
the long-term result to be expected from those negotiations, we
have agreed, and call upon other countries to agree, to refrain
from actions which, by further stimulating production of
agricultural commodities in 'surplus, increasing protection or
des*°1--ilizing world markets, would worsen the negotiating climate
and, more generally, damage trade relations.

DeveloT)ina countries and debt

21. We attach particular importance to fostering stable
economic progress in developing countries, with all their diverse
situations and needs. The problems of many heavily indebted
developing countries are a cause of economic and political
concern and can be a threat to political stability in countries
with democratic reg=es. We salute the courageous efforts of many
of these- countries to achieve economic growth and stability.

22. We underline the continuing importance of official
development assistance and welcome the increased efforts of some
of our countries in this respect. We recall the target already
established by international organizations (0,7%) for the future
level of official development assistance and we take note that
overall financial flows are important to development. We strongly
support the activities of international financial institutions,
including those regional development banks which foster policy
reforms by borrowers and finance their programmes of structural
adjustment. In particular:

- we support the central role of the IXF through its advice and
financing and encourage closer cooperation between the IMF and
the World Bank, especially in their structural adjustment.
lending;

- we note with satisfaction the contribution made by the Eighth
replenishment of the International Development Association (IDA);

- we support a general capital increase of the world Bank when
justified by increased demand for quality lending, by its
expanded role in the debt strategy and by the necessity to
maintain the financial stability of the institution;

- in the light of the different contributions of our countries to
official development assistance, we welcome the recent initiative
of the Japanese government'in bringing forward a new scheme which
will increase the provision of resources from Japan to developing
countries.

23. For the major middle-income debtors,• we continue to
support the present growth-oriented case-by-case strategy. Three
.-elements are needed to strengthen the growth prospects of debtor
countries: the adoption of comprehensive macroeconomic andstructural reforms by debtor countries themselves; the
enhancement of lending by international financial institutions,
in particular the World Bank; and adequate commercial bank
lending in support of debtor country refoans. We shall play our
part by helping to sustain growth and expand trade. A number of
debt agreements have allowed some resumption of growth,

•

•

•
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