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tanking institutions, thé ‘consequences might
be most disastrous:not only to: the bank itself
but 1o the whole business of the country. 1
shall not liere .réfer to the moral.-aspect of the.
guesiion farther than o say cthat the  ruin
brought upon many fivims and individuals dur-
ing the Inst few years, and d;txj)' coming 10 light,
should Jead bankert to pause in giving tucilities
for transactions so ruinous to thase who engage
in them. . . ) o

If the banks are desirous of confining their
Joans on bank stocks to what may be considered
legitimate. borrowers, let them decling to lonn
to stock brokers unless when the names of the
principals are given and the nature . of the loan
explained.  Let them nlso number all the bank
shares, 56 as to enable borrowers to see. that
their stocks have not been re-lonned to enable
speenlntors to sell short. L this course were
unanimously - adopted by the banks the wild
and reckless gambling in bank stocks now cur-
ricd on would be largely diminished if not
eatirely put an end to.

Iam, &c;,
Pusuicona.

Montreal, 6th April, 1876.

THE STADACONA.

To the Editor of Z%e Journal of Coninerce,

Dear Sm,—If the Insurance superintendent
happens to peruse the statements of the Stada-
conn Fire dnd Life Insurance Company which
appear in the 1lth of February issue of the
donetuy Times; it may possibly oceur to him
thut its statement of assets and liabilities re-
quires modification, ;

It i3 possible that he may object to the appear-
nnee of S22,720.94 for ' pretiminery. cipenses
carried over to mext year” among ihe assets of
the compiiny. He may even come to the con-
clusion that money which has béen. acteally
exvended, and for which no_value recerved
whatever remains, cannot; under any circiim-
stances, be regarded - as an asset. It i5 quite
within the range of probability  too, ‘that he
may think that the absence of “ Reinsurance
fund " and * amount allowed . for Dividend- No.
1, from the list of the liabilities of the com-
pany, are grave cmissions.,, And he'may also
pertinently ask from whence is “ Dividend No.
1" derived. B ; )

It is time. that people  who insure should
understand . thoroughly what the term ¢ Rein-
surance fund " implies. In'plain Innguage itis
that sum of money which one compiny ‘giving
up its business would have to Ez\y to another
company for undertaking that business; oryin
other words, for reinsuiing all its outstanding
risks  And unless a:fire insurance company

can show that it possesses menns: sufficient to’

pay for such reinsurance, its position denotes
not only want_ of suceess, but lack of security.
As regards . the Stadacons,: its:“ reinsurance
fund” should amount. to fifty per cent. of 'its

premium receipts ‘at'least. -lfy: however; it issue.

policies for terms longer than oi e year,—and it
is very probable thutit does,—this fund should
be repre-ented by larger. figures. - For the pre-
sent purpose it is assumed that fifty ;per cent: of
its premiums!is ample to represent the requisite
reinsurance fund. for the.Stadacona.
uscertain what the actual amount of' those pre-
iums was requifes ,a little caleulation. The
“mnet” amounts’ of them 'is said ty have been

$183,009, which, it ten per cent. be the commis-
sion allowed agents,—nnd that is. guite within -

the mark,—would indicate _that $203,300. had
been’ within:the amount : recei
source. The omission’ of such-iten R
surance fund ” and ** dividend” from a liability
sheet, may seem ' to be unimportant. 1o people

who do not pay much atténtion to thesubje ct 3

but, ihen supplemented, they make: a.marked

change in the figures ‘dt‘.uu comjinny.. Witness

thuse of ihe Stadacona.

In the follnwing'qmmded'ét'zité'meﬁt.: of the'
affairs of the Fire deprytinent of thi Staddcona

Fire anid Life Instrance Gompany, ifs lisbilities,

because of their bigness; have theiprecedence:

But  to.-

LIABILITIES,

According to publishied statement $207,769 40
Reinsurance fund, being 50 per
cent, ‘of fire premiums réceived,
 B203,300 0 ceuescomcires eesenesernae
“ Amountallowed for dividend No.
IVt v e s sses ssisesnneee 17,800 00

161,650 66

o $327,219,40

) . . AssETe, B
According to published statement $293 797 01
Less # prelininary expenses car-
riecd over to mnext year's
account,” 22,720,94 271,076 07
There is therefore a deficiency of $56,143 33

instead of & surplus of $68,227.  Uf all things
in the world of finance, the asseis of a fire insur-
apce company jn  its published stalemeuts
should be represented by their actual value ;
and if they - are not so represented, they are
misrepresented and their misrepresentation is
o fraud, . .

There is in the assets of the Stadaconn an

- ifem which amounts to $12,760,03, vepresenting

# the value of ollice fitrings, jfurniture at head
¢ office, branches and agencies, including safes,
*maps, &e., &e.”

. Are these *fittings,” *furniture,” safes,”
and “ maps’ worth $12,760 ?

Are they . worth $6,0007 Would they realize
$1,000.: And these are not impertinent questions
to ask the Directors of a Company who permit
# preliminary expenses ” Lo occupy a prominent
Position among its available assets.

_ Another jtem “interest accrued,” for which
the Stadacona has an evident partinlity, occurs
iwice. . It amounts 1o $954,50. Small as it is,
however, it appears among the receipts of the
Company as having been received, and among
the asséts of the company as having to be re-
celved.,  How did the auditors, Messrs. Chas.
‘Prendergast and Alfred Paré, get over that
little difficulty ? : :

Will the aforesaid auditors also explain
what is the meaning of “ Profit and Loss from
1874 'account $20,267.95" in the receipts of :the
Company; and of what ¥ Balance surplus
$58,221.047 is composed, in its expenditures.
Notable is the absence from the receipts of the
Company of the cash balances of the preceding

vear, sud from its expenditure of the cush
balances'of the year just expired. Why not have
stated how much on hand on the 3Ist Decem-
ber 1874, and bow much on the 31st December,
18757 'No statement is either complete, or
reliable, unless this information is given. .The
Monetary Times in. noticing the Company, re-
“marks that ¢ ijtsreport reflects seriously npon
“ihé way the business hus been done”—but
# will be glad to lind it improveits position and
“$ increase its strength as it grows older.” .

