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related to the prospectus, was an utter failure. This was shewn
from time to time, by the English financial journals from .ue
time of its enactment 15 its repeal in 1907. This failure was well
known to the legisiature, while the Act was under diseussion, and
as the Imperial Aet of 1907 had not yet come to hand, an en-
deavour was made to pass an effective measure. The simple
device of making every company, the number of shareholders
of which is increased by ten, file a prospectus was adopted. The
Imperial Act applied only to an offering by the company itself
and the provisions of the Act were avoided by the eompany
“entering into a contract with & broker for the whole
amount offered.  The broker then advertised untram-
melled by the Act., This cannot be done under the Ontario Act.
When the broker sells to ten persons, the company must file a
prospectus, This is not as drastic as the Imperial Act of 1907,
which eompelled all companies, except private ones, to file & pros-
pectus and it cured the defects of the Aet of 1900. See s 82 of
the Imperial Act of 1908.

Every arbitrary rule, such as this, may be shewn to be illogical
under some circumstances, but it is searcely fair to say, for this
reason alone, it should be changed. On the other hand, it is fair
to say, in view of the recent police court proceedings against
mining ecompany promoters, that the clauses have served their
purpose, wher. the Imperial Act of 1900 utterly failed. It is not
possible to prevent fraudulent promotions, but a great deal has
been done when investors are provided with a means of investi-
gating the true inwardness of companies offering shares for
subseription. It would be a fair criticism of the Act to shew
that its provisions do not accomplish this; to shew that, under
some circumstances, which are diffieult to foresee in practice,
some question may arise with respect to a subscriber, before the
number is increased by ten, can scarcely be said to be so.

The eriticism continues by pointing out that there is no
definitior of ‘‘offering shares for public subseription’’ and argues
that this term does not cover the case of shares offercd. for sub-
scription by canvassers. .
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