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INTERNATIONAL LIFE ASSURANCE 
SOCIETY.

Su|wrinteudent Banin «ay* in liia last annual 
IMhL respecting this Society :—The National 
lx*n Fund Life Assurance 8ociety of Lobioa, wks 
organized under a Deed of Settlement of one hun­
dred and thirty-seven elaborate articles, dated on 
the 16tli day of Fetmiary, 1858, with a nominal 
capital of £500,000, in £10 shares, of which £2 
5a, was paid up on delivery. In 1858 only £79,- 
008 a|q wared in the Isdanee sheet as paid Uji cajd- 
tal. A supplemental Deni of Settlement of five 
articles was executed, dated May 12th. 1841, by 
which the sliares were iiKTeased to £20 each, on 
which 5s additional was to be paid, making the 
paid-up capital £2 10s jwr share, of which only 
19,818 shares had been .issued out of 50,000 £10 
original shares. The organization was routined 
exclusively to the business of Life Assurance. 
Among the promoters or founders where many 
wealthy ami respectable men in the city of Lowfaa 
and its suburbs. It was provided by tlie fourth 
article that “uo individual member, unless a Ill- 
rector, Trustee or Auditor should have any right 
of Accem to or iusi>retion of tlie offices or Iwoks 
of the Society, or auv interférai..-, management, 
direction or control m or over the business and 
concerna of the Society, or the fundi, lirojwrty or 
effects thereof, except under the authority of a 
general meeting."

Voder the seventy-second clause of the Deed of 
Settlement, the proprietors were entitled to five 
per centum per annum, and a certain percentage, 
not exceeding ten and not more than thirty per 
cent, was to be carried to the guarantee fund, and 
the residue of the profits were to he divided an­
nually, (afterwards changed to qninquennially.) 
one-third to the stock and two-thirds to the assur­
ed. A prior share of five per cent of the net 
lirufits was, however, under the fifty-first clause of 
the Deed of Settlement, to he awarded to Mr. 
Thomas Lamie Murray, for twenty-eight years or 
for life, if he survive.! that period, in' consider 
tiou of originating the plan for forming, and of 
liis establishing and'inert-axing the business of the 
Society, in addition to five «hillings per share for 
iireli<iiiusry expenses attending the formation of 
the Societ'f, and his salary a* chairman of the 
boartL Tlje said Murray not to be-lia Me to go 
out with the other directors, notwithstanding lus 
rotation shall have arrived. Up to the year 1858, 
there had been debited to profit and loss for losses 
by mining transactions, loans on )>eraoual and in­
sufficient securities, losses by foreign and other 
agents, and advances made to Thomas Lamie 
Murray, and on other accounts, tin- large sum of 
£151,728 7s 6d. The annual expenses also had 
lieen enormous, and the projwr reserv e fund for 
outstanding policy liabilities was not preserved, 
aside from the extra guarantee fund provided for 
by the Deed of Settlement.
H An Act was pawed by Parliament in 1858 {Cap. 
xcii, 1 awl 2 m). allowing the Society to Is­
sued in the name of the chairman, secretary orany 
one of the directors. On tin- second day of July, 
1855, the name of the Society was chanjpd by act 
of Parliament to “Tlie International Life Assu­
rance Society ” {Cap. cxvii, 18 awl 19 rid.) 
Sections 18 and 14 of this act refer to and regu­
late the personal liability of the stockholders, a 
verified list of whose names was, by the sixteenth 
section, to be enrolled from time to time in the 
high Court of Chancery. The property and secu­
rities of the Society were vested fci trustees.

An early as 1845, when Life I nsurance was com­
paratively unknown in the United States, the 
National Loan Fund or International of load*, 
commenced the issuing of poli- i* in this country, 
and established an agency in the mty of New l »rk, 
and iK-came one of the pioneer «fiupauiesin intro­
ducing the business. .

When the deponit laws of 1851 and 1853 were 
passed, retiring a dcjioeit of one hundred thou­
sand dollars for the protection of ik.1i. ) holders,, 
the International made the required deposit and

was duly admitted by the Comptroller to transact 
business in this State.

