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About Canadian Bank Notes
The following by J. W. Johnston,
principal of the Ontario Business Col
lege, Belleville, shows how strong
( ian banking institutions are and
how the holder of bank currency is
securec -

I'he bills of a Canadian bank are
promises of the bank to pay the bearer
on demand the sums named. If a de
d were made for the payment the
bank could make its choice of paying
n gold or legal tender, legal tender
being notes of the Dominion of Can
ada. To be in readiness to meet o
demand for payment of their cur
rency, the banks hold a reserve of
gold and Dominion legal tender notes
Every day experience on this conti
nent proves that people don't desire
to carry gold money; they are content
10 receive, keep and pay paper money,
because it is convenient and less lia
ble to be lost; and the experience of
many years has demonstrated in
Canada that an instantly available
cash and legal tender reserve to the
extent of ten per cent. of all labili
ties of the banks to the public is a
safe provision

It must not be forgetten that bark
ing is the giving and receiving of cre
dit, and there is inherent in it 1 com
mercial risk. The depositor takes a
risk when he deposits; the bank takes
a risk when it lends to a customer.
The ultimate test of a bank’s financial
ability to meet his obligations is the
solvency of the merchants, the manu
facturers and the other classes of cus
tomers to which it lends the funds
at its disposal

The currency of a Canadian bank
is, practically, o currency secured on
a gold busis; and to insure that nn
loss shall come to the holders of ban'
bills, the law makes special provision
for their security and redemption,
which is as follows: The bills of a
bank have the first claim upon all its
assets, including what is known as the
double liability of the shareholders,
which means that in the event of a
fallure of a bank, each shareholder
may be called upon to pay in, for the
benefit of the bank's creditors, a sum
equal to the par value of the stock he
holds, Hesides ranking thus as pre
ferred creditors on the bank’s assets,
the holders of the currency of a
pended bank have recourse
fund in the hands of the Canadian
Government, known as the “Bank Cir
culation Redemption Fund,” which
was created and 1s maintained by each
of the banks contributing a sum equal
to five per cent. of its accurately as
certained average yearly circulation
This fund is available to pay the bills
of any suspended bank, irrespective
of the sum which the particular bank
contributed to it. All the banks are
thus made security for the redemp-
tion of the currency of each bank. It
is further provided in the Bank Act,
that in the event of suspension, the
notes then in circulation shall bear in-
terest at the rate of five per centum
per annum from the day of suspen-
sion to such day as shall be named
by the directors or liquidators for
their redemption and that there shall
be some place in each province where,
for the convenience of the public, the
bills of each bank may be presented
for payment

A bank must not issue bills of a
lower denomination than five dollars,
nor of any denomination that it is not
a multiple of five, and its total issue
of bills must not exceed the sum of
its paid-up capital,

With such admirable security for
redemption, provision for interest, in
case of suspension, and convenience
in the matter of presentation, no one
need hesitate to accept without ques-
tion the hills of any Canadian bank
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BREAD MAHKER

The Universal three minute Bread-
Maker is mixer, kneader and raiser
all combined, very simple in con-
struction. A child can operate it.

As easily cleaned as a tin pail. We

guarantee this simple machine to

. mix and knead bread perfectly in
Price $2.25 each three minutes.

Write for Descriptive List

RICE LEWIS & SON

LIMITED
Cor. King and Victoria Sts., - - TORONTO

@J'L'(.JONES BUCHANAN’S

e G | M R

e} i EaiEs
/60%

Send for catalogue to

M. T. BUCHANAN & (0., Ingersoll, Out.




