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ventence ~1ke, that a cord of wood is worth $3.50.

When this is exported out of the couniry all the benefit

Canada deroves from it is the amount of Inbor expended

in cutling 1his cord of wood, and the stuml'mgc. ff any,

whichispe dthe Government. By converting l.hm cord
of wood wechnnical or ground wood pulp, it means
aditare in Canada of at least $7.00 per cord for

a :.x';:b,.r and material, nand all of which can be

::::.incd wnd produced by Cunndn.. By converting a

cord of wond into chemical or sulphite pulp, l(‘ menns

that an expeaditure of at least sls.u? pcrvcu.rd is made
for both material and Inbor. All of this, \}mh.(hc excep.
tion of the sulphur, which has to be imported from

Sicily, can he produced in medu. In the converson

of these putps intu paper, it means that n'conl ol wood,

originally costing $3.50, is manufactured into a fimshed
product worth about $40.00 per cord.. all of winchs
for material und libor, the wmost of wh:c!l could be pro-
duced and manufactured in Canada ll'.lhc vusIess
were suflic onily large. At the present time there are
over one million cords of pulpwood .cxporlcd 1 the

United States annuilly, worth, we \‘\'I“ sny.Alhrcc and
a hall 1o four million dollars, 1f this qujmlnly of one
million cards of pulpwood was converted into pulp, and
then inte paper in Cunada, it \.\'ou!d mean that an
expenditure for labor and n.m'lcrml in Canada would
take place of over thirty millions of do!lars annually.
For the manufacture of this large quantity of.pulp nn.d
paper it would require, however, scveral times this
amount for permanent investment in the bants, waler
power, mills and machinery, and this w atsel would
mear a huge thing for Cadada,

It therefore seems to me that the principal question
before the Duminion and Provincial Govcrnm‘cnls is,
first, how to accomplish the manufacture of this large
quantity of paper in Cunada, and sccondly, how to
dispose of it after it is manufictured, At the present
ume the Unired States exacts a duty of $1.67 perton for
mechanal, or ground wood pulp, and $3.33 perton for
chemical, or sulphite pulp, and has a duty on newse
paper that is prahibitive. Tl-xc cﬂ'c(ft of this policy is
apparent on the surface, as it provides the m:}nu.r:uc-
turers in the United States with their raw material ina
parily manufactured state at it low cost, and prohibits
the competition of foreign paper. In addition to tlss,
Canada scems to be the ally and friend of the United
States manufacturers, as it allows thun to come into
Canada aud procure their raw material, in the shape of
pulp wood, with litle, if any charge, and the United
States government allows it to enter into the United
States free of any duty. The effect of this policy on
Canadian manufacturers is, to say the least, very
unfair.  The Canadian manufacturer of both kinds of
pulp has te compete with the American manufacturer of_
both kinds of pulp at a disadvantage, by the amount ..
the duty imposed by the United States government on
the pulp. This competition at certain times hias been
runous to the Canadian manufacturer.  As an
example, during the summer of 1gut the paper market
was very dull, and as a consequence the amount of
pulp consumed by paper manufacturers  diminished
considerably. The over-production of pulp in Canada
and the United States was very large, and the prices
dropped until they reached a point “vhere a loss was
mcuried.  The over-production wa s caused absolutely
by the American pulp mills that procured their supply
of pulp wood {rom Canada, and as a consequence,
owing to the protective duly the United States pulp
manufacturers had, the Canadian pulp manufacturers
were obliged to curtail their manufacturing operistions
until such time as prices reasserted themselves. This
vate of affairs would not have happened had not
Canada allowed her pulp wood to go out of the country
for a mere song,

As mentioned before, the overproduction of pulp was
caused by the pulp manufacturers of the United States,
who procured their supply of wood in Canada. If
these nuils had been out of the market, it would not
have been necessary for Canadian manufacturers to
have curtiled their operations last summer., It is true
people say Canada has the world for its markets in
pulp and paper, but I am afraid that foo many people
hazard 1his opinion without giving it (he consideration
itdemands. In England, where our principil market
at preseut for both pulp and paper lics, we have the
serfous competition of Norway and Sweden, and it is
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10 mean competitions Whilst 1 do not behieve that

eitbier orway or Sweden have as good wood for
manufactueng pulp or paper as Canada has, sull they
have many advantages that we have not, aml as n
consequence they ate alie te sell their pulp and paper
m England ata vers low cost, and whuh Canada 1y
obhged to meet m ordee to procure busipess,