On the. 15th day of June, 18*9, the Insurance 
Commissions of Massachusetts (Hon. Eliznr Wright 
and (leoiw W. Sargent), having previously re­
ceived a detailed list of all the policies tot the 
company,«made a arterial report of its condition, 
whereby it appeared that the balance against tlie 
Society was $1,"75,#24.45, Recording to the Ac­
tuaries Tabic at four per cent, and charging the 
paid-up capital of $255,382.6» as à liability; by 
sinking the capital, this debit leisure would la- 
reduced to $820,2AT.95. The senior Commis­
sioner in Massachusetts (Hon. KIL-ut W right), 
who made this ms.it, perfiwniwl a duty therein 
to the American pnolic for which he is entitled to 
weH-ntrritrd commendation. Sn. h emhu-ntactu­
aries sud mathematicians as W. 8.1t. W .mlbouse 
Slid G. 1*. Nelson, Ji! lx.ud.-n, and Prof. Benjamin 
Pierce, of Cambridge, vftUclesifed for the c laim of 
the Society to a large surplus, baaed on a fallacy in 
the advocacy of which we now seldom hear even a 
solitary voice on either side of the Atlantic, viz. : 
the valuing of future l ading as an asset on the 
.-«•lit side of the account, without any charge for 
future expenses and contingencies.

The International had reagwctabU and wealthy 
names in its lioard and among its officers and 
founders; it did not lack scientific and actuarial 
ability of a high order; iU-average mortality did 
not reach its average expectation. Its business 
was large and lucrative. What elements of sn< - 
■ess were then Ucking by which its officers are 
disgra. .il, its policyholders disspiwinted, and the 
fameof an English insurance rnria.nit ion tarnished, 
ami Bntish credit destroyed in the minds of linn- 
dnils of innocent sufferers in this nwntry?—The 
Society did not maintain a reserve equal to the 
net value of its policies, and the -great lever of 
com]KMin.l interest bad not a sufficient fulcmm on 
which to exert its wonderful power; the officers 
received la-rcentages on the profits, the agents re­
ceived excessive commissions and heavy traveling 
sud other exjwnaca, the directors and agents bor- 
row .il the fun.Is on mere la-rsonal ae. uriti.-s; safe 
investmenta at low rates of inUn-at were rschew.-d 
ami speculative mining juid other stocks pur 
chnse.1:—the b-gitimstc results followed as inevit­
ably as tlie action of the law of gravitation. Then 
are to-day American companies that live ta^en 
nuiuc of these stejia on the road to financial ruin. 
Tlie re insurance reserves are n.miiually, at least, 
maintained, but tlie wasteful commissions the 
heavy expenses, salaries and extras in divers forms, 
the advances to agents on mere pcr-zmal securities 
or antici|«t.ii commiasions,.t||e claiming of com-
rooted commission* ** actual asarta in «and, |ke 
giving of jwreentages of îmifits to officers, the dis- 
(weition to make more tluiii tlie legal rap- of In­
terest, the declaration of excessive .lividcnds bared 
mainly on uncollected resdtnves, the inordinate 
ratio of unrealized to realized assets, all ne.il re­
form or entire revolution. Some of the purely 
proprieUry com panic! are broeching here ou Amer­
ican, soil tin- heresy once so comm, n in England, 
tfiàt prudent management w ill allow a largo por­
tion of the eajiital to be sunk in introducing and 
establishing tlu-ir business. Tlie time has come 
to .ense—to reflect and to hi-sitate; officers should 
take the helm into their own hands and if these 
hands are inooiujwtcnt in guiding, directors or 
iwlicylioldcr* should institute rsfonus and changes 
of administraUoa which will guard the future from 
such an ending m diagra<t.-s tlie International 
Life Assurance Society of Loudon. In esses of 
actual necessity the Superintendent will assume 
the grove re*|*mailiility of initiating b-gal pro- 
ceidings a course which will not be taken with­
out the most careful preliminary scrutiny, and 
after all methods of voluntary reform have been 
assiduously pressed and recommended.

—Mr. Jeffrey^Penfold, late sub-manager of the 
the Bank of British North America at Montreal, 
has succeeded to the management of the sgen.-y 
in Kingston.

REGISTERED POLICIES.