It mirht have ‘recommended tlie ' company
to idopt the practice of économy, to give up
that of “cutting rates,” ‘and never to declare
“dividends until in possgssion of dn * actual
surlﬂus,’{ from which to-declare thém. ,

Tlhe. “Life- départmient” of the Stidacona
suggeésts, with its fifty-five accepted applica-
tions; thie necessiry for réinsurance, but no such
‘chaige iippears in its dishursements.

C ; ) Staxparp RaTes.

Giilt, Ont,, February 26th, 1876,

The Travellers insures against gen-
era! accidénis-—not accidents of travel
only, but the thousand and one casualties
to woich men are exposed in theirlawful
pursuits. It issues policies for the yearor
month, which' are writtén without deélay
by any authorized agent. It hisures men
ot ‘all - odcupitions and proiessions, be-

tween the ages 'of eigliteen and sixty-five, '

_at preinjums which are graduated by the
occuipation and exposure.. The rates are
low, vauying from $5 to $10 a vear for
each. $!,000 iesuzed, (foroccupaiivns not
cleéssect'as hazardous)- coverirg both fatal
‘and non-iatal disabling injuries.

_ The Travellers invites attention to
the very large number of losses aciually
paid, (21,500) to the large amount dis-
bursed in -cash benefits to its policy
holders, (over $2,000,000,) averaging secven
hundred dollars @ day for eveéry working
day since the company began business,
and especially to the small cost in pro-
portion té the possible benefits,

. The head office for the Dominion is in
Montreal under the management of Messrs.
Foster, Wells & Shackell.

Conunereial,

MONTREAL GENERAL MARKETS.

" MowTuran, Apm 6th, 1876,

. No new developments to characterize the bus-

siness of the weck., According as the season
advances evidences of a more hopetul feeling
appear; and there is 0 general impression that
With so much purchasing power iu the country,
it only requires & continuance of the present
prudential policy on the part of importers and
manufacturers to brii.g about a change for the
better ns soon as we are ready for it. The trade
in Groceries is quiet, -The demand for seasun
goods from the Muratime Provinee, is begining
1o be felt. . A fair quantity of boots and shoes
is being shipped to St John, and other points
this week A good way buyers are in town
and purchases coutinue encouraging. Remit-
tances continue fair.  Money is still ensy at the
banks and all requirements for legitimate pur-
puses are reasonably met.

Asuks.—The receipts of the week have been
very small, and demand fuir though there are
few buyers. - About 100 barrels first Pots have
been sold at $4.424 and 4.45 for light to ordinary
tares, and a few clioice tares at $4.50.. Secconds
are, $3.50 and Thirds $2.75, little doing in the ub-
sence of receipte.  Pearfs.—Are purely nominal,
none have been received since 15th March, and.
there is absolutely noenquiry, the quantity now
in store will be sullicient 10 meet the demands
for a year. -The receipts for the year have been
2668 barrels Potsand 251 barrels Pearls, the de~
liveries 1080 barrels Pots and 52 barrels Pearls,
and the stoek in sture this evening is 3669 bar=
rels Pots and 1204 barrels Pearls.

Boots ano Suoes—Very little business now
doing except in completing orders in hand.
Prices stea f at-former rates. A good sorting
up trade is lookéd fur, as businuss is improving
in the country, and stocks are light. - We quote
as in Prices Current.

CarTLE.—A¢t the St. Gabriel Market on Mon-
day, trade was dullaind holders of cattle were
asking stightly higher prices than last week.
There were altogether 17 car loads on the mar-
ket. The fullowing were the various sales ef-
fected, the places of shipment and the selling
rates :—Galt. 1 car, sold 10 Liead n 44e  To-
ronto, 2 cars, sold 20 head at 4jc. . Stratford, '1
cnr, sold 8 cartie at about the rate of 4ic.
Oshawn, 3 cars, averaging 1,160 {bs per head,
solid at $3.90 per 190 1bs, live weight, - Guelph,’
1 car, sold G cattle at 43c.  Port Hope, 2 cars,
sold 4 steers, averaging 1,000 1bs each, to the”
North America Meat Packing Co., at 4ic. To-
ronto, 1 car; sold 12 head, sveraging 12,00 ibs
each, to various pitrties at about de. ~ Guelph, 1
car of cattle and L cur live 3 hogs: of the cattle
he sold 4 exirn Steers, averaging 1,250 1bs, at e,
Brampton, 1 car; sold ‘1 bull for $85; 2 steers
averaging 1,150 1bs, for $54.50 ; 5steers, averng!:
ing 1,100 lbs, for $48 enclh ; and 3 steers, aver-
aging 1,200 lbs,, for $170 the lot. Everton; 1
car, sold 2 cows for $128; 3 steers at 5¢.; 2 oxen
for $168 ;and 6 head for 45 vach, Guelph;lcar,
of cattle, sold 7 héad averaging 1,250 1bs. each,
at between 4ie, and 5¢. On Thursday last 19
cattle were sold to the:N. A Pucking Co. at
44c, with 10 off the lot. - Calfskins, sell at 10¢c.
a'1b.  Sheepskins, $1.25 to 1.50 each; Spring
lambsk ns 25¢. ench; Lallon rough Se.alb, .
. Dntes: axp. Cremioars.—Therce is. moderate !
deinand for goods, - principally light articles, -