It cortamly scems absurd that L anada should allow
her pulp wovd o be exported from ihe country fora
very shght charge, and that the Amencan manufie-
turees, wWho ase this womd, do not have any compet.
ton e fimshied product, paper, trom Canada i the
United States: but when Camada exports her paper to
Lngland ov any athes toreygn country, she not only hay
to compete agamst paper and pulp manufactmed
Norway ard Sweden, but also Comes nto compeuton
with paper and pulp manutactured i the United States
from Canadian waod obtmned hom Canada atmost for
nothing. o addaaon o all thes, the Canadian manu.
fucturer to-day fabors widder great difficwies.  He bas
tompait fiom the Unived States the greater portion of
s machimiery amd ot ol tes paper maclhmes,
consistig ot felts and wires, wlich amount to many
thousand dotlus a year, e has to use coal that s
protected by the Canadian government 1o the extent of
60 cents per ton, he has to mport s china day from
Eugiand, and the best grandsiones also from the same
place ; be has to bomg s sulphur from Swaly, and his
chemicals from varwous countiies of the world ; he has
to employ lus expert labor from the Unned States, and
which s controlied by a amon which cuctalds the pro-
duction, amd which union, winle entorang 1ns egndly
on Canadian manutactarers, makes exceplions in the
United States. We are abo  handicapped in our
export trande duning the wantes months by the long haul
to our winter ports,

The sum up the whole matic, w appears very much
as of the Canadian Government dud not want to increase
the manufacture of pulp and paper in Canada, but
rather would prefer to supply Amer can manufacturers
with therr raw matenial and be satisfied with a smalt
revenue denved from the same. o conversation with
a capitalist i New York two or three weeks ago, one
who is largely interested m Canadian tmber limis, §
used the argument that if Canada prohibited the ex-
portation of pulp woud untildl such time as the American
government abolished, or dinumshed das duty on pulp
and paper, the Amencan manufacturees would in &
very short while remove their mills to Canada.  This
gentleman, after arguing this pont for a long time,
sind ¢ ** 1 believe that what you say s correct, but 1
cannot understand  why you, representing a large
manufactunng concern, should wish to make this fact
pronunent, as it would only mvite competition for the
company you represent. My answer to this was, that
we would prefer alt the competion that would take
place, and having the Umited States market open to us,
rather than have less competiion and our preseat
markets.  In conversation with another Ututed States
manufacturer withn the last few davs, he made
the same statement, amd from my own personal
knowledgre, 1 feel quite certamn that it would not be
long before a certain proportion cf the United States
manufacturers would be obliged to remove their mills
to Canadaif they wished to compete with Canadian
maunufacturers when the Umited States market was
open to them.

1t s true that the United States 1s not wholly depend-
ent upon Canada for its supply of pulp wood, as is
evident by ex-Gavernor Powers’ remarks at the Paper
Teade banquet in New York, two or three weeks ago.
Ex-Governor Powers made the statement that in Maine
alone they had 12,000 square miles of terntory, con-
taining five handred million feet of spruce, and which
in his judgment, if properly handled, would be an in-
exhaustible supply tor Amenican paper manulacturers.
i do not agree with ex-Governor Powers in this state-
ment, as five huadred million feet is a mere bagatelle
to United States manufacturers of pulp and paper,

In addition to ths, the Canadian Government saw fit
a short while ago to reduce the duty on newspaper
entering into Canadu. The Canadian market 13 so
small that this onlv interferes with the smaller nalls,
who are dependent on the Canadian trade for thewr
existence, but it certiumly scems untur that the Cava-
dian Government should dp thus, as st will enable the

United States paper mille, when theie production is
greater than the demand, to dump their surpius in
Canada. s fong as thie United States have a pro.
hilntive duty on paper, Canada should do the same, but
an abolishment of both would be the hest,