It *i»neers that the registered-policy system, 
proviil.ii by the laws of New Yolk, has I wen 
adopt.il by, five eoiu]wnies, and that the total 
mmilx-r of policies nip-jtere.1 to the commenee-

Îciit of April last was 5,524, iiismring more than 
I teen ami a half million of dollars, for the secu­

rity of which $■!•$«,0.K) had been deposit*! in the 
értate insurance de|*rtm. nt. It is gratifying to 
fluiow that a device so well rob -dated to efficiently 
protect the interest oQiolicylmhlets has .b-velwe" - 
even there results, nie number of policies fens 
secured by registratinb is a very small iwrecntagr - 
upon the mini ley of existing policies in all the, * 
New York companies, (he ratio living 1ère than 
two per cent. It is only a short p-riod sine.- this 
new feature in lift- insurance was introduced, find 
a still shorter period store the application of the 
law |*-rmitting deimaits ou account of r.-gist.-ml 
policies was eItère.l so as to extend its advsntarei 
to anv or, all ef the comiKvii.au If it shall he 
found byatiy one company d.-siralile to issue this 
kind of policy, in so far as to stimulate its busi­
ness, we may conclude that other companies will 
not Iw slow to discover wherein their interests 
liisv lie iwomot.il bv taking advantage of the regis­
tration system. Whatever of advantage, there­
fore, is jioenble to acerue from the system, whe- 
thier to insurers or insured, will thus Iw deter­
mined solely l*y the .legrrr of poplar favor with 
which the plan shall Iw regarded. If the poMic 
sliall .«me to regard the security of its re*at to 
life insurance, as Urg'd)' «ihanc.il and promoted 
by a state registration of poli.s.-s, it sill Dot he • 
long liefan- all the cnmpuiiei will consent to issue 
registered policies. We (rant to see tlie | ax went 
plan thoroughly tested on it* merits, lait we sub- » 
mit tlist it is hardly desirable to misrepresent the 
«.at of wi-urity which attaches to a 1mlicy regis­
tered under the present law. For whereas it is 
expressly stipulât.*! that hotliing in tlie Uw shall 
be construed as implying any ol.ligation on the 
iwVt of tlie state to pay n-gist.-nil p.li.les, we 
lisVe reason to U-KeVc that the registered system 
lias Ik-vb wi introduced and *.!rotated in litany 
quarters. Tlie Uw does certainly provide tlmt tlie 
state slinlj he obligated to properly apply all secs- 
riti.s, del waited on a.-count of registered policies, 
toward the Liquidation of sti.-h jwlicies; but is not 
contemplated to keep in depoait for .any |*dity St 
any time anything more tlian the reserve for Such » 
|siiicy. The effect, tlwrefore, of the law U merely 
to insure to every policyholder the security of 
whatever amount sliall lw required at any time to 
reinsure his ]*>li<w. I bit that is P' 'W a bat the 
oj. rat ion of the general insurance Uw effects in 
the ease of" all the opmjwwiex, only not so suro-ly 1 
and efficiently. —Sptdator. _ * ■

Ish.iLvf.nTh.—Tlie following insolvents were 
gazetted : A. Wat ta, Montreal; Ik McDonald, 
Beauford ; Wro. Fairw«-athert G.sleri* h ; John 1 
Magnire, Berlin ; Jaa Thomas, Montreal ; F. R, 
Pvtitt, Belleville ; live. Fink le, llvlleville; W. . • 
Egauda and flarkaoB, Napnnre ; A. tiWynne.
1 A/tidou ; F. IVters, London ; Alfred lioimvr. Un 
s.mmI ; ,Hy. C.imanl, Qananogue ; B. ('. < _
Lendoe ; K. F. Dmwia, Warwick ; R. Fisk, Servi ;
Eta nets Brest, Guelph ; F*. J. Dell, lomdou ; A. 
Perry, jflslt; George M< Far land. Thereto : John 
K.Vern, Uxbridge; I- H. Heu.lereon, Belleville; 
John Bull, llelk-velk ; T. Keilvmairr, Itivivn- de 
lamp; vbarles E. Smith, ll.speler; George A.
Hamulet, Wid.ler ; H. Constable, Ingrrsoll ; Jaa 
IVinald, Ingrrsoll ; Geo. Andrew, Osliawa ; John ." 
llowden, Petrriwro ; John Uwardn, Goulhere ;
Ibu. A. Rkllw, Thurlvw ; Geo. Smart, Undaay ; 
John Fisln-r, lUmilton ; W. P. Will cock, Milun;
K. J. Corev, Vn-toria; Isaac Ix-ry, Uamiltmi ; 
GordoiiLM. Intyre, C'liatbam.
_Til timber trade of Ijuclwc is- rxvesaivvly

dnlb - Tli. Ship Ulwrera So. irty refonr to work 
f.ir certain iwrtles, tsliouAo the So. i.-ty, and in 
i imsfndmrs soiik- liK-nkanV, have decnbil to 
allow their vesseU to remain idle.


