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Transportation cos*.s ^*e a mièior determinant of our internAtïonal tra-dé

patterns. Transportatiorn tel--hnolozy has steadily irm.proveta and thereby

dirflini5hed unit trarlSpOrt3ti.C7 co5*.5. Despite inCrea5e5 in energy Cast5 C3nad a'S

technologically advanced transp^)r:ation riectar provides relatively inezpensive

transportation input services. Transportation cost5 also have an impact upon the

1vcation of' input services in relation to production proQpsses where they are

used, as well as an the location of the praductipan process in relation to the.

market demand for final aut;^ut. Continuing techno]agical advances in

#rartsporsation imply tha: thl°s^-- loiational consi. derations will become a less

important deterrninant of o-jr:#uture :.*adil- pazterns. Thus our steadifv exacandirig

'#rade with distant Rkifi.c ri-n t;,^un*.ries reveals th° relatively rninor :mpac' cf

transpçrtat+.-on cps:s on our irst°r-iàtiona] *rade pat:erns.

T; ansaorca^ia.n ccsts and their influence on influence ori

deci5ians are a 5ub5ed]arv factor ïn` the pattern o# fotèign o+^n^rship. The

interde-Dendence be.ween foretgR owners arid dor-sestic inputs causing %itiFs is

conditioned more dirtectly by production techniques and input casts assc>ciaxed

Whth labour SerV^CeSt r-apJrta] services 311d natu,'al reSoUrCe5.

CafSCJ1151Cn

We can now pq-ovide candi:3ona1 answers to the thre.^ iquestiom posed at the-

beginning o: the stui^y. First, the levei of fGreiân control over dorn^st'ic

indus'cries could initially d'srnïnish &ring, the medium térm after trade barriers

are' dirninisÇned. but over a ldnpr horizon technically advanced foreign