I ask you also, why is it that American cagpitalists
have to-day snested in Canadian timber limits and
Canndian water powers, without developing the powers
and cutting the limits.  Why iy it, Task, but to prepare
for the time when Canada will come to her senses and
they wili be obliged to manufacture in Cavada, or
otherwise get out of business,  These men are not
short-sighted, and although they did procure o promiss
from the Quebee government that no extra stumpage
over and above 25 cents per cord would be charged by
them for the uext ten years, they still feel that it is
necessary to look farther ahead than this. 1 ask you
also why itis that the Quebee government a short
while ago raised the stumpage on pulp wood cut from
Crown timber limits for export into the United Siates
10 $1.90 per cord, thus giving a preference to the
Canadian manufaclurer of $1 50 per cord —why is it
that they recduced this later on to 65 cents per cord
without any advance notice of what their intentions
wete? Why is it that they reduced this to 65 cents
per cord, thus reducing the preference in favor cof
Canadian manufacturers to 235 centy per cord ? - Wonld
it not be bettet for the Quebee government, instead of
pollinge itg timber limits with a guarantee of this kind,
10 assist in building up Canadinn wanubactures of pulp
and paper, wiich won ¢ siecessitate their purchasin
further umber limitls from the Qucbcc government, an
m the development o7 shese  the stumpage to the
Quebec government would in rease, and be a regulare
source of resenue, rather than to continue ity present
policy.

The Lancentide Pulp Company to-day manufacture
about 100 tons of paper and cardbourd per day ; 125
tons of ground wood pulp per day; 70 tons of suiphite
per day, and cat trom ten to fifteen nulhon feet of pine
umber cach year,  To do this, it has required an in.
vestment of nearly four mithons of dollars, and the
annual payment in wages of about one milhon doliars,
and as o result of this the town of Grand Mere, wholly
and absolutely dependent upon the Laurcotide Pulp
Company, has sprung into exssience, and to-day has a
population close on to five thousand. In addition to
this, the villages adjacent to Grand Mere have all
grown, and the rural population in the vicmity of Grand
Mere are thnviag and doing well,  Canada could have
twenty such mills as these in a short time if she would
come to her senses and adopt the proper policy,
Would it not bLe better for Canadians to have a per-
manent advancement of this kind, even though it did
take a few years to obtain ?

Posaibly the question might arise as to the Canadian
farmers who dispose of their pulp wood at the present
time. These farmers would have a better market - ith
just as gzood prices as they have at present, if their
purchasers were Canadian manufacturers instead of
Amencan manufacturers.  Whilst on this subject, I
might make mention of the fact that the so-called far.
mers of Canada who dispose of their pulp wood to
Amernican manuficturers do not deserve all the sym.
pathy and support that one would think. In our own
district, 1 know several instances where these men
obtamed lots from the government, presumably for
seithing purposes, but who, when the timber was
cleared off, obtained another lot in somebody clse’s
name. These men are domg more damage to Cana-
dian forestry than asy onc c¢lse, and it is the duty of
the present government to give this special attention,
and see that it is stopped as soon as possible.

Canada has an opportunity to-day to show her wis-
dom and her foremght.  If the government would take
up this question as seriously and as vigorously as the
Departiment of Public Works has taken up the question
of river and harbor improvements, we might hope in
the near future to see the paper industry of the world
centered o Canadi. At preseat Caaada is floundecing
in the dark, and her wide-nwike competitors are tak-
g advantage of this.  Nothing in this world is gained
without a struggle, and a struggle cannot take placo
unless the pacties are determined. Canada should be
determined 1o make the most out of her timber assets,
and shousd not fear to take a decided step in ths
conncction. The trouble is that Canadian politicians
do not study the question sufliciemily, and are too
casily swayed by outside influences. [ do not say that
1t would be a wise thing for Canada to always have an
export duty on her pulp wood, but 1 do say that there
should be a sufficientiy high expart duty on pulp wood
50 as to mitke it practically prohibitive until such 1ime
as the United States government open their market fot
the finished product to Canadian manufacturers,  This
1 only fair and just, and I cannot sce why any hesita-
tion should 1ake place in adopting it.  Canada hasan
opportumty now that should be taken advantage of.
It shie does not do so quickly, it sump'y means that she
15 not only losing an opportunty, but is loseg time
that epnnot berecalled,
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