing the coniiagration losses of iS7-7, whicb
aiounied to over $340,000. Apart from these
the result would show ia profit of over S140,000
on the actual underwriting of Ie comrpny.

What iras deemîed a strong point was tlie
charge of eiploying life funis to pay tire lasses.
'lhe evidence went to show that ire lite funds
or reserves bive never been touched for any

purpose whiatever, and appealed to tihe Depity
Superinrtendent of In rsurrance to prove tire fact
ris a witiess, which ie did.

The truiprcharge of " reckless underwriting
was answerei by the evidence of Mir. 1'. R.
Wood of' tie Etn, a witness for the defence,
who cou sidered tiht the United Srtates limit of
single risks to one per cent of capital to be the

proper amouint. le did not deein $10,000 roo
nurci foi' his company to carry in thie country
on a single risk il tiouigi it rep)resenited two-iftls
of ris entire Canriaun tire incorne, while the
Citizens' $10,000 represented but one.nineteenth
of irs annul lire revenue. The Ætna ie ad-
imiitted lost $40,000 on a single risk in Mlontreal
notlong since.

Orn tire question of "motives of malice" on

part of defeidants, it was shown by letter that
the proprietor of rire Budget had applied for the

Toronto A-\gencsey of the Citizens Insuraice Co.
und tiat the companly's patronage of tire papier
hald been reduced, shortly before the attacks
appererd. It was impliel rlrat tie editor had
hinself written the Aiiti-lalrniket" letter to
the paier, dated froin St. Mlary's in Joue, 1882,
charging the rCitizens 00. witi iavingr written
a certain blanket. policy, whichi policy they
deny ever :.aving hadl on their books. This impli-
cation w'as not denied by lr. W. Campbell who
was.iii court and ieard the charge. The editor
had ilso applied by letter, und which letter
was purt in as evidence--or the 'oronto Agescy
of rire coimpany, and hail madle frequeit appli-
entions for vacianîcies rit ie head-oflice ris in-
Bpector, etc.

The co-deininiinnt, Mr. MeCord, was shown to
be a comrpetitor in the Guarante and Accident
business; ie was never a shareholder in the
Citizens' insuranrce ou. The whole evidence
was what uine of the witnesses nvould have called
such ia complete ' walk over '' for ic plaintilfs,
that, we forbealr giving Sorme of ie sharpest

portions of' the evidence, and in conrsideration
for one wiose coutiientitil contribution was
so lceilessly betrayed.

TIIE ROYAL CANADIAN INSURANRE 00.

Tie decision of tie Court lias been given on
the application for an injurction to prevent the
directors of the Royal Caiadian selling the
forfeited shares, which have beeri advertised
for somte time bick. We believe iat the
decision is no a final one, but ruerely to post-
pone the sale under existing circiiustarces

The fate of the company is now in the bands
of tie present sharelholders, for, unless the
Directors lre sustained, it will scarcely be
possible for the Company to ccntinue its busi-
ness. We, of course, can understand tie policy
of the speculator, who, having bought a large
numîber of shares at a mere nominlal price at a
time when, owing te a disastrous fire, there
was a painie amrong the shlarehlders, would
bonefit largely by winding up the Company,
and obtaining his share of' its assets. The
shareholders should do justice te the present
directors nany of whom at the saume period of

)anic stepped forwiri uand, boy assuning large
personal responsibility, relieved the Company
from its dilliculties, anal placed it in the satis-
factory position in which it is round to-day.
We feel assured that tiere enu be no second
opinion anurrg those who have Iad the best
opportiuiities ofjudalginug of the characters of
the gentlemen who constitute tIre Board of the
Royal Carnadiarr Insurance Company that it
would be a firal blunder to make any change
in tire direction unitder existing circunstances.
IL mray not be as well known te shareholders at
a distance as it s in l Montreal thrat the means
of obtaining tie stock purchasel on specila-
tion, and with tie object ofrobtaiing tie con-
trol of the Company, was supplied by the un-
fortuniate Exchange Bank, and, so far as is
known, withoutany but personal securrity. The
calculition was that the Royal Canadian Insur-
acte 00. would be wrecked, but the Bank, uifor-
tunately for the speculators, came ta grief, and
the whole plot was exposed. It Most net be
imagined that in offering the foregoing renarks
we have the sligitert appreiension is te the
result of the ballot ait the approaching anial
rme'etirrg, but, as at all elections where there
are contests, it is simply a matter of duty for
every voter to support the cause whichr ie
thinks right.

