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g t dismayed by the action
o 'mu:osecurny markets  during
. month, remark Messrs. Green-
e d Co. in their June review of

Cis .Dlhptod From England.
" several years we have been point
Ing out. in the London edition of this
Review, to British investors, the-de-
sirability of confining their Canadian
investments to offerings sponsored by
Canadt 1

e market. The pr

'mion and prosperity. Recovery wil]

" the financial markets.
¢ Cost of Living:

The statistics relating "to 1 o)
'.curlllcs, industry and ccmmerce, givé
b iriking ovidence of the extent of the
flquidation of the past year and nine
months. - At the same time the curveé
mpresenting  actual  production of
P wealth has been but slightly altered,
‘while the comparative statements
ghowing our banking position discloses
an increasing proportion of reserves to
Jiabitities and the removal of all signs
i tension.

.ol;;”e is one curve, incidentally,
which stubbornly resists the general
trend, and that is the curve of commod-+
; ity prices.  The cost of living in Can-
" ada is still the high cost of Hving. The
world depression, which began with

the Balkan Wars at a time when the |

indices of commodity prices were at
. their height, has reduced them mater-

Ially'in Great Britain, France, and the
® United States. That the Canadian in-
. dex has not. declined in the face of this,

i§ due largely to the fact that a greater
proportion of the commodities on our
list are natural products, the prices of
which are governed by elements pecu-
liar to themselves.

Good Crop Promise.

" Itisa fact, though, that what manu-
factured articles there are on the list

have not declined in price in such a

manner as to reflect the measure of 1i-

quidation indicated by the other sta-~

 listies, 'Th one of the few con-

tradictory signs on the barometer,

As the Autumn approaches the pro-
mise of a good crop becomes more sure,
The importance of the crop lies mainly
in the prnl)uhiljly}hpl, Af'a failure, the
depression will nof be relieved,  If a

success, the depression should grad-
ually lift,
Business men are apt to make the mis-

AR : months, The consistent growth of
]mk[;- ‘”( ,[h””‘”["j‘ ”“A' o good axop will ARE TO SELL FLAT carnings, while less than what it shoulc
:na lh(:' ]‘::'mt(“”]"l ”f‘"{'”( UF l)uflr)c:is i 3 be to be normal, has been encour: ging
I8 probe p‘,|-h = ‘l. - If:lSA }ear&‘ LI New York Stock Exchange Committee and has been a- great help in bolster-
lh::l i :'w;‘rl :”’T \x‘lirll(‘ll.:dtl(i l;’)lr etx])tcct Rules on Securities on Which ing net results.

a rop W e the first step Interest is Shy. ore is g 3 YVob i
in a gradual but sure  improvement eres Shy. There is no doubt that the year will

that should gain force

as it proceeds.
There should be about

11,000,000 acres

P . { ~ mcﬂ

of our industrial jssues, Wi
1{&0(01‘0 resisted that hatural
3 , removed one of the outstand-
-- factors that stood as a bar to re-

§ ‘rhlt thé tide must ebb completely
pefore the flood can commence applies
? jarly to the business cycle of de-

d or prevented altogether un-
:hﬁ.ﬁm liquidation in all markets
brings us to the condition of rock bot-
f om discussed in last month’s Review,
Business men who are anxious for theé

of recovery to commhcncc c:]x}
3 with satisfaction the genera
\mi‘:\?{)ut of many of the weak spots

DEFAULTED BONDS :

vated

in ent © houses whosé
past record entitles their issues to
rospeet.” By far the greater part of
British losses in Canadian investments
have taken place in companies organ-
ized and directed from England and not
from Canada. 2

.Canadian security markets in June
reached. their lowest “level in many
i years. The passing of tho Dominion

Canners dividend, the uncertainty asg

to the Nova Scotia dividend, and a
wave of liquidation in the new Canada
Steamships issues, were the causes
which, with the activity of the bear
party, led to the decline.

“ The turning point came with the
announcement that the Canadian
Northern Railway had placed n large
| order with. the Dominion Steel Com-
| pany. This was followed by the de-

claration of Nova Scotia common’s
regular dividend, and the market ral-

While there are a féw issues left
whose prices have not fallen with
the diminished business experienced
by the companies they represonf, it
seems nevertherless as if Canadian. is-
sues had generally discounted the full
extent of the business depression.

We are speaking in this connection
largely- of indpstrials, which,  our
readers remember, we have advised
against for many months. We feel
now, however, that investments scat-
tered among those industrial issues
which have so largely declined, should
prove profitable.

that fln/vest_mr_’enit:: ;
Have

Canadian,

i+ L. M. WoOD.
Of the Non(u-l Stock Exchange, re-
cently’elected President of Standard
Chemical.

