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related to the prospectus, waa an utter failure. This was shewn
froxn time ta, time, by the Engliàsh finaniieal journal. £rom ýie
tirne of its enactmnent ti its repeal in 1907. This failure was well
knèwn ta the legisiature, while the. Act was under discussion, and
as the Imperial Act of 1.907 had not; yet corne ta hand, an en-~
deavour waa muade to pass an effective masure. The simiple
device of making every company, the numiber of shareholders
of which is increased by ten, file a prospectus was adopted. The
Ituperial Act applied oniy ta an offering by the company itself
and the provisions of the Act were 'avoidcd by the eompany
entering into a contract with a broker for the Nvhole
amount offered, The broker then advertised iintrai-
uielled by the Act. This cannot be done under the Ontario Act.
WThen the broker seils to ten persans, tie company rnust file a
prospectus, Thiis is flot as drastic as the Imperial Act of 1907,
which compelled ail campanies, except private ones, ta file a pros-
pectus and it eured the defects of the iý et of 1900. Sec s. 82 of
the Imperial Act of 1908.

Every arbitrary rule, such as this, rnay be shewn to be illogical
under some circuistances, but it is scarcely fair to say, for this
re.son alonc, it should be c'hanged. On the other hand, it is fair
ta say, ini viciv of the rment police court proceedings against
rnrning conipany proinoters, that the clauses have scrvcd their
purpase, wlier. the Imperial Act of 1900 utterly failed. It is not
possible ta prevent fraudulent promotions, but a great deal bas
been donc when investors are provided with a means of investi-
gating the truc inwvardncss of companies affering shares for
subscription. It wauld be a fair criticism of the Act ta shew
that its provisions do not acconiplish this; ta shew that, under
some circumstances, whieli are difficuit ta formse ini practice,
same question niay arise with respect ta a subRcriber, before the
nurnber is increased by ten, can scarcely be said ta be $a.

The criticism continues by painting out that therc is rio
definition of "ofiering shares for public subscription" and argues
that this tern dacs flot caver the case of sharés offereC". for sub-
seription by canvassers. .