THE IIOCIELAGA BANK.

The tenth annual meeting of' this Bank was
IlId in the'ir ownII premises, St. Franncois Xavier
and Notre Dame srreets, ti Tuesday last. M1r.
F. X. St. Charles wras ciii al o tire chair, and
M] r. J. E. Brais was reciuested to rct as secre-
tary. .Messrs. J. G. Dupuis und Damase Pari-
zeai were appointeid scrutineers.

TnE REPoRT.

To the Shareholders ofthe lechelaga Bank.

GFsNTn.aîuEN,-Tie commercial depression
wirich prevailed during tie yer just comie to a
closegthrs iot llowed your birectors to realise
the expectations which they were jiustified in
anticipating rat this rime last year. h'lie profits
have bren suiiiciently large to justify the. pay-
ruent of two dividends of three per cent, but
only a snall balance remrainired to be carried to
Proit and Loss Accounrt. The tfolowinrg stale-
ment shows the result of the Barnk' operalions
during 1883:

PRoFIT AND LosS 31ST DEcUEMBR, 1883.

Dr.
Fourteenth divilend of three per

cent, praid 2n1d July, 1883........... $2l,150 60
Fifteenth dividend of thrice per cent.,

paYable 2n1d January, 1884 ........... 21,092 71
Losses for the year and probable

loses ......................... 26,209 14

Bank shares forfeited in 1880 restored
to shareholders........................... 17,640 00

Balance.............. ............ 2,507 12

Total........................................$88,599 57

Gr.
Balance to credit of this accorunt on

31st Deciber, 1882.... .......... 5 7,484 3t
Profits for tire year, after deducting

wor'king expenses, interest o de-
poilts, &c..... ........................... 81,115 26

Total...........................$88,599 57

'he banik latving hald to suffer its share of
tie fintancial caliiiirles , hichl prevailed during
tie year, your Directors deened it riglht to
strike from tie assets every amîounît wiicih rwas
not secured. The balance sieet has been
prepared as carefully as possible, and for tie
greiter sitisfAction of the shareholders and tie
publie the Directors lave oipen'd the books ani
all the secirities of the Bank to tie careful ex-
amination of two competent gentlemen, whose
report will beaIso submitted for your considera-
tion. 'Tie rule establish·ed for tire verificintion
of the books and securiries of the Banrk in all its
offices ias been carefully obrserved, and the
Directors, in estif*ing to thoir accurancy,
ackrrow'ledge Ire zri of tie oilicers in the dis-
charge of' their resp.:ctive duties. The whiole
humbliy submritted.

(Signed), F. X. Su'. Cirrani.Es,
President.

BALANcE SHEET, 31sT ircEMBER, 1883.

Liabilities.

Capital stock parid up
(subscribed $15,200).S703,420 00

Fifteeith dividend. 21,092 71
Unclaimed dividends..... 848 66
Reserve Fnd.............. 50,000 00
Profit and luas.............. 2,507 12

--- $ 777,868 49
Bank notes in circulation 368,552 00
Federal Government de-

posits payable ont de.
mand............. ........ 33,618 94

Deposits hield as security
for the perfornanîce oi
contracts with the Fed-
eral Govertinment....... 1,490 00

Deiposits by)' tire Govern-
ment of the Province
of Quebec, payabieon
demnand.................... 16,213 54

Other deposits payable
oar demand............... 230,291 35

Deiposits be aring irnterest
payable ater notice,
or at a fixed date...... 15,964 60

Dire ta other Banks in
Canada ................... 828 30

Liabilities not comprised
iii tire foregoirg8........ 9,055 6

856,014 50

31,633,882 98

Aeets.

Sc.....................38,19 65
Doninior Notes.......... 35,80o 75
Notes era! chrequres oft'.

.îtier tiuks-............... 36,300 , 37
Dira by ariller barike ira

S Car.ada.................... 20,057 26
Dite ay c eiqer bauks ir

the bnS ..t.e....;.. ,225 98
Due by otirer banks li

foreign courntries...... 11,03 96-191 05884
Loaîes and bis rînder

disentin rr.................. 1,259,466 82
Ovrdrre bills3 2,198 67
Dehrs îv'dr erra

lry ilsorrgnrge, lis on
aures o tis udrk
and other securities... 93.223 23

Real estate ................. 64,614 14