ELEVATED AY'S
600D YEAR

Boston Elem Close Year
With Big Gain: for Month

of June

GAIN IN GROSS FOR YEAR

Increase For:-Year 1914 Over Year 1913
Expected to -be Over
$900,

(Special to The Journal of Commerce,)
Boston, July 4.-~Boston Elevated
closed a year of ..very satisfactory
growth on June 30 with a gain for that
month of $38,000, or 2.8 per cent. This
is a better record for the month than
was made by suburban and country
traction systems and compares with
an increase of $85,000, or 6 per cent. i

In the autumn of 1912, when the
stock market was at the height of its
inflation, we said, in discussing our
opinion that the maximum level of
safoty had been reached, “the lack of a
large short interest which should act
as a-balance in the event of a decline,
is a point of weakness.”

Shorts Not Lacking.

This provixd true enough in the
months that followed, but the inter-
esting fact in this .connection is that
now the market no longer
vital glement.

There js a large and for the present
a healthy short interest

As a factor in increasing the mar-
lret’s breadth and stability, the growth
of- a real bear party is to be viewed

8
New York, July 4.—The committee | §
N securities of the New York Stock a

an increase in dollars and cents over

lacks that [},
to -June
system added $320,000 of new business
or at the rate of $650,000' per annum.
This is
would® figure on the basis of norma

operations.  This $650,000 of new busi-

with satisfaction. ness is fairly satisfactory and means

While in the long run they may lan increase of 3.3 per cont. The in-

fare but ‘poorly, they will provide a crease of $900,000 which the years

much needed check against too rapid income account is likely to show ‘would
movemehts ‘th” cither direction. total abdut 5% per-cent.

May and $70,000, or 5 per cent. in April

Boston Elevated’s gross for the yea
will show a very large gain for the
reason that July and August last made
comparison with the strike period of
the previous year. This throws thc
comparison out of line and is inequit-
able to that extent. At the same time
on the basis of the actual figure, it i
probable that the 1914 year will make

1913 of better than $900,000.

Probably the fairer method would
to take the results of the six months
30. During this period the

about what

the year's gain

There is no question that things hav¢
mproved very materially in the E|
situation during the past six

how a full'5 per cent, earned for the
23,879,000 capital stock with a hal-

; s
CAQInIYA

§ Would Defeat

New York, July §—M. C. Rority, as:
sistant to. the viegpresident of the
Western ,Union m_l’etrwh Company,
and Charles C. Adams, ‘second vice-
president of thé tal “Telesraph Co.,
told: Interstate n ommission-
er Henry Clay* L that' it was ex-
tremely difficult’ to° detect abuses of

SIR WILLIAM MACKENZIE,

Who presided at the annual meeting of

Brazilian Traction Light and Power
Company held yeste ay in Teorontoe.

‘he leased wire' Bystent’ such ‘as are
somplained of by the Grain Dealers'
Assoclation of Chicags and others who
lave asked for'an'investigation.

The domplafnt is-that-wires are leas-
«d by the companiés at a fat r: o for
sertain specified purposes, but that the
‘essees constantly violate the contract
by permitting other businéss to be done
wver ¢he wires, business that is really
Jublic buginess and whith should be
paid for as such. -

Both Mr. Rority'ana Mr. Adams ad-
mitted that’such violations of the con-
‘ract are commifted, but declareq that
in spite- of frequent efforts no way
has been found to prevent them,

i
Cannot Detect Violators:

Mr. Rority said that his company's
cased wires had been policed as well
18 possible and that violators of the
‘ule limiting the use of the wire u‘»
he business of the lessee had been re-
'uked, but. that so.far as he knew no
eases had been cancelled. . He added
hat it was very difficult to detect
hese infractions.

Mr. Adams said
ompany sent

that in
circulars . to

1910 the |}

*d wire contracts exist,” said  Mr.
Adams, “but we can't detect them.”

Handling Ordinary. Messages.

“ " b
Yes and no, answered Mr, Adam

Possibly Iy
the

| ha
No leased wirce could
aster than the public. wire from

T0 PRESERVE

TIMBER SUPPLY

Action by Dominion Pro-

vinces or Municipalities is
Imperative

FOREST RESERVES

Necessary for Perpetual Supply of

Timber and to Regulate Run-off

From Watersheds of Rivers,
Ottawa, July 4,—A
upply, resulting from

perpetual timber
systematic me

users of | thods of cutting is commonly, and cor-

2ased wires ealling attention to the | rectly, supposed to be the chief pur-
ontract agreement that wires shoulc | Pose of making forest reseryes

