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JAPANESE CURRENCY.

A\ RECORD FULL OF INTEREST AND ECONOMIC
INSTRUCTION.

The war now so happily ended will have served
to widen our knowledge of the financial methods
and conditions of the Japanese Empire, which has
cvhibnted such undreamt of military and naval
strength as well as monetary resources since the
fateful day when war broke out.

How few knew, two years ago, that Japan had
any banks, or a system of paper currency, yet in
these features, the Japanese have made remarkable
strides in recent years towards the most enlightened
banking and currency systems.

From the vear 1600 to 1858, a coinage system was
in vogue of a barbarous nature, Successive Gov-
ernments debased the coinage, as was done in Eng-
land, to raise money for the Crown. In 1870 re
forms were introduced, and an ineffectual effort made
to establish a gold standard. This was .l'lll"ﬂ*
impossible for a nation in the midst of countries
where silvér was the standard.  In 1878 a bimetallic
system was establiched by the trade dollar, worth
about 50 cents, being made a legal tender.

From 1868 to 1871 Government notes were is
sued, which were inconvertible.  These notes were
distrusted; they only passed at a discount. The
next step was to issue Government bonds bearing
00 per cent.interest with a view to withdraw the
notes and establish banks which are authorized to
1ssue notes secured by these Government  bonds
This system, adopted in 1872, was copied from the
National Bank Act of the United States. The
bank notes to be issued were limited to 100,000,000
ven, or abont $50,000,000. The plan was not a
success; only 4 banks were established, and their
notes were not popular, as under a somewhat com
phicated arrangement they were not* r('.l”)' conver
tible into specic

Still the amount of Government notes increased,
they being 1ssued in order to raise money and fll
up gaps n the revenu Improvements were intro-
ducsd which led to a number of new banks being
founded A time of over-issues set in, as always
occurs when notes are inconvertible.  Prices rose
(‘H--rln--nﬂ_\, llll[\“ﬂ\ Were excessive, specie was sent
throad. people contracted luxurious habits of life,
and business men ran wild in speculation.  These
evils reached a climax in 1880 and 1881, How
closely these lapanese, who were then regarded as
semi-barbarons, were treading in the steps of French
hinanciers in the 18th century is an interesting fact.

To get matters in better shape by increasing the
stock of silver the Yokohama Specie Bank was
founded, but the himetallic currency system —which
some favour even to-day —nearly ruined this bank.

In 1882 the Bank of Japan was established which
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had power to issue convertible notes. [ 1885 the
Government gave notice that specie payments woyld
be resumed and all notes be payvahle

n Sm
on demand. This led i~ greatly improsed trade
and financial conditions, but still there wae the
difficulty caused by silver being so fluct ting i
value. The movement which became general o

adopt a good standard caused silver to depr

‘Clate
so that the ratio between it and gold, w

ich was
1 to15'% n 1873, in a few years changed 1 1to
17.85.

It was then deaided to adopt the gold standard,
a step which was rendered feasible by Japan heing
pard 250000000 taels by China, after the war of
1804-5. Out of the proceeds of this indemmity 4
gold reserve was formed

A paper on this subject, by Mr. K. Twas K1, mas-
ter of Laws, Tokio University, was read hefore the
Bankers' Institute of New South Wales on agh
June last, which s reported in the “Australasian

Record”

The author points out, that the elimination of
the fluctuating element, in the value of Japan's e
rency has led to Japanese paper money being worth
its face value all over the country, in Korea, in
China and even in Hong Kong. He gave the fol.
lowing data as to the foreign trade of Japan sinee
1897, since the gold standard was adopted which
15 particularly interesting just now. We lave con
verted the “yens” into dollars at the rate of 2 being
equal to $1:

Excess of

Year. Exports.  TImport-, mports,
1897 ceveivnnervonnsnnnnaes  S1B67,500 109,650,380 25 08284
DI coi iviion Coi ceeesses 82,876,870 138,751,070 5587438
1899, 00 vaenvennannseanes 107,464,990 110,200,960 2,7356M
1900 000 vvvvnanvnnneeee 102,214,990 143,630,920 4141599
1901, cousvenrnennncanses 126,174,700 127,008,320 1,738,620
1902, cavevennnrenanncees 129,158,500 135,865,600 1,714,108
1903, . 00viavnvneennee .00 144,751,200 158,667,700 13 516,50

The records of Japan's currency movements
the past thirty years are full of interest and m
struction.  Effort after effort was tried to bring
about stalls financial conditions under a himetalle
and a silver standard, to mmprove the countrys
finances by issuances of Government notes unpro
tected by an adequate gold reserve, to provide banks
with funds out of inconvertible note 1ssues, but all
these methods failed there, as they have done else-
where, and 1t 1s highly to the credit of the |apanese
rulers that they had the judgment to discern i
what these system were defective and the states
manhke wisdom and courage to abandon cstablsh
ed methods that were rooted in popular {.vour and
olden customs i order to build the national cu
rency on the same solid basis of a gold standad
as all the great nations of the West.



