ﬂy would the Act extinguish Jocal
companies and drive out foreign ones ! For
this reason. It is provided that every Life
Compeny shall deposit with the Recciyer
General $100,000 ; each Fire Company,
$50,000. . This applies to old as well as new,
large as well as small. The Act is terribly
impattial : companies foreign as well as
Jocal 'are brought under the yoke en ‘an
equality. Bat compauies recently established
or introduced may not have such a business
or such prospects as to warrant them iniat
once finvesting & large sum here. As it is
some'of the foreign Fire Companies having
agendi¢s here, hatve suffered so severely by
heavy losses as to make them seriously cén-
sider| the propriety of withdmawal frém
Canafla. Some have gone, and others may
follow their example. Is it good policyjto
hasten or ensure their departure ! i

The Act embraces local Mutual Fire
Companies if possessing a guarantee stocKor
receiving cash premiums. Most of iur
Mutdal Companies come within this clause,
and we should like to know how many of
them are prepared to comply with its require-
ments. Legislation induced Mutual Com.
paniés to originate a guarantee stock. The
22 Vic., cap. 41. recites that “it is exped-
jent fo provide for the speedy and cerfain
incurred by eénabling

payment of losses
Mutwal Insurance Companies to possess a
guarsntee capital.” The cash system also
has worked its way in all Mutual Comparies,
In the last report of the DBeayer Muthal,
(Toronto), it was stated that “‘a strong frel-
ing éxists among the farming poy-ul.-\tioé in
some counties in favor of the cash system in
preference to the Mutual system of Ingur-
ance.” The Agricultural “utu;l, (Londbn),
reports that * for the last five months of'the
year 120,913 policies were issued on the cash
syste, and but 1,461 on the premium mgote
system.” The Canada West Farmer's Mufual
(Hamilton), has abolished the premiam note |
systetn. So it may be taken for granted
that nearly all the Mutual Companies will
be affected by the Act, and compelled to |
deposit $50,000 éach, or cease to do business. |
We think that their circumstances Wwill |
insure the adoption of the latter alternative.
£.A new Company that has almost from the
start to deposit $100,000 with the Recedver
General, is not fairly pitted agninst a rival
that has been doing business hére for ydars,
and received a Jarge amount of premiwns.
A lbcal Company with a comparatively
small capital, yet doing a fir busifess
wighin its means, will be compelled to
make a deposit just as large as that of a
company doing a very extensive business,
having a net work of agencies throughout
the Dominion, and an accumulation of risks,

perhaps ten fold as heavy as that of its lr.'
pretentious fellows. Such a state of affairs
will tndoubtedly tell against the most ener-
!lticol our local Companies, and discrim-
inate as regards foreign ones in favor of some
already occupying, the field.
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The local eonp-num entitled to some
consideration. If we were inaugurating a
perfectly new system with which vested rights

did not conflict, and which would be inde. |

pendent of the past, we might take liberties
in legislation ; but the proposed require-
ment are revolutionary, too sudden, and too
sweeping. The Banking Act deals gently
with the vested rights of existing banks
and we know of no reason why an A¢t of an.
corporation should be less a protet‘tinn' in
the one case than in the other. Our local
c¢mpanies exist under Acts of Parliament,
just as solemnly worded, just as positive,
as the one under consideration. Capital
has been invested jn them on the faith of
legislative enactment. If the immediate
effect of the proposed changes will be to
render such investments worthless, it surely
is the duty of parliament to hesitate before
producing such an untoward result. As
we have said, the Act applies to new as well
as old compdnies, and if a foreign company
having a large number of risks be driven oat,
policy holders may have the unpleasant ne.
ceessity cast upon them of forwarding their
premiums to the Head office in a foreign

| country or giving up their policies.