ot be used for other business thar| Another purpose, scarcels It at ali
hat of the lessee, Assurances tha( | nferior, is that of regulat the run
his agreement was being respectec | Mff from the water-sheds i on
were received and the company ac- | #hich, on account of (| fact tha
‘epted them as truthful, he said, he land is unsuited for farming
As to what might be done, Mr., Adam: | hrough its being too poor in quality
aid that a supervisor could be put or | )T too rocky, or being at too high a
‘very wire, but this kind of cehsor- [!evel and 80 exposed to frosts, tree:
hip would be unavailing in the facc | form the most profitable crop,

f codes which almost every lessec Forests maintained for this latter
nakes a practice of using. He saio | »urpose are called “protection fores
hat even the operators are not in ¢ | ossibly the hest example of such
osition to .judge whether or not the | orest, and certainly the largest pro-
rusiness they are handling is ‘that o: | ection forest in the world, is  the
heir employer, tocky Mountains Forest Reserve in
“We know that violation of our leas- | \lberta, which now has an W of

10,896 square miles.

Created Forest Reserves.

Fortunately the Dominion Govern-
As to the legsing of wires and the aent early récognized the value of
andling of orﬂinury'\ml-.mgt-x. Mr uch protection fore and, by thoe
vdams said that hg dign't know whicl reation of forest reserves in the West
vas the more remungbdtive.. The day [ he great rivers of the plains having |
l_tc for a leased wire is $20 a year pei heir source in these wat: r-gheds wer:
lile and the night rh?v $10. " “In th | aved from the disastrous floods, the |
outh the rates are $5 higher.  Mr ow-water stages, and the Alling-up |
‘.}Izrnma's said that he q"u]xl not tell o1 f the riv efds with eroded | soil, |
R mt' asis thes ‘Tatespwere, computed 0 chargcteristic of the river nrmin»f
Chey have been the Same for man) wing in the sdepuded water-sheds of |
‘ears, plnce long before he enterec | he easfern A;'nnqd States. |
h}: business, In this latiqr region many arcas ln‘
Tf‘xking lh_e two services, d Aug-| pe Appalachian,; mountain:, which
st G. Gutheim, who conducted the ex- a lur;;u‘..‘p."xvrl of Pennsylvania, |
imination of witnesses “tell us if the the ferolinas and other |
h.:‘%:lﬂv;:;:ls not more expeditious ane Werg. yery, severely cut, and

ve been.pepeatedly swept by fire, so |
it the forestarhave been entirely do- |

troved. 1 3 J
When rainallg, on such an
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Union Bank Building : : Toronto’

ESTABLISHED 1865 3

UNION BANK OF CANADA

Head Office - WINNIPEG )
haaup Capleal oL B R R {!
Reserve - - - - - = § 3,400,000 A
Total Assets (over) . - - - $80,000,000 "

John Galt .. ., ., . . .. President \ e
G. H. Balfour . Goneral Manager ¥
H. B. Shaw, A ant Gen. Manager, ¢ a2

e |
This bank, having over 310 branches in Canada extending trom lll“"rﬁh
Prince Rupert, offery excellent facilities for the transaction of every “des
eription of inking buginess.
Travellers' Cheques and Lettors of Credit
world.
Collections made In all parts of the Dominion, and
mitted at lowest rates of exchange,
LONDON, ENG., BRANCH S e D v
F. W. ASHE, Manager,
..G. M. C. HART SMITH, Actg. Mgr,
Correspondence Solicited,

issued payable all over the

returns promptly- res.

« 6 Princes 8t, B.C. |,
West End Branch .. Haymaret, 8.W,

v
Established 1864

Pald Up Gapleal i 7,000,000
Reserve Fund and Undivided Profits

The MERCHANTS’ BANK — o8 caneis

OF GANADA
TRAVELLERS' CHEQUES
Issued, Payable at Par in all Parts of the World

THE DOMINION BANK

j Sir EDMUND B. OSLER, M.p., President. W. D, MATTHEWS, Vll'-"“‘]”cn
|

‘

C. A. BOGERT, General Manager,
———

.

Collections, All Over The World

Whether your business Is confined to a-—-or you ship u:vmln
to all parts of the world -you will apprec the facllitlés of the
Dominion Bank in making colleetions .

The Branch in London, ngland, is in immediate touch with  the
European financial cont while  correspondeénts throughout . the
world expedite al tra ctions

| The Dominion Bank has brancl
ada.  Manufacturers, Whol lery
to Head Office for a complete list

s and agents in all sectiohs of Can-
and Shippers are requested to write
of Branches and corrospondents.

Sterling Exchange and Commer- INCORPORATED 1888

cial Letters of Credit.

Sterlieg, \Exehapze purchasged
and Drafts on Great Britain sold
at favorable rates. Commercinl
Letters'of 'Credit on Lohddh ix-
sued foriase of tmporters of for-
cign goods from all pagts of the
world, l)rp,wn with condjtions ar-
to
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