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JAPANESE CURRENCY had powrr to issue convertible notes. It tSS; tj* 
Government gave notice that specie payments would 
I* resumed and all notes he payable m specif 
on demand. This led tr> greatly improved trade 
and financial conditions, but still then- »n 
difficulty caused hv silver being so fluctuating to 
value. The movement which became general to 
adopt a good standard caused silver t.. depreciate 
so that the ratio between it and gold, which was 
I to 15 <4 in 1873, in a few years changed to 1 to 

'low few knew, two years ago, that Japan had 17.85. 
ans hanks, or a system of pajier currency, yet in 
these features, the Japanese have made remarkable 
strides in resent years towards the most enlightened 
hanking and currency systems.

From the year 1 fir 10 to 1858, a coinage system was 
in vogue of a barbarous nature. Successive Gov­
ernments debased the coinage, as was done in F.ng- 
land, to raise money for the Crown. In 1870 re­
forms were introduced, and an ineffectual effort made 
to establish a gold standard. This was almost ‘ 
impossible for a nation in the midst of 
where silver was the standard In 1878 a bimetallic 
system was established hv the trade dollar, worth 
aliout to cents lieing made a legal tender.

I ront tSfiS to 1871 Government notes 
surd, which were inconvertible. These notes 
distrusted ; they only passed at a discount. The 
ne\t step was to issue Government bonds hearing 
(*> per rent interest with a view to withdraw the 
notes and establish hanks which are authorized to

A RKi ciRli Ki l l. OF INTEREST AND ECONOMIC 

INSTRUCTION.

The war now so happily ended will have served 
to widen our knowledge of the financial methods 
and conditions of the Japanese Empire, which has 
' vbihited such undreamt of military and naval 
strength as well as monetary resources since the 
fateful dav when war broke out.

[

It was then decided to adopt the gold standard, 
a step which was rendered feasible by Japan bring 
paid >50000,000 taels by China, after tin war of 
1S04-5. Out of the proceeds of this indemnity a 
gold reserve was formed.

A pajter on this subject, by Mr. K Iwasaki 
1er of Laws, Tokio University, was read before the 
Bunkers’ Institut of New South Wales on r,g|, 
June last, which is reported in the "Australasian 
Record."

The author points out, that the elimination of 
the fluctuating element, in the value of Japan' 
rency has led to Japanese paper money being worth 
its face value all over the country, in Korea, in 
( Inna and even in Hong Kong. He gave the fol­
lowing data as to the foreign trade of lap,in since 
i8c>7, since the gold standard was adopted which 
is particularly interesting just now We have cou- 
verted the “yens" into dollars at the rate of > being 
ecpial to $1 :
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issue notes secured by these Government bonds 
Ibis system, adopted in 187.', was copied from the 
National Hank Art of the United States 
bank notes to U- issued were limited to 100,000,000 
yen. or

Em* if
Export*. Import.. importe.

.......... 81,667,000 109,660,980 2-.MMM

.......... 82,876,871) 138,751,070 66,17*,»

.......... 1117,464,990 110,2(10,1610 2,734,67*
..........  102,214.990 143,690,920 41,114,*»
..........  126,174,700 137,1108.920 ! ,7.11,421
..........  129,161,600 1357*66,600 1,714,111
..........  144,751.200 168,567.700 M.sltjlt

The Year.
1897about $4(1,000,ocio The plan was not a 

success ; only 4 banks were established, and their 
notes were not popular, as under a somewhat 
plicated arrangement they were not1 really conver­
tible into sjierie.

1698
1899
1900roiil-
1901............
1902.
1909.

Still tin amount of Government notes increased, 
they Iwine issued in order to raise money and fill 
up gaps in the revenue Improvements were intro- 
due-d which led to a number of new hanks lieing 
founded A lime of

The records of Japan’s currency movements it 
the past thirty years are full of interest and lo­
st met ion. Effort after effort was tried In bring 
alxmt stalls financial conditions under .1 bimetallic 
and a silver standard, to improve tin country’» 
finances by issuances of Government note-, unpr- 
tected by an adequate gold reserve, to provide banki 
with funds out of inconvertible note issues hut all 
these methods failed there, as they have dune else­
where, and it is highly to the credit of the lapinrc 
rulers that they had the judgment to discern 11 
what these system were defective and I hr states­
manlike wisdom and courage to abandon . stablai- 
ed methods that were rooted in |*>pular favour**» 
olden customs m order to build the na- -mil cur­
rency on the same solid basis of a gold standard 
as all the great nations of the West.

over issues set in, as always 
occurs when notes are inconvertible. Prices rose 
enormously, imports were excessive, sjircie was sent 
abroad. |>eop!r contracted luxurious habits of life, 
and business men ran wild in speculation. These 
evils reached a climax in 1S80 and 1881. How 
dos Iv thcsi lapanese, who were then regarded as 
semi-barbarous, were treading in the steps of French 
financiers in the 181I1 century is an interesting fart.

To get matters in Ix-ller shape by increasing the 
stock of silver the Yokohama Sjime Hank 
founded, hut tin .bimetallic currency system which 
s nu favour even to-dav nearly ruined this bank.

I» 188.’ the Rank of Japan was established which

was

JM