Seeing then that the probable, if not the
almost certajn, effect of the Act will be to
destroy many local companies, Mutual, and
otherwise ; to drive out many foreign com.
panies ; to destray competition ; and that
|many serious incon veniencies may otherwise
result we may inguire what are the benefits
looked for. }

What does the deposit and its subsequent
{nvestment in Dominion Stock mean ! It is
alleged that it will guarantee the stability and
good faith of Insurance Companies. While
we admit the propriety of exacting a deposit
as a deterrent of mere shams, and have advo-
cated the requirement we cannot regard as
otherthan unjust ameasure calculated to place
all companies on the same footing without
distinguishing between the amount of busi-
ness they do. A deposit guarantees nothing
except perhaps that the parties making it,
commence business with a certain amount
It seems to us very injudicious
Jovernment ‘endorsement
to a company merely because it has a deposit
of a certain sum. If itis sought to make
the Government the protector of the public,
there should be a Government officer to ex-
amine into the affairs of the different com-

anies, and to ascertain their exact position
{: a ponwnll investigation. Musachuspttn
and New York have Insurance Commission-
ers or Inspectors whose duty it is to gu:rd
the people against sham or insolvent insti.
tutions. A Government license on the
strength of A mere deposit, may lead to false
impressions. If the requirement of a deposit
be a tax, thent

of money.
to give a quast

he revenue will undoubtedly
suffer by reason of the limitation of the
number of tax payers. But as far as public
safety is concerned, the proposed deposit is
a delusion and a snare.

We think the Act might be so amended
as te meet the peculiar circumstances of the
country. It would be fair to take as a basis
for deposits, the relative amount of business
transacted by each company, or to insist on

such a sum being kept in the hands of the
Government a$ would suffice to reinsure in
case the event required it.

it eee—

PERMAN ' BUILDING SOCIETIES AS
A BO ING MEDIUM.

The puhilished Loan Tables of the different
Building Societies vary as to the real rate of
interest yielde, to the extent of at least two
per cent. per anndm; but as it is necessary
for our #4.to cite the tables of one of
them, we quote ghose of the largest Canadian
Building Socidty, which demands the follow-
ing instalmenfs to be paid at the end of each
month, Lalf:year, or year, to repay $100 and
interest. - °

e

i3 J
5 Years. | 10 Years. | 15 Years.
Momthly .. ... 3 213 ‘ - 1.53 I
Half-yearly b 129 ' 804 660
Yearly.....;.. 4 | 2655 16.45 I 13.34

These iistalments we find yi¢ld as near as
may be ten péricent. per annum, computed
as payable HNalfiyearly upon the unpaid
balances. | Wa select for illustration half-
yearly payments, as that is the most com-
mon interval at which interest and dividends
are payable. : Suppose the sum lent to be
$1,000, and the term five years. At the end
of six mofith§ & half-year's interest will have
accrued, sméunting to $50, which being
added to the jprincipal, and the first instal-
ment of $129 50 being deducted, shows the
balance of ptincipal unpaid with which the
second tefin bqjins, as follows:

Principal mpn@F & ... ...ociiriiaianana. 000 00
Add 6 moghhs’ interest, at § per cent. 50 00
g if 1,050 00
Deduct first indtalment ... .....oooqenes 129 50
Unpaill principal .......cq00eee 920 50
Add siz nbulhs’ ioterest. .. ... .. - 48

g 966 62
Deduct second inptalment ........ 1290 50
Unpaid principal ........<. . 857 03

Add six mbnths’ interest. ......-... 41 8

: ’ 878 87
Deduet thind ifstalment ..., .c.00e-vn 129
| 2 —— ——

Unpiaifl principal ......oooeeeee 740 37

Add sixmpnths’ interest. .....o..00 3T e
86 83

Deduet fourth ingtalment .. 129 50
Unpaid principal .... ... .. 6573

Add six months’ interest......qoenee 32 86

¢ 3 690 19

Deduct fifth instglment 129 50
Ungiaifl peincipal .....ccoomeee 560 60

Add siz Somths’ interest ........ 2% 08

E 1 588 7

Deduct sixth instalnent . 129 50
; e

Ungald principal ...... . @0 22

Add six months’ interest, ........000 2.

. i 4 45218
Deduct seventh igstalment. .....coonoeee 19 50
Uupﬁ prineipal ... oo 852 68

Add sixssoniiis’ interest. . ....opooee nme

i o n

Dednct cighthi instalment ....ccco00e 12y 50
Unpald principal ....oooooreoe 40 81

Add sixagoulhs’ interest ., c...ovooee 124

£ 252 86
Deduct ninth instalment . ..ocoooeenn 129 0
Unginbd phincipal -..ooooqones - 123 36

Add six fson Interest. ,......o0v0 (D 1]

: 32 120 51

Deduct tenth instalment. ... ...cocveers 129 50
Palamon ....oocoinn werees ol




